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Future world energy 


(Excluding Soviet Sphere and China Mainland) 
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The world will continue depend OIL 


for its development 


The world's consumption energy has been increasing rapidly. 

recent years oil and natural gas have supplied the greater part 
this increase. The oil industry expects satisfy much future 
energy demand, but needs know how much. 


Energy supply vital economic growth. But how are the 

two related And what rate economic growth can sustained 
what parts the world These and others are the problems 
which challenge the oil forecaster. 


The share oil and the share other fuels the energy pattern 


the future must reliably estimated that the oil industry 


can plan its expansion wisely. 
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file-store matched 
the speed the computer 


For use with existing 
card systems. 


Manual input every 
day figures. 


Essential equipment for the modern business not only 
has this computer obvious advantages compactness, low 
cost and convenience, simple for you operate and 
simple for maintain. ..and eliminates the need 


TEST THE 803 YOUR 

You must see and test the 803 operation your particu- 
lar problems. Please telephone write and will 
gladly arrange for you so. 
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old one underneath?” 


means that old building can look like new you 
use Wallspan for the job.” 
thought Wallspan was curtain walling—great big 
glittering office blocks, that sort thing.” 

“And is, the best curtain walling system the 
world. Used all over the world too.” 
“Then how ——?” 

“Because it’s versatile. Williams Williams have 
designed ingeniously that can used for old 
buildings well. It’s light—made aluminium. you 


Reconstruction for Chelmsford Star 


Architect Boxall, A.R.1.B.A 
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Co-operative Society Limited. 


Sometimes wizard new 
WALLSPAN building 
old one underneath 


can use the same foundations.” 
that what they did the Chelmsford Co-op?” 
“But course. Same foundations, same structural 


columns even. But the look different ——” 
“Chalk from 


“Putting mildly, yes. Gay, light, colourful—plenty 
sales appeal. And stay that way because Wallspan 
lasts and lasts. Quite bargain too—it cost £12,000 less than 
new building and business was back normal quicker.” 
earns divi for Co-op, eh?” 


“Exactly.” 


Williams Williams make steel windows every description, ALOMEGA and other aluminium windows, ROFTEN movable steel partitioning, ALUMINEX patent glazing, 
WALLSPAN curtain walling and many other products, all which can seen our permanent exhibition 36, High Holborn, London, 
WILLIAMS WILLIAMS, RELIANCE WORKS, CHESTER WILLIAMS HOUSE, 37-39 HIGH HOLBORN, LONDON, W.C.1 
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you 


every home every day plastics make life 
less laborious, more colourful, more 
Kitchen fittings and utensils; electrical, radio, and 
television gear; toys: bathroom furnishings and 
plumbing; decorative gardening goods 

and 

Their range almost endless; almost varied the 
number plastics substances, each with different 
properties. each tailor-made the laboratory with 
special needs view... 

Plastics are formulated with care: plastics need care 
manufacture. smooth and thorough mixing, careful 
control critical factors. dimensional accuracy the 
finished product. whether sheet, moulding. 

extrusion. 

Francis Shaw machinery for the plastics industry the 
result iong co-operation with manufacturers. constant 
research and development. and skilled engineering 
with high quality materials. 


important new machine 
the Shaw inch 


internal cooling, cylinder fitted 
with grooved sleeves and with 


five separate heating zones, The Shaw Extruder 


extruder offers sensitive 


immediate electronic 


control. Various electrically-heated 
die-heads can supplied. 


Francis Shaw 


SHAW COMPANY LTD MANCHESTER ENGLAND 


TELEGRAMS: MANCHESTER TELEPHONE: EAST 1313-8 TELEX: 66-357 


London Office: Great Smith London Phone: Abbey 3245 Telegrams: Vibrate London Telex: 22250 
Canada: Francis Shaw (Canada) Ltd Grahams Lane Burlington Ontario Telephone: Nelson 4-2350 
Grams: Calender Burlington Ontario Canada Calender Hamilton 
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art 
Struggling with welter competing firms all pushing 
separate pieces finishing equipment serious drag 
personnel strength. tangle detail involved and the 
overall picture complete finishing system easily lost 
sight of. That why leading manufacturers delegate the 
whole responsibility single specialist organisation— 
This organisation designs, manufactures, 
and installs complete product finishing systems, from metal 
pre-treatment final stoving. can offer you sound, 
unbiased opinion the surface coating system best suited 
your product. Why not speak Lysaght-DeVilbiss now? 
A 
Athlete struggling with 
LYSAGHT VILBISS Python, Lord Leighton— 
Tate Gallery 
TELEPHONE: CITY 4361 
TAI9S1 


asks Mr. Green, 
“on cold-storage 


COLD STORES with the highest efficiencies have had particular 

tion paid their First-class insulation reduces the size 

and operational costs cooling plant and permanently maintains 

its efficiency. Newalls, manufacturers very wide range 

insulation materials, and application contractors world-wide 

basis, offer over fifty years experience solving any problem 

connected with cold insulation. Technical advice and estimates are 
provided without charge. 


word 


NEWALLS INSULATION COMPANY LIMITED. WASHINGTON. CO. DURHAM MEMBER THE TURNER NEWALL ORGANISATION 
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ISOTOPES 


ALREADY SAVE BRITISH INDUSTRY 


THE ISOTOPE INFORMATION BUREAU 


now open Charles Street, London, 
Monday Friday—9.30 a.m. p.m. 


UNITED KINGDOM 
ATOMIC ENERGY AUTHORITY 


tty 


MORE SHIPPING LINES 
CUT SHIPPING COSTS 


Everyone benefits from more-frequent sailings. You,the 
shipper, reduce your storage time. You make delivery 
faster, get paid quicker. Your incoming materials 
reach you less time. Look for bigger ships... 
greater Toronto, the modern port, 


More Sailings From 
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more than half way 


Name your your labour force name your capital aid 
requirement—the chances are that Malta can offer all three promptly and 
precisely your needs. Yes, Malta planning industrial revolution. 
Think seriously Malta you are thinking setting new business 
expanding old one. The position right, the climate right, the 
entire European and Middle East markets are right around you. 

And most important all, the Malta authorities are right behind you. 
MALTA MEANS exemption from income tax for ten years. 

MALTA MEANS capital assistance and transfer grants— 
substantial the point generosity. 

MALTA MEANS Strategic trading position—the very centre 

European and Middle East markets. 

MALTA MEANS large adaptable labour force,including skilled workers, 

economic rates. 

MALTA MEANS low cost factories, and fully serviced sites 

fraction the cost those the United Kingdom. 

MALTA MEANS, too, warm historic Isle —lovely climate, unspoilt natural 

The more incentives you want, the more scope you want, the more space 
you want, the more you must think Malta. 

For full account the business opportunities Malta, send for the official brochure— 


MALTA means business 


MALTA AIDS INDUSTRIES BOARD London Office: Clarges Street, London, W.1. Grosvenor 5964 
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Quasi-Arc 
welds 
new ships 


New ships involve new uses for metals 
like aluminium. These new uses mean 
new welding techniques. This where 
Quasi-Arc—a British Oxygen Company 
—come in. The aluminium superstruc- 
tures Britain’s newest liners have 
been welded entirely Quasi-Arc 
equipment. Other Quasi-Arc equipment 
building ships Australia, Canada, 
Germany, Holland, Japan, Scandinavia, 
Spain and Yugoslavia. Orders for 
flow from the shipyards 
the world. 


British 


present irrigation dam Sennar will soon have very different look, when 
the new power house built supply electricity the new 


THE GREAT PROMISE 
ENERGY FROM THE NILE. 


are moving fast in,the Sudan. With 
the peaceful revolution 1958, General 
Abboud’s government made careful and far-reach- 
ing plans and put them order priority. Now 
the first these aims—to restore stability the 
achieved, and confidence the future 

the Sudan attracting capital from abroad. 
Apart from this general aim, plans 
centre cotton, power and the railways. The 
Sudan depends cotton for more than 
her exports, until industry becomes more diverse 
(an avowed government aim) the cotton industry 
being boosted all schemes, 

ginning factories, textile mills. 

But all industry needs power, and for 


for the Sennar Dam project, for transmission lines 
between Sennar and Khartoum, and for extensions 
the Burri steam power station, which form part 
the million scheme. 

even bigger scheme will start operating next 
year: English Electric has joined two other British 
companies equipping million textile mill 
which will produce million yards cloth year. 
The company has equipped other industrial under- 
takings and public buildings—the first English 
Electric diesel was long ago 1925! 
And the Sudan Railways extension programme in- 
cludes fifteen locomotives, the first 
which recently had enthusiastic reception 
trom the citizens Khartoum. 


this the Sudan turns her great double artery, the every aspect power engineering—for gen- 
Nile. The Sennar Dam the Nile the using electrical energy— 
number schemes planned for two vital func- Electric work. And while English 
range industries and also water for irrigation. perience which can use for work other coun- 
English Electric the Sudan. these and home, the Sudan knows from many years 
endeavours The Electric Company proud experience that she can rely the specialized know- 
serving the Sudan. The company part and technical resources which lie every 
international consortium contract with English Electric. 
POWER FOR PEACE 
The English Electric Limited, Marconi House, Strand, London 
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pulls ahead 


diesel-electric locomotives arrives Khartoum. 
English Electric first supplied locomotives the 
1936 anil further order followed 
All these are still service 


The Civil Airport Building Khartoum, like 
many public buildings the Sudan the 
Republican Palace, Ministry Finance, Radio 
equipped with English Electric 
transformers and switchgear. 


the Burri power station, Khartoum, English 
has installed plant 
12,565 and two turbo 
sets generating like the one 
set was recently commissioned 
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Arguing with their Feet 
Does Europé Want 


Wages Communist Block New 
African States Colonial Teachers 
Horticulture Tibet and Nepal; Lawn Tennis 
Family Education. 
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From One Country Another 
AMERICAN SURVEY 


Heat About Due Process Chilly for Shops 
Toll Roads Turn the Corner Telling Friend from 
Democratic Squabbles Shorter Notes. 


THE WORLD OVERSEAS 


II: Unsuccessful Apartheid Unquiet Americans 
Strong Man. 


Japan 

THE BUSINESS WORLD 

Railways before the Verdict 
BUSINESS 

‘and the Overseas Motors; Pree 
Trade Insurance Aircraft Industry 
Domestic Taxation; Tin Scheme 
Sugar Overseas Investment; Ship- 


all Out Financing 
Denationalisation Shorter Notes. 


Richardsons Westgarth Metal Box Pye; 


London and New York 
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Back to. 


RITISH politics are now entering fascinating stage. Most people who 
read this may assume that this next sentence going say something 
apocalyptic about the possibility imminent disintegration the Labour 

party. fact now may soon even more fashionable— 
begin observing the much more conventional troubles its opponents. 
just about now, according all past experience, that public opinion should 
beginning veer against the Government the day. Something the 
sort has happened about this stage almost every Parliament since mass 
suffrage being partial exceptions only when the party office has 
shown itself exceedingly competent when has had great external good 
fortune. Few people who have followed the Macmillan Government’s policies 
recent months—in economic affairs, say, Europe defence—would judge 
that has shown itself exceedingly competent. Nobody who has weighed the 
effects Britain’s fortunes actions men British Government— 
say, Khrushchev Guillebaud Professor Hallstein—would judge that 
the Conservatives have had great external good fortune, save one respect. 

This one respect that the alternative party across the floor has hitherto been 
remarkable for its lack any remotely apposite policies and for its lurid disunity. 
One’s apprehension now that Labour may concentrate disguising the disunity 
the expense solidifying the inappositeness. Much the support for Labour 
MPs’ vote confidence Gaitskell this week was mobilised simple 
appeal for quiet life there were suggestions that, the per cent Bank 
rate and the new credit squeeze have the effects Tory popularity which 
they might have, then discreet Labour party, one that keeps its quarrels out 
the papers, could soon begin flourish—for time green bay 
tree. This fine far goes what would not fine the next step 
suggest abandonment (for the sake this discretion) the brave effort that 
Gaitskell made just after the election change the face his party, and return 
the old policy facelessness—or rather two-facedness—which has served 
Labour disastrously throughout the last decade. But anybody who has kept his 
ear the Labour ground the past week must have noted signs movement 
support return the Bourbons, though possible without cutting off 
anybody’s head. 

easy enough see how the great retreat from regeneration could 
made. Clause Gaitskell himself has already made more than the half 
it. sallied out after the election bold assault upon the dogma 


scale nationalisation, took one look the forces arrayed against him the 


battlefield, and then back his own lines, leaving only compromise 
addendum Clause behind him. now seems quite possible—depending 

largely whether the mineworkers’ union next week’s conference commits 
its vote the fundamentalist way life—that the Labour conference next 


October may not accept even this addendum. So, the name party unity, 


there may great temptation for Gaitskell follow the big retreat that 
has already made (the leaving the original Clause the small further 
retreat that the conference would demanding him (the leaving out 
his own adderidum). His lieutenants are already urging that this sacrifice could 
billed mere deferment battle and that could explained, amid loud 
cheers, being due decision stop fighting his own folk, order 
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concentrate every resource unitedly fighting the Tories, 
who are now doing such great harm the country.” 

little more difficult see how same sort 
retreat could repeated defence policy, for this matter 


which his credit, does feel deeply. The 


new Labour party statement defence already contains 
much temporising the direction the unilateralist wing 
true can take without some turning their 
stomachs, But 

possible compromise ways out. Between now and October 
Labour might follow familiar policy permitting different 
different people the party. Indeed, this process has already 
started, for newspaper article this week Crossman, 
co-author the statement, said that the document explicitly 
insists that Britain should cease permit the establish- 
ment American missile bases this (which 
quite explicitly does not). the October conference 
itself, some people argue, the leadership might stand while 
two diametrically opposite motions were both passed: with the 
national executive pointing proudly motion that approved 


its own statement (which says that the the west’s 


H-bomb should left the Americans); while the left wing 
was assuaged passing motion which said that any western 
power that the bomb must accomplice the 
devil. Or, perhaps preferred alternative, the leadership 
might persuade one the big unions which present 
nominally committed unilateralism vote for the official 
defence statement (as suitably reinterpreted); but might then 
damp left wing anger calling over the years for very left 
wing policies totally different directions, such another 
shopping list for public ownership industry the 
nationalisation urban land”: these policies could 
represented the left great new socialist advances, although 
there would muttered explanations sophisticates that they 
would not really mean very much. 


believe that would willingly commit himself this 
retreat from all that tried just after the election; 
whether might slide into acceptance it, judging that 
each separate stage one further step back might the lesser 
two evils, different matter. What already quite certain, 
however, that lot his lieutenants (including many who 
ought know better) now honestly believe that policy 
party unity any terms the best interests not merely 
Labour but the country. Their argument that their only 
essential duty keep being some sort united opposition 
the wicked Tories; never mind what clothes wears. 

essential that any radical who really has got the 
country’ interests heart should strike down this belief now. 
have opposition the Tories that will mirror 
the views that mass British opinion which inclined 
towards the left, opposition which will effective because 
will have more than even chance getting back power. 
What Britain does not need—but now has—is opposition 
with policy that manufactured constant concessions 
tiny minority opinion whose unstable constituents are 
fusty Marxist dogma, class malice, and burning desire 
escape from reality and responsibility whenever any new issue 


voices are. busily suggesting various 
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(or new weapon new diplomatic awkwardness) crops up. 
there any prospect that the Conservatives are going 
terrible incompetent that votes will swing away from 
them whatever sort opposition faces them, this does not 
make the case for maintaining this sort Labour party 
being any better.; makes great deal more frightening. 

The problem can stated nutshell saying that the 
need today for Labour become mass democratic party. 
present the reverse. mass democratic party one 
that seeks understand and truly represent the general body 
thirteen fourteen million voters whom depends for 
its hopes power. isolated and undemocratic party 
one that assumes that policy-making the prerogative 
active minority which can excitedly thrash out differences 
among itself annual conference, without paying any 
special attention MPs and parliamentary candidates who 
have seek the approval the general electorate. Even 
the days the last Labour government, this system imposed 
heavy burdens the again and again, such 


matters the Steel Bill 1950, moderate and realistic Labour 


ministers found themselves compelled things that they 
knew foolish and wrong, simply because they felt that 
they had make some genuflections the tradition 
party conference that regards all moderation preparation 
for treachery. But least those days the leaders had 
make genuflections only. Because the loyalist mani- 
pulation union leaders the union block vote, the party 
leaders knew that they could rely, almost all important occa- 
sions, for support the policies that they felt the electorate 
was most determined that they should maintain. But now the 
swing against responsibility within the Labour 
party has suddenly become very much worse, and seems likely 
remain for long the present constitution continues. 
Because the accession Cousins, and even more 
because other big union leaders have lost interest fighting 
continuously save the face Labour party with which 
rather bored, something approaching per cent 
the votes Labour conferences are now the pocket 
extremist minority (which would not get per cent the 
country’s votes they put independent candidates their 
own general election). inevitable that one two 
issues each year (such nuclear disarmament 1960) 
second and separate body serious-minded people, some 
whom would not otherwise seen dead alive the 
extremists’ camp, should ally themselves with these extremists 
for the purpose furthering some particular cause which 
they believe. There then quite suddenly majority 
conference against the moderate policies which the Parlia- 
mentary Labour Party has hitherto gone the country, 
which could the future with, any hopes lively 
approval. Either situation will have met each year 
with clumsy mixture conciliation and counter attack, 
which will constantly distract the leaders the party from 
constructing the coherent and genuinely national policy that 
they urgently ‘need find. else will have met, 
once for all, divorcing the policy followed the Parlia- 
mentary Party from control the annual party conference. 
quite obvious that the latter course should the 
objective for this year. nonsense say that the 
mass the Parliamentary Party came out revolt against the 
conference’s dictation, any large number voters the 
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country would support those MPs who stood out for continued 
extremism; when Zilliacus and his colleagues were last split 
off from the rest the Parliamentary Party 1950 they came 
the bottom the poll their own constituencies, and more 
moderate Labour MPs won their seats. Almost every decision 
that Gaitskell has make every day now has relevance 
the question whether can make his mind court this 
divorce, whether wants undertake another round 
temporary wriggling and conciliation. the moment, 
although there are certain compromises with national security 
which tells himself that will not make, looks 
has not made his mind what his true objective 
would like freedom for the nationally-elected Parliamentary 
Labour Party undertake its own policy-making but 
lacks the ruthlessness strike out deliberately 
achieve it. may be, now that things have drifted this far, 
that cannot achieve the divorce the first 
may that, threatens resign unless the Parliamentary 


Labour Party achieves its freedom, his resignation will 
forced him the bewildered Parliamentary Party itself. 
What certain, however, that unless does put his leader- 
ship stake, the opportunity for rebuilding modern left 
party will missed. And long the opportunity missed, 
genuine two party debate this country, because one side 
Parliament will constantly have shouting things which 
does not believe, order appease outside minority 
audience. 

great load history therefore now rests the courage, 
fortitude and resolution this intellectually brilliant, indivi- 
dually tough, immensely personable but not hitherto very far- 
sighted man. Hugh Gaitskell’s destiny that now 
burdened with graver personal responsibility for affecting 
the whole future course political life this island than 
would fact have fallen him the country had elected 
him, last October, the office Prime Minister. 


Arguing with their Feet 


The Russians’ rude exodus from the disarmament talks reflects not 
just bloody-mindedness—but also the fact that they have not really 
begun work out how disarmament could happen 


HEN the Soviet block delegates clomped out the 
Geneva conference room Monday and began pack- 


ing their bags, they very nearly packed away with 
personal linen the last shreds the world’s hope that 
Soviet leadership earnest about disarmament. 
They had abruptly broken off negotiation which every 
member the United Nations had given its blessing. They 
had refused look the new concessions their own 
demands that Eaton had just brought back from Washing- 
ton. They had exploited their tenure the chair that day 
gavel the other delegates into silence, and they had 
from the room, like many waiters avoiding impatient 
eye, without listening word protest interroga- 
tion. Zorin did not even want hear the answers 
nine questions had put Moch the previous meeting. 
was sorry show. 

Nonsense mild word for the Soviet arguments used 
justify this unfunny retreat. The Russians claimed that the 
western governments had produced proposals for disarma- 
ment. fact, the joint western plan tabled March, when 
the Geneva talks began, envisaged drastic general disarma- 
ment and its practical character was tacitly admitted the 
Russians themselves when, June 2nd, they adapted some 
points from make their own proposals more realistic. 
The other Soviet complaint was one “abnormal and 
inadmissible western delay responding the June 2nd 
proposals. Yet the Russians know better than most that 
consultations take time. They had been evasive when first 
questioned about obscure key points their own new terms, 
and the western delegates were still hoping for more light. 
was farcical make issue matter three four 
weeks one stage negotiation that has really gone on, 
intermittently, ever since the war ended: the more farcical 


when one recalls that these were the first talks 
disarmament since 1957, when the Russians broke off the 
work the United Nations sub-committee and subsequently 
rejected invitations conference tables various shapes and 
sizes still more farcical when one sees the nuclear tests 
conference the same Palais des Nations running out its 
twentieth month. 


the Russians felt they must escape from Geneva 
before the tabling new western proposals spoilt the 
nice simplicity their claim that they alone had proposed 
anything claim sustained only gross misrepresentation 
(the earlier western proposals have never been published 
the communist world). Khrushchev can also now reassure 
the Chinese that trying get them seat before going 
any deeper into His own marshals can oreathe 
that much easily. has straightened out kink 
his general thesis that there point talking 
United States until after its elections. The Geneva move 
fits into the pattern toughness which set Paris—and 
which Mikoyan more recently followed, with equally 
unhappy clumsiness, Oslo. 

Even terms mere propaganda tactics, however, the 
retreat from Geneva seems sorry blunder. Its crudeness 
and its false ring will cost Russia much sympathy (Mr Nehru, 
for instance, had only lately welcomed its apparently sincere 
efforts negotiate disarmament). The western govern- 
ments now have more time sort out their differences and 
find common posture. The sheer offensiveness the Soviet 
action has cemented western solidarity, despite the attempt 
Khrushchev’s letters Macmillan and President 
Gaulle woo them away from Eisenhower. And, 


od 
if 
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the same time, all the bluster has left the world singularly 


justifying continued discipline within the communist block). 

The most ready verdict will that the Soviet leaders have 
now their hypocrisy. more charitable, more 
prudent, one that they have mainly revealed their unreadi- 
ness. Serious thinking about disarmament seems scarcely 
have even begun Moscow. There phrase 


the Soviet premier’s letter the French president—an appeal 


examine the arguments with understanding and without 
preconceived ideas.” has been virtually impossible, date, 
get Russians discuss disarmament any such fashion. 
The Soviet press has printed torrents polemic, but not 
single serious analysis the rival programmes, contending 
and underlying factors. The numerous studies 
the problem groups individual authors America, 


Honour 


Its critics should remember that, stay independent 
and free, the press has its own living 


STRANGE legacy muddled thinking has been left 

behind the anxious inquest the House Lords 

last week the low esteem into which, peers feel, the 
press has fallen. There was the odd suggestion the debate 
itself, with the highest episcopal blessing, that editors ought 
appear more public and television screens explain 
(or explain away) what they are doing. fact, what always 
wanted for editors edit better, not talk more these 
loud days, journalists almost certainly talk too much is. 
More seriously, people are now popping all over the place 
proclaim that newspapers must always base while they 
make (or try make) profits. their commercialism that 
drags them down. 

Instead, then, newspapers should held trust non- 
profit-making bodies. This where the argument becomes 
fuzzy. Certainly, however they were owned and run, the 
newspapers would still depend for their survival intensely 
competitive field their revenues from sales and advertise- 
ments. Certainly, too, whether they paid dividends share- 
holders not, they would still need not only pay their way 


but also get set aside the funds for maintaining and 


ing their capital They would still have com- 
mercially successful—as the which already have 
trust arrangements well know. 

This the condition not only survival but press 
freedom well. The only alternatives their own 


keep are familiar enough the bad old history newspapers 


these alternatives are kept subsidies from outside 
interests, the charity direct state dole. This 
just what the free press, becoming free, has escaped from 
the founder The Economist put 1847, four years 
after the started 


and independence the best guardian the 
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Britain and other countries have not been matched Russia. 
first study group, may encouraging learn, has just 
started work Moscow, but the prospects any searching 


debate developing are poor.) 


The popular desire for disarmament, 
security, strong Russia other countries. What 
has not yet shown itself the Soviet side any serious 
attention all the problem designing programme that 
will generally acceptable and efficiently workable: the two 
essential criteria. perhaps not surprising that 
party Geneva has been reduced arguing with its feet. 
Hope real progress must wait not merely for the Russians’ 
return some sort conference table, but for evidence also 
that they have last started think out the sometimes painful 
logic disarmament. is, the upshot, most melancholy 
but not hopeless. 


with Profits 


the number advertisements, England must have thoroughly 
independent press. 
Economist has had its own present and prized trust 
arrangements for generation but has never dodged the 
fact for well over century that business business, even 
when newspaper business. That why still exists. 


There are indeed some things wrong with the press 


Their lordships are right anxious. There is, its larger 
sector, blight triviality and cult personalities, innuendo 
sometimes sheer and, the smaller sector 

(which includes doubt The Economist), still lack touch 
with what goes among ordinary folk: where news not 
just gossip tends too often selectively stuffy. The 
adjustment the new more literate and more affluent 
citizenry goes too far not far enough. 

But there are real pluses the credit side well: some 
populars are brilliant their presentation, their com- 
munication with million-headed readership and, within their 
self-set limits, their coverage well within their limits, too, 
our unpopulars have their own individual and skilful styles 
honest responsibility. And the remedy for the equally real 

debits can only the hands, jointly, those responsible for 
producing newspapers and those who have the ultimate sanc- 
tion buying refusing buy them. not evasion 
say that opinion and education offer the only cure. Certainly 
cannot done edict taking the profit out the 
press (which some newspapers would say only too easy 
anyhow). 

There are doubt very good arguments for trust arrange- 
ments, preserve responsibility editors, the continuity 
decide how best discharge their duties while running their 
businesses and ‘opinion can help here. But, however the 
control arranged and however the accounting done, 
newspaper both survive and stay free must earn more than 
spends. Good newspapers are made good journalists (and 
good good readers well. There 
trick gimmick which can escape the responsibility 
that ours. 
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Does Europe Want 


What objectives would Britain have accept 
the attempt, which now should make, get into 
the European Community 


the very day when the new seven-power committee 
Western European Union was holding its first meet- 
ing London discuss whether Britain could join the 
Euratom and coal and steel communities, the French foreign 
minister was telling the Council Ministers the Six 
Brussels that the British should told quite plainly that 
they wanted join two out the three communities the 
Six they must also join the third and most important—the 
economic community common market. The choice being 
posed with increasing bluntness. 

Inevitably, however, the French reaction raises another 
question. Each time the British move forward—and the new 
willingness join, possible, two the three communities 
important step—they are met, seems, not with helping 
hand, but with new rebuff. The question has asked 
London whether the Six want Britain all. 
question which can only answered fresh look two 
other questions. What are the Six trying their com- 
And, the light their objectives, what they 
want from the British side? 

the purely economic field the Six are, course, trying 
achieve something more than just freer trade. the past 
thirty years the management economic life has come 
accepted responsibility modern states. The creation 
single economy Europe implies the eyes the Six 
common management that economy well—common social 
and economic policies, common efforts for regional develop- 
ment, common control some the commanding heights 
the economy: coal, steel and atomic power. 

Still more important than these economic purposes the 
political aim that lies behind them. War and devastation, 
occupation and defeat brought home the limitations 
nationalism people the Continent and impelled them to, 
try unite. The first postwar attempts fulfil the idea 
European political community failed did the project for 
European army. But the idea has now found practical expres- 
sion the economic field. the eyes the Six the three 
communities are designed serve the political purpose 
growing integration this purpose which makes the three 
communities inseparable from one another. 

To. the key men Brussels and Paris, the search for 
common policies in, say, agriculture foreign trade, the 
integration businesses, the formation political parties 
and unions groups cutting across frontiers, these are less 
important than the fact that doing these things together helps 

bind their societies into one. this political will 
unite that has faced the outside world with many economic 
surprises—with the treaty Rome itself, with the more liberal 
French economic policy which has been necessary imple- 
ment the treaty, with the community’s first acceleration plan, 
and its own more liberal attitudes toward the outside world, 
which are essential keep American support. 

The final political destination not laid down black 


and white. The federalists have long talked future 
United States Europe General Gaulle, though has 
come more and more recognise the force the European 
idea, still talks nothing more than organised coopera- 
tion between states and possible imposing confederation 
later on. But the immediate tasks and methods the Six are 
plainer. Brussels they have set institutional system 
which decisions are the product balance between 
council ministers from member governments and 
common executive commission. The task these institutions 
develop common policies and action, first certain 
matters specified the treaty, such agriculture and general 
economic policy and eventually others, too energy policy 
and foreign policy wider sort are often mooted for the 
next moves forward. 


has brought shift emphasis .within this 
system, easing the weight decision-making towards 
individual governments, but has not reversed the system itself. 
many process first carried out talks within 
the council member governments, with the common execu- 
tive commission playing relatively small part. Later on, 
the treaty provides for the possibility majority voting 
certain issues, with the common institutions acting 
stronger cement. Thus, agriculture, the Six are already 
finance, the other hand, this process has not yet got far. 
All this evolutionary process without defined political 
goal which ought, this sense, appeal the British heart. 
But the process itself will obviously produce growing pressure 
for stronger common political institutions. 

The broad aims the evolving union community are 
ambitious. Its most important objective create perman- 
ent union between France and Germany, that the two old 
rivals can never war again. Monnet once summarised 
further more positive aim, both political and economic, 
the succinct phrase that union would not add together but 
multiply the strengths the European states. The uniting 
Europe designed not merely accelerate economic growth 
and permit the members jointly produce aircraft, weapons, 
and atomic power with efficiency which they cannot attain 
alone, but also make Europe once again major influence 
world affairs. 

Thus the Europeans hope that their community can have 
impact outside Europe well within. General Gaulle, 
who coming more and more assume the leadership the 
European grouping, expounded some the external aims 
his broadcast May 31st. wealthy Europe acting one 
could give more valuable economic and commercial aid the 
emerging states Asia and Africa. Perhaps the general’s 
most exciting hope was that the union western Europe might 
the end restore the sort equilibrium the old 
which would make possible understanding between east and 
west and the re-emergence larger Europe stretching from 
the Atlantic the Urals. 

Most British people would probably feel that the hopes 
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sketched out above deserve support. The Franco-German 
though much Britain’s interest, appears 
also threat Britain’s influence long Britain 
outside. Democrats could feel more hopeful that these new 
European would strengthen democracy the most 
stable democratic countries—Britain and the Scandinavians— 
were inside them. and defence Europe 
without Britain obviously less dynamic, less able benefit 
from the advantages scale, than Europe with Britain inside. 
effective European effort help Africa and aid its tiny 
emerging states join the larger economic groupings 
necessary for their survival scarcely conceivable unless 
based close partnership between Britain and France. 
Many people this country would also feel that Macmillan 
has contribution make the task building bridge 
from western Europe the cast. 

There are people the European who recognise 
ali this, too. But its leading men are not prepared have 
the British unless they are prepared share the com- 
munity’s objectives wholeheartedly. That means accepting the 
institutional set-up Brussels and taking active part the 
formation common policies and common action both inside 
and outside the areas covered treaties. does not mean 
accepting now final committed political goal like federation 
the advent General Gaulle has indeed reduced the likeli- 
hood early moves this direction. But the British will not 
get their minds are ostentatiously closed further political 
developments 

The political decision share the objectives the Six 
all-important. Once the British have taken and accepted the 
vital principles the community—common economic policies, 
common tariff and common external policy—there should 
room for negotiating special arrangements for the Com- 
exceptional free entry for the few important raw 


With Castro 


The shadow boxing between the United States and 
Cuba has become more serious with the State 
Department’s hints about the sugar quota and 
Havana’s conflict with the oil 


IGHTEEN months after Castro’s forces triumphantly 
entered Havana, Cuba and the United States face each 
other with venom, suspicion and, the American side, 

cracking patience. With neither country any longer the 
mood for compromise, Cuba’s seizure Wednesday the 

Texas company’s oil refinery, because its refusal refine 
Russian crude, had become inevitable. So, seems, has some 
sort cut America’s purchase Cubsn sugar. Being 
now about nasty charge any American 
Congressman can another. More important, the 
Administration, which the past has strained its muscles 
deal softly with Castro’s excesses, has now made clear 
that this forbearance has worked and that the time may 
have come take snap the sugar quota. 


Under the Sugar Act, which expires the end this year, 


Cuba supplies the United States with nearly one-third all 
the sugar uses and, like other foreign suppliers, gets pre- 


culture and other matters will crystallising. The executives 
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materials which still not come into the community duty- 
free common policy enlarge quotas exports manu- 
factures from the undeveloped countries even perhaps new 
joint policy towards Africa giving both ex-French and ex- 
British territories free access the whole European market for 
their cocoa and coffee. Such arrangements will never nego- 
tiable loose association they depend, for acceptance, 
tommon political will try make them. 

British decision join sine qua non getting 
but does not guarantee admission. Once the British have 
made their choice the Six have theirs make. way their 
choice similar Britain’s. The deepest interests Europe 
whole would probably served best Britain joined. But 
though the Six have come far there national ambi- 
tions, and rivalries within their own ranks. France today 
proud and confident for the first time since 1940, and one 
the reasons for its new buoyancy the position leadership 
has acquired Europe. prepared share the lead 
President Gaulle has decide whether puts first the 
but short term, advantages France’s national power 
which enjoys the Six, the fulfilment the broad 
European objectives has himself sketched out. 

To-day, the community’s spokesmen are still saying public 
that the door But the practical difficulties well 
the psychological and political barriers will tend grow 
steadily time goes on. Next spring seems likely bring 
new surge forward the integration the Six their 
acceleration plan gets under way. Common policies agri- 


the three communities may merged steps may taken 
towards the direct election deputies the European 
assembly. energies concentrate constructing Europe 
the Six, the last chance for those who want enlarge 
may well left behind. 


the world price cents 
bill extending the 
act for another year its 
early stages the form 
which went through the 
House Agricultural Com- 
mittee gave the President 
authority cut the Cuban quota. few months ago the, 
Administration tried get the adjustment the Cuban 
quota into own hands; this was interpreted out- 
siders statesmanlike attempt circumvent precipitate 
action Congress. But contributions the 
current debate longer leave this impression. Now, keeping 
the dreary tit-for-tat that plagues Cuban-American rela- 
tions, Castro has threatened take over American- 
owned sugar mill for every pound sugar removed from 
the quota. 
Castro intemperate young man. But the shrill 
bellicosity with which some American newspapers and 
politicians have built him into king-sized enemy has whiff 
the uncontrolled exaggeration that led the British not 
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long ago make Hitler out President Nasser—with the 
important difference that the American Administration, unlike 
the British Government that day, has far kept its head 
and its sense proportion. The United States and Cuba are 
even more lop-sided pair sparring partners 
and Egypt. How, might asked, did Washington ever 
allow itself become rancorously involved with tiny 
island still the throes post-revolutionary fevers 


American business interests that for half century 
dominated Cuba’s economy had welcome for revolu- 
tion that was bound leave them scathed. But begin with, 
Castro had considerable support from individual Ameri- 
cans his rebel days, Washington itself turned fairly blind 
eve the private aircraft that took off from Florida with 
supplies for his guerrilla forces. The revolutionary govern- 
ment started off with stock goodwill that has 
now almost entirely lost. The Cubans blame this the 
machinations American business; the truth certainly 
much more complicated. 

First there were the mass public trials. These disillusioned 
lot liberals, especially those who had little idea just how 
beastly life had been under General Batista. Then there was 
the land reform act. Although the principle fairer land 
distribution was not objected to, the cavalier treatment 
former land and mill owners was not only the compensation 
but the Cubans, who have got other things spend 
their money on, are also showing signs handing over. 
Towards the end last year, series damaging incendiary 
bomb attacks was launched against Cuban sugar fields from 
airstrips Florida—Washington again declaring itself unable 
control the activities these private aircraft. These attacks 
released flood vituperation against the United States, and 
led Castro accusing the Americans conspiring blow 
the munitions ship that exploded Havana harbour last 
March—an accusation that seemed less absurd Cuba than 
elsewhere. 

When Mikoyan visited Cuba February, found the 
island ripe for Soviet money and sympathy. Russian invest- 
ment and trade were needed replace American capital and 
dried-up tourist industry the sympathy would seal 
Castro’s chosen policy neutrality the East-West quarrel 
and add few fingers the snook was cocking the United 
States. Mikoyan brought with him $100 million credit, 
order for sugar, and presumably promise oil part 
exchange. This has been followed trade agreements with 
Czechoslovakia and Poland exchange visits between 
Khrushchev and the Cuban prime minister has been fixed 
except for the date negotiations with China are the air. 
Speculation about the political beliefs Castro’s govern- 
ment colleagues (few people seriously hold that the prime 
minister himself communist) less relevant than the 
familiar but still unanswered question whether 
country can, for long, take what wants and more from 
the Soviet Union. 

Cuba, already over-charged with emotional cross-currents, 
has now become the scene the first open clash between 
Russian exporters crude oil and the western oil companies. 
Two weeks ago Cuban delegation Moscow was reported 
have signed agreement for massive delivery Russian 
crude oil, which would supplant Venezuelan crude for about 


one-quarter needs. few days later, Castro 
repeated his warning the three refining companies Cuba 
(Texaco, Shell, and Standard New Jersey) that they must 
agree handle the Russian oil risk government take-over. 
The Cuban’s way looking the transaction perfectly 
straightforward: the Russian oil costs considerably less than 
the Venezuelan and does not have paid for dollars. 

this stage compromise would have been difficult but 
perhaps possible the Cubans might have agreed take some 
the Russian oil the form products. But the oil 
companies were intransigent, perhaps feeling that they could 
afford while the drama Cuban-American relations 
was played out Washington. Texaco evacuated its 
families and sat tight for the head-on crash Shell, business 
note page records, has decided suspend its operations 
Cuba altogether. 

After this rush blood the head, Castro may find, like 
others before him, that high-handed treatment oil companies 
does not always work out predictably. may well fix 
finds suddenly that has turn the Soviet Union 
for all oil supply. the other hand, the oil com- 
panies are fighting with the market collapsing under their feet 
with the world energy position weak is, they are 
position dam the onrush cut-price Russian oil indefinitely. 


HAT next? Can the steps which Cuba and the United 

States have blundered into this destructive quarrel 
reversed the face it, the alternatives are alarming: 
the Russians could gain mightily useful bridgehead the 
western hemisphere, the United States, undoing the good 
that its new policies are gradually achieving Latin America, 
could try bring Castro heel through economic pressure 
—or even feel tempted try unseat him. Whether any 
such attempt could succeed another matter. Although his 
are noisily self-evident, Castro still im- 
mensely popular figure with most his countrymen. How- 
ever ill-advised his economic edicts, their short term result 
has been put more money the pockets more Cubans. 
Economic pressure from the United States much more likely 
have the result closing the ranks his supporters than 
teaching Castro lesson. 

For the time being the United States can rely certain 
amount support from other Latin American leaders who 
have become increasingly fed with Castro’s foolish 
brashness. But this support would unlikely survive any 
action that reminded the Latin Americans of, say, the United 
States interference Guatemala 1954. The United States 
has complained Cuba’s provocative the peace 
committee the Organisation American States, which, 
correspondent points out page 50, recently established 
precedent condemning the Dominican Republic for the 
conduct its domestic affairs. This clearly the most 
sensible way for the United States let off steam might 
even some good brings home Castro that 
losing his old friends. 

Whatever the provocation—and gets greater all the time 
—the United States will not help itself getting too tough. 
Castro has lived with. the British found out 
their cost with President Nasser, the deeper quarrel goes, the 
longer takes get back level working relationship. 
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WAGES 


Once More the Key 


again, wages are becoming key 

British economic policy. After 

quict cig months during 
labour costs have risen faster 
sev claims have 
tabled, the miners, 

and kers, 


can match. Many emplo with bumper 
profits behind them and facing acute labour 
shortages, more than ready 
confidence that wage costs could 
the Chancell the Ex- 

His reduce this inflation- 

ary state mind, both sides the 
table, was the main reasons 

why imposed last credit restric- 


tion 
ether his measures will successful 
slowing down the tempo negotiation 


very uncertain. The Government got off 
good start announcing its measures 
before details the £40 million 


Guillebaud award the railways were an- 
nounced; had they come day after in- 
stead, the higher Bank rate and other 
tions might have looked much more like 
mere anti-inflationary much less 
like display ess. But all 
now state business con- 
fidence the autumn. 

The unions, who want speed negotia- 
tions before the tighter credit controls really 
bite, will certainly argue that past perfor- 
merits all round wage increase— 
this despite the fact that last year’s rise 
real was one the fastest this 
century. Employers could—and the Govern- 
ment hopes they will—retort saying that 
the unions’ are out date and 
that the business climate now uncertain 
that large increases are out the question. 
This argument will ring very much 
last year’s boom consumer durables 
really does prove have passed its peak. 


The Front Runners 


almost every year since 1950, the weak 
employers over 


the railways. The Guillebaud 
for the present, although 

that every union that not 


Gui ud-type report too. 
the Transport Commission continued its 
surrenders the last, backdating the 


given 


other ports. looks 


Guillebaud increases January 4th 
neglecting make the unions’ 
work study condition the 
Among other well-known front-runners 
the past, the London busmen’s claim being 
settled efficiency bonus system, and 
the dockers’ claim being mitigated 
overdue pension scheme; Cousins’s 
Transport and General Union 
deserves credit both for accepting the bus 
efficiency scheme—which, among other 
things, will allow drivers collect fares 
some suburban London buses experi- 
ment—and for the effective action took 
this week counter attempt unofficial 
dock strikers Liverpool trouble 
ore the 
pace-setters the new wage round may 
the or, unusually, the miners. 

recent years, the mineworkers have 
generally settled their claim the tail-end 
the annual wages round, usually getting 
whatever has been the “standard” wage 
increase for other industries that year. Now, 
the accident the calendar, the miners’ 
which present arbitration (for 
increase 12s. week and shorter 
hours) looks like standing the head 
new queue they have the communist 
Paynter ‘their chief executive, although 
another communist believed been 
narrowly defeated the current election 
for the union’s presidency and relations 
between the mining community and the 
Government are strained. 
emergence, after thirty years, the miners’ 
union into the front rank wages militancy 
sould conceivably one the most im- 
portant trade union, industrial and indeed 
political facts the next few years. But 
most observers not really expect trouble 
come head there year, and 
the bargaining bout which all eyes will 
turned therefore that the claim for 
wage for million engincers some 
prophets are saying that settlement there 
around per cent October seems 
probable outcome, but this industry 
about which the prophets have been 
wrong. 


COMMUNIST BLOCK 


the Frying Pan 


verdict the Sino-Soviet 
challenge match before the 
clans Bucharest that the bout was 
drawn. Khrushchev scored the points 
wanted to, did the Chinese; there was 
knockout. The final communiqué 


infighters this type 


and struggle.” 


Monday reaffirmed the company’s approval 
the Moscow declarations Novem- 
ber, 1957 (one signed the 12-power 
inner and the other communist 
parties), compromise that suggested how 
close the argument had been. The block 
thus record once more supporting 
the principles peaceful co- 
existence without, seems, being able 
agree how Lenin would interpret them 
this particular juncture. 
Khrushchev, who alone took upon 
himself the duty bringing Lenin 
date the inevitability war, did not (or 
was unable to) insist written approval 
the decisions the twenty-first Soviet 
party congress last year. The Chinese may 
comfortably quote the main declara- 
tion that imperialism were start war 
would “doom itself destruction.” 
They can also reiterate the stricture that 
modern revisionism smear the 
teaching Marxism-Leninism, declares 
ost its significance for social 
But what was Khrushchev last 
week not declaring that Lenin could 
outmoded? The whom the 
Chinese identify the arch-revisionists 
who refused sign the 12-power 
declaration 1957, have officially approved 
that section Khrushchev’s speech 
June 21st which said that war was not 
find his main cheering sec- 
embarrassments. 
The Chinese showed themselves adept 
slogging matc 
They stuck their contention that, 
General wrote the Peking 
People’s Daily June tenth 
anniversary the Korean war—the danger 
war would remain long imperialism 
lasted. Modern revisionists, the general 
said, were out their wits 
the imperialist blackmail nuclear war’ 
and thus undermined the militant spirit 
the socialist countries. More tactfully, 
Mme Sun said June 27th that 
China would co-exist, even with 
but that this required high degree 
Before leaving 
Bucharest Khrushchev found neces- 
sary make some references imperial- 
ists” who would wriggle like fish 
frying pan”. But who had the 
wriggling Bucharest was nice question. 


Senior Wrangler 


party Bucharest last week-end, 
explain that what might true mathe- 
matics did not necessarily hold good 
tics. his point, 

historical fact had not been 
described with arithmetical precision. 
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was known that his struggle with the 
group,” June, 1957, 
Khrushchev found himself minority 
the Soviet party presidium. now 
revealed that had been warned that 
occasion his former friend, Marshal 
Bulganin, that are seven against your 
four.” 

foursome included himself and Messrs 
Mikoyan, Suslov and Kirichenko (the last 
now disgrace for other reasons). The 
seven were probably 
Voroshilov, Kaganovich, Malenkov, Molo- 
tov, Pervukhin and Saburov. The four, 
Khrushchev pointed out triumphantly, 
proved stronger than the seven. Yet why 
did suddenly make this candid admis- 
sion Does he, this stage, need con- 
vince his opponents that stronger than 
the law numbers 


Poles Less Apart 


arrived late last week for 
the Bucharest meeting. had 
been delayed home plenary 
the central committee the Polish party, 
which had investment problems its 
agenda. Gomulka opened the com- 
mittee’s debate with documented analysis 
past plans—and future needs. 
review the last decade, restated the 
well-known facts the rapid growth 
Polish industry and the relative stagnation 
agriculture. said that agriculture’s 
share total investment would have 
increased (from per cent the past 
decade nearly the next five years) 
the balance payments were not 
burdened with permanent deficit food- 
stuffs. Altogether, argued, the propor- 
tion the national income going invest- 
ment and stocks would have higher 
than the planners had thought for 
and this effort would indispensable 
employment were provided for the 
fast growing population. 

these circumstances, the question 
arises whether the government will able 
keep its pledge raise living standards 
nearly quarter the next five years. 
Gomulka admitted that the answer 
would depend the efficiency the cur- 
rent investment plans. this connection, 
openly deplored the lack co-operation 
within the “Comecon.” The countries 
the communist block, said, co-operated 
foreign trade and exchanged information 
but did not work 
together the vital field investment— 
which was detrimental all. This plea for 
keeping with the teachings Marx well 

may seem paradoxical that 
Gomulka, who was returned power less 
than four years ago nationalist cham- 
pion, should now preach closer collabora- 
tion within the block. But many things 
have changed since October, 1956. The 
Russians have granted some elbow room 
their European partners and learnt the 
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lesson that economic exchanges cannot 
too one-sided. The Poles, for their part, 
have recognised that they are inherent 
part the block, and that they cannot 
rely too much economic help from out- 
side it. Gomulka now relies better 
division labour within Comecon help 
him fulfil his plans. This economic assump- 
tion will, turn, have political conse- 
quences. 


HOMOSEXUALITY 


What 


KENNETH courageous 
action tabling motion calling for 
the implementation the recommendations 
the Wolfenden Committee was unsuccess- 
ful—the motion was 213 99— 
but resulted debate conducted with 
moderation, good sense and lack emotion. 
There was mistaking the genuine 
pathy felt members for the constitutional 
homosexual. 
minded majority feared that change 
the law would lead corruption youth; 
that would tantamount approving 
and extending homosexual conduct; and 
that would lead distasteful public dis- 
plays homosexual feeling. 

All these views, although sincerely held, 
are ill-founded. Medical evidence shows 
that only tiny proportion homosexuals 
and that homosexuals 
attracted adult men are not interested 
relations with boys. change the 
law would way approve homo- 
sexuality—adultery, although not criminally 
punishable, not countenanced the law 
—but would declaration the legis- 
lature that the problem better dealt with 
the consulting room and confessional 
than prisons and the courts. great 
the social condemnation homosexuality 
that, apart from few exhibitionists who 
are not restrained the present law, 
change overt social behaviour would 
come about. all these points the experi- 
ence other European countries (which, 
with the sole exception Germany, not 
penalise adult homosexual conduct 
private) conclusive. 

The fact remains that the House Com- 
mons has deferred implementation the 
Wolfenden proposals for the time being. 
What can done now? Butler said 
that there for more research; but 
principal research the present 
hinted that simple repeal the Labou- 


amendment 1885, which punishes 


gross indecency between males, might even- 
tually solve the whole problem. would, 
however, leave ample scope for blackmail 
and denunciation under other statutes. His 
suggestion that the problem might met 
consent the Attorney General should cer- 
tainly rejected. would intolerable 
leave the policy the law such 
emotional issue the whim ever- 
changing political appointee. 


One thing, however, might usefully 
done while public debate continues. The 
Home Secretary should send circular 
all police forces suggesting that, cases 
homosexual conduct between consenting 
adults, prosecutions should under- 
taken unless required the public interest. 
Such circular was sent out the Home 
Office 1921 relating prosecutions for 
attempted suicide. This simple step would 
end much unnecessary suffering, end the 
scandal different policies prosecution 
different areas with which are 
present afflicted, and cut down harmful 
advertisement vice that prosecutions 
are alleged keep 


NEW AFRICAN STATES 


Triumph and Tantrums 
the Congo 


ONGOLESE independence day did not 
dawn Thursday without King 
Baudouin, newly arrived 
being unceremoniously robbed his 
ceremonial sword, and fresh alarms and 
excursions over the Katanga 
continued threat secede. Lumumba, 
the federal prime minister, will have 
get used provincial tantrums. Since 
secession the Katanga’s strongest card 
its relations with Léopoldville, and since 


holds the whip hand the economy the 


new state, the bid likely made with 
judicious frequency. 

The trouble this does not seem 
have originated with Tshombe, the 
Conakat party leader, but among his more 
militant followers who are reputed have 
been touch with Belgian industrial 
interests. Lumumba made the only 
possible reply Tuesday ordering the 
Belgian-led force publique stand 
impose the central 
show force six Belgian jet 
over the Katanga the past few days has 
clearly been intended give point this 
warning. 

Demonstrations 
have been staged disappointed politi- 
cians, including MM. Kalonji and 
Bolikango, who summoned 
followers protest against their own 
clusion from the government. Kalonji, 
whose wing the Mouvement National 
Congolais now bitterly divided from 
Lumumba’s, wants three ministries for 
his group. Bolikango, who was 
defeated Kasavubu the vote for 
head state, still after the ministry 
defence, which claims was promised 
him 


Lumumba now has the central 
authority behind him, and may well hope 
increase his own prestige the 
the independence ‘celebrations, will 
not have his worries among the dis- 
satisfied provinces. also probable that 
negotiations with the Belgians will take 
some time complete. The Congolese are 
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adamant that must give its 
military bases (sometimes hopefully 
Kamina and Kitona. 


Whirlwind Union 


has been quite week the Horn 
band the Royal Highland Fusiliers 
former British protectorate. The next day 
the national assembly met pass the act 
union with Soma and so, having ful- 
filled its one vital function, the butterfly 
life Somaliland was over. The assembly 
took off body for Mogadishu where, 
carly Friday morning, the Italian trust 
territory was become inde- 
and the two territories were 
claim their union the Somali Republic. 
the next few days the status the 
two partners may become bit clearer. The 
reports are that the divided 
into two perhaps closely integrated 
regions; the northern region may include 
the former protectorate and the tip the 
horn. indication things come will 


SOMALILAND 


Wide 


3 


the ministerial posts allotted 
the northerners; the protectorate Somalis 
will certainly feel badly treated unless they 
least two posts. For the time 

ing the two territories are keep their 
separate tariff systems, but sooner later 
the new assembly will have decide how 
Italian and British systems 
education, law and accountancy. Tribal 
have been buried under the flag 
nationalism. The problems are 
but so, present, the good will. 

The British and Italian governments have 
waved goodbye their protégés with relief 
get £14 million help its way for the 
first year; this includes the salaries 180 

triate staff who are staying aid 
mission for six months. Italians, for 
their part, have given Somalia less cash 
but more kind and services, and are leav- 
ing less temporary layer Italian teachers 
and technicians. 


economic 


NOTES THE WEEK 


The Ethiopians, behaving correctly, have 
representative the union celebra- 
tions and will later appoint ambassador 
Mogadishu. But the four ministers from 
Somaliland who earlier this month tripped 
off Addis Ababg discuss the long- 
disputed 1897 ent grazing rights 
the Haud thought themselves snubbed 
the statements that they have made since 
have been accurately reported, they would 
have Seen far, far better left unsaid. The 
Somali Republic has come into being with 
two built-in frontier problems: the grazing 
rights and the disputed 
border. But for the next few days, least, 
may the only explosions those the 
celebration fireworks. 


Big and Little Brother 


some months estrangement and 
muttered threats Nkrumah finally 
persuaded himself that independent Togo 
republic was the West African map 
stay, and decided talk its prime 
minister, Sylvanus Olympio. 
suggested meeting the frontier, but 
Olympio insisted that should take his 
courage both hands and call the secre- 
tariat the new state’s capital, Lomé (which 
about two miles behind the frontier, 
heavily defended the red-and- 
white pole, and two soldiers). Nkrumah 
arrived with squads police, and the two 
leaders, all account, did some very 
straight Nkrumah argued that 
Togo was the military and 
Ghana, and really 
belonged Ghana. Olympio admitted 
that his country was rather small, but 
announced that, with its allies, would fight 
the death for its independence. 


Its allies, fact, consist the United 
Nations, plus informal 


Nigeria send its army and 


navy defend has sent econo- 
mic experts survey Togo, and they have 
certainly not been briefed urge union 
with Ghana they think Togo can survive 
keeps its overheads (the army, and 
minimum. Nkrumah’s threats cut 
off trade, Olympio replied that had 
not been the United Africa Company 
manager Lomé for many years for 
nothing, and would personally order Togo’s 
simple requirements direct from the sup- 
pliers need be—and without having pay 
the Ghanaian traders’ cut. Finally argued 
that there was now virtually Opposi- 
tion Ghana, nice for the unfortu- 
nate Ghanians have Togo asylum 
said had had many 
objected the way Ewe tribesmen the 
Ghanaian side were forbidden hang 
portrait Olympio, though anybody was 
free hang portrait Nkrumah the 
Togo side. complained Ghanaian 
oppression the Ewe, and the fact that 
only one the tribe’s three MPs Accra 
now voicing its case, one having fled and 


THE ECONOMIST JULY 1960 


the third having been squared 
remunerative appointment. 

Olympio knows that the long run 
the only sensible thing for Togo join 
larger economy but made his terms 
the Ghanaian Ewes must given 
the chance rejoin their fellow Ewes 
Togo: Ghana’s draconian must 
modified and Togo could only join with 
Ghana autonomous associate and with 
long probationary period. The alternative 
for join Dahomey and the other 
states. Nkrumah now 


digesting these terms: but meanwhile the 


two states agreed improve communi- 
cations and co-operation and 
get know each other better. The air has 
certainly been cleared and the talks were 
enjoyed all. 


Double Trouble 


was bound happen. The (formerly 
Belgian) Congo’s decision make its 
debut under the style and title The 
Republic the Congo” has moved the 
president the (formerly French) Congo 
protest that his state has been operating 
under that name since November 1958. 
This was collision one could see coming 
long way down the road; now, with their 
bumpers firmly locked together, the two 
Congos are dislocate traffic every 
international gathering. Whoever looks 
after those little name boards that are set 
out round the big circular tables will give 
fusion dabbing even tiny distin- 
guishing and 

The way things are today, remarkable 
that such collisions not happen more 
often. With new sovereign states popping 
all over the map Africa, 
between the two Sudans and the two Togos 
has been averted only the merger one 
Sudan into Mali and one Togo into Ghana. 
There are still far too many different 
Cameroons lying around. Does (formerly 
French) Guinea really want Portuguese 
Guinea and Spanish Guinea become 
independent and reduce its postal services 
When Ubangi-Chari renamed 
the Central African Republic, did its 
leaders stop think how many distant 
observers would thereby led assume 
that Sir Roy Welensky had renounced his 
allegiance the noted above, 
the Somalia-Somaliland confusion has 
ended fusion; what the Nigerian 
Federation and the Niger Republic 

The problem not only 
Dominicans (from Dominica) have long 


been tired being confused with 


(from the 
Republic). The people the Netherlands 
are tolerant about the British way 
describing them name which them, 
and all other reasonable people, clearly 
signifies German. And the them- 
selves must that the world’s 

eneral acceptance the term Great Britain 
mere bow our national glory but 
necessary way distinguishing the island 
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Smirnoff goes well with 
long, cooling summer drinks— 
especially with 

also blends magically 

with tonic, lime, orange, 
tomato juice. the 
genial mixer—wondrously, 
breathlessly smooth. 

you like with gin, 

you'll love with Smirnoff. 


Smirnoff 


the original Vodka 


THE MORRIS OXFORD 


The forermest light car of its doy, the 8.9 h.p 
1913 “Bullnese” Morris “Oxford” cost €190 
complete. it hed top speed of $5 moh 
and petrol consumption of 50 m pg 


Reproduced from Eurly Motor 
Cars 1904-15 by George A. Olvver, 
permaiwnen of the Pubtishers, 


Hugh Lid 

the world-famous crooked spire Parish Church 
must, nevertheless, have exactly today ... 
Chesterfield, where the Kenning Motor Group building new 
and impressive Head Office keeping with its nation-wide 
activities Chesterfield, where the Group also has depots 
noted and special kind untroubled service the 
motorist. 


EST. 1978 


Head Office now being built at Chesterfield 


MOTOR GROUP 


Head Office: Giadstone Buildings. Clay Cross, Derbyshire 
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Significant places—loading bays. Where your product leaves 
your care but not your thoughts. For whether the journey 
long and arduous, just the next town, you want your 
receive what you make the very same con- 
dition when you made it. 

why many manufacturers and producers see 
that their products are entrusted the best care available— 
the reliable care packing cases. 

For behind every case lies the same degree 
skill and know-how that your product. The skill, 
know-how and vast experience Thames Board Mills Ltd., 
long the pioneers modern packaging. See your products 
get off good start too—in packing cases. 
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from the neighbouring peninsula, the littler 


Britain which always refer the 


diminutive form, Brittany. Can Africa 


profit from our example 


COLONIAL SERVICE 


Forgotten Men 


Our special correspondent who visiting 
West Africa writes 


probably too late for the Colonial 

Office follow its belated action 
appointing commission review con- 
ditions service British officials 
East Africa doing something stop 
their numbers Nigeria from 
ing disastrous numbers. Yet 
the onial Office ought try—or 
rather should make 
effort retrieve his department’s follies. 
The Northern region Nigeria, weakest 
the three, will specially hard hit. 
the 1,700 officials (half pensionable, 
half contract) the federal service 
high proportion are taking lump sums 
compensation and going. One-fifth the 
pensionable officers, who first agreed 
put special list (which provides that 
they may freeze their compensation and stay 
have now decided resign, and more are 
deciding daily. The entire medical service, 
apart from one two doctors, going. 
Half the customs personnel going, which 
may equally serious. 

The reason for this the long history 
meanness and tergiversation the British 
authorities. The officials have now even 
withdrawn from the Whitley Council. The 
principal grievances are these. First, against 
admitted rise per cent living 
costs since scales were last fixed, they have 
got increase only per cent 
salaries. Secondly, calculating the com- 
pensation those who stay on, inducement 
allowances are not regarded part 
the pay” which the calcula- 
tion made, and cost living increases are 
excluded, making (officials say) nonsense 
the agreed formula. Thirdly, the fund 
which was set out contributions 
the widows’ and orphans’ pension scheme 
has been simply added general revenue 
for development purposes—which, officials 
feel, deprives them real security that such 
pensions will paid; and counter- 
assurances have been received from White- 
hall that will guarantee these pensions— 
indeed Lord Perth has refused so. 

The result all this that not only 
the morale the service generally low, but 
the Nigerians are bitterly disappointed with 
the British response what they, their 
sde, thought was generous compensation 
scheme—which would give the officials 
whom they want keep the future security 
that would encourage them soldier on. 
(The Nigerians did not want keep all the 
British officials, but they wanted many more 
than they will now get.) Both sides feel 
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badly let down the inevitable result the 
attitude mind which the Colonial Office 
and the Treasury have brought the 
problem. The British Government 
smugly casting away vital link between 
Britain and independent Nigeria and 
makes the feelings the officials 
even worse when indicates his own 
department’s conviction that after indepen- 
dence the officials question will flung 
out anyway. This need not have been 
all, but making them even more 
defeatist and convinced that they are 
true. some last minute salvage operation 
possible 


TEACHERS 


Filling Some Gaps 


his speech the Association 
Education Committees last week, the 
Minister Education dwelt some length 
proposed developments the Youth 
Service made something public rela- 
tions gesture with his statement about the 
establishment staff college for senior 
technical teachers (industry has already 
contributed towards this college 
where industrial managers and technical 
teachers will mix) and—most important— 
gave details the for the 8,000 
places which were 
promised March. last statement 
will naturally scrutinised, despite the 
Minister’s bearing purveyor 
mies. January the National Advisory 
Council the Training and Supply 
Teachers advised that the present pro- 
gramme 16,000 new training places 
1963 should extended build further 
8,000 places, half ready September 
1964 and the other half 1965. The pro- 
gramme announced last week will not 
completed till 1966: described 
big commitment” which has had 
closely examined the light growing 
pressure national resources. 

encouraging least that the Govern- 
ment has committed itself programme 
covering the next six years. means that 
the annual output teachers will rise 
little late cope with the 
school population 1968. will 
not cope with the period starting Sep- 
tember, 1962, when the output teachers 
that would normally come forth 1961-62 
will held back the training colleges 
because the extension their course 
three Nor indeed can this immediate 
gap filled the introduction this stage 
day-training colleges for non-resident 

new day-training colleges will open 
the beginning next year, and the 
Government should build 
more them the first experiments 
succeed. possible that some 


there are quite number good potential 
teachers who are being kept out the 
fession because, for one reason another, 
would not convenient for them live 
during training. 


“Threat” from Europe 


the chorus apprehensive lamentation 
with which British agriculture has 
greeted the (usually called the 
freer trading arrangements 
with Europe, the sharpest note has through- 
out been sounded the horticulturists. 
Just how serious the them 
admirable just Wye 
College* cuts the problem 
down 

makes bones about the fact that 
British horticulture due shed some 
producers, more wage labour, and certain 
amount acreage. some sections the 
British industry there are technical arrears, 
made up; considerable reshuffle 
holdings overdue and the irreducible 
advantage climate will make itself 
certain limited But the survey also 
finds that general the British grower has 
considerable latent over 
foreign growers similar latitudes and 
that, the continental side the hill, the 
same economic forces have affected 
British horticulture are work—possibly 
even more powerfully. the one hand, 
there are the rising standards which make 
high-class ucts—but European 
standards, still general well below British, 
are catching the other, there the 
competitive pull industry exerting its 


effect horticultural wages—but this 


respect, too, hitherto less-industrialised 
Europe rapidly getting nearer the 
British pattern. ‘The idea that continental 
labour costs are law nature fixed far 
below those the British producer 
make “latent advantage 
operative will not entirely 
painless. intensive, specialised 
ducer, responsible for some per cent 
British horticultural production, more 
vulnerabie than the open-field producer 
variable adjunct general farming. Even 
there are improvements techniques 
and marketing organisation, far more 
co-operation and more realistic choice 
crops, some holdings will fail yield 
living. But, probably, the withdrawal 
British horticulture about per cent 
the labour and land involved some- 
thing under 10,000 workers, something 
acres, consisting old 
orchards) would leave the rest the indus- 
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Signifiyant places—loading bays. Where your product leaves 
care but not your thoughts. For, whether the journey 
‘long and arduous, just the next town, you want your 


that their products are entrusted the best care available— 
the reliable care ‘‘Fiberite’’ packing cases. 

For behind every case lies the same degree 
skill and know-how that produced your product. The skill, 
know-how and vast experience Thames Board Mills Ltd., 
long the pioneers modern packaging. See your products 
get off good start too—in packing cases. 
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from the neighbouring peninsula, the littler 
Britain which always refer the 
diminutive form, Brittany. Can Africa 
profit from our example 


COLONIAL SERVICE 


Forgotten Men 


Our special correspondent who visiting 
West Africa writes 


probably too late for the Colonial 
Office follow its belated action 
appointing commission review con- 
ditions service British officials 
East Africa doing something stop 
their opposite numbers Nigeria from 
ing disastrous numbers. Yet 
the onial Office ought try—or 
rather Macleod should make 
effort retrieve his department’s follies. 
The Northern region Nigeria, weakest 


the three, will specially hard hit. 
the 1,700 officials (haif pensionable, 


half contract) the federal service 
high proportion are taking lump sums 
compensation and going. One-fifth the 
pensionable officers, who first agreed 
put special list (which provides that 
they may freeze their compensation and stay 
the Nigerian pleasure), 
have now decided resign, and more are 
deciding daily. The entire medical service, 
apart from one two doctors, going. 
Half the custoras personnel going, which 
may equally serious. 
reason for this the long history 
meanness and tergiversition the British 
The officials have now even 
withdrawn from the Whitley Council. The 
principal grievances are these. First, against 
admitted rise per cent living 
costs since scales were last fixed, they have 
got increase only per cent 
salaries. Secondly, calculating the com- 
pensation those who stay on, inducement 
allowances are not regarded part 
the which the calcula- 
tion made, and cost living increases are 
excluded, making (officials say) nonsense 
the agreed formula. Thirdly, the fund 
which' was set out contributions 
the widows’ and orphans’ pension scheme 
has been simply added general revenue 
for development purposes—which, officials 
feel, deprives them real security that such 
pensions will paid; and counter- 
assurances have been received from White- 
hall that will guarantee these pensions— 
indeed Lord Perth has refused so. 
The result all this that not only 
the morale the service low, but 
the Nigerians are bitterly disappointed with 
the British response what they, their 
side, thought was generous compensation 
scheme—which would give the officials 
whom they want keep the future security 
that would encourage them soldier on. 
(The Nigerians did not want keep all the 
British officials, but they wanted many more 
than they will now get.) Both sides feel 
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badly down the inevitable result the 
attitude mind which the Colonial Office 
and the Treasury have brought the 
problem. The British Government 
smugly casting away vital link between 
Britain and independent Nigeria and 
Alport makes the feelings the officials 
even worse when indicates his own 
department’s conviction that after indepen- 
dence the officials question will flung 
out anyway. This need not have been 
all, but making them even more 
defeatist and convinced that they are 
forgotten men” has helped make 
true. some last minute salvage operation 
possible 


TEACHERS 


Filling Some Gaps 


his speech the Association 
Education Committees last week, the 
Minister Education dwelt some length 
proposed developments the Youth 
Service made something public rela- 
tions gesture with his statement about the 
establishment staff college for senior 
technical teachers (industry has already 
contributed towards this college 
where industrial managers and technical 
teachers will mix) and—most important— 
gave details the programme for the 8,000 

ces which were 
pro nised March. last 
wil naturally scrutinised, 
January the National Advisory 
Teachers advised that the present pro- 
16,000 new training places 
1963 should extended build further 
8,000 places, half ready September 
1964 and the other half 1965. The pro- 
gramme announced last week will not 
completed till 1966: described 
big commitment” which has had 
closely examined the light growing 
pressure national resources. 

encouraging least that the Govern- 
ment has committed itself programme 
covering the next six years. means that 
the annual output teachers will rise 
maximum about 17,000 1969—onl 
little late cope with the expected 
school 1968. What will 
not cope with the period starting Sep- 
tember, 1962, when the output teachers 
that would normally come forth 1961-62 
will held back the training colleges 
because the extension their course 
three years. Nor indeed can this immediate 
gap filled the introduction this stage 
day-training colleges for non-resident 

new day-training colleges will open 
the beginning next year, and the 
Government should encouraged build 
more them the first experiments 
succeed. possible that some 


there are quite number good potential 
teachers who are being kept out the 
fession because, for one reason another, 
would not convenient for them live 
during training. 


HORTICULTURE 


“Threat” from Europe 


the chorus apprehensive lamentation 
with which British agriculture has 
greeted the sibility (usually called the 
freer trading arrangements 
with Europe, the sharpest note has through- 
out been sounded the horticulturists. 
Just how serious the them 
admirable just issued Wye 
College* cuts the 
down size. 

makes bones about the fact that 
British horticulture due shed some 
producers, more wage labour, and certain 
amount acreage. some sections the 
British industry there are technical arrears, 
and larger arrears business efficiency, 
made up; considerable reshuffle 
holdings overdue and the irreducible 
advantage climate will make itself 
certain limited But the survey also 
finds that general the British grower has 
considerable latent advantage” over 
foreign growers similar latitudes and 
that, the continental side the hill, the 
same economic forces affected 
British horticulture are 
even more powe fully. one hand, 
are the which make 
the marke, more att active outlet 
for high-class European 
standards, still well British, 
are catching other, there the 
competitive exerting its 
respect, too, hitherto less-industrialised 
Europe rapidly getting nearer the 
British pattern. The idea that continental 
labour costs are law nature fixed far 
below those the British producer 
operative will not entirely 
painless. The intensive, specialised pro- 
ducer, responsible for some per cent 
British horticultural production, more 


vulnerable than the open-field producer 


variable adjunct general farming. Even 
there are improvements techniques 
and marketing organisation, far more 
co-operation and more realistic choice 
crops, some holdings will fail yield 
living. But, probably, the withdrawal from 
British about per cent 
the labour and land involved some- 
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thing under 10,000 workers, something like 
80,000 acres, consisting mostly old 
would leave the rest the indus- 


aA 


too 


try sound economic position face 
even full free trade with Europe. For 
economy with total labour force some 
million, the social job absorb- 
ing 10,000 redundant horticulturists 
humanly acceptable terms should surely not 
difficult. 


TIBET AND NEPAL 


Still Unbowed 


has now officially admitted, 
note Nepal Tuesday, that new 
has broken out and that 
troops are engaged operations 
near the Nepalese region that 
These operations have already led 
officer was killed and his patrol taken 
The existence the revolt had 
known for some time Katmandu, 
and the Nepalese prime minister, 
Koirala, rmed Sunday that trade 
centres ting have 
identified unofficially, one central Tibet, 
and the other further west. The Chinese 
are said have moved division 15,000 
men reinforce the western garrison. 
This news came the heels report 
committee (with overwhelmingly 
Afro-Asian membership) set the Inter- 
national Commission Jurists examine 
Chinese activities Tibet. The committee 
announced Geneva last that the 
Chinese been guilty crimes 


genocide (although not sustained 


cidal policy), and that since the last rising 
particular steps had been taken stamp 
out the Buddhist faith. 
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Indian apprehension the likelihood 
fresh Chinese moves the yan 
borderlands has been growing. 
Thimayya, the Indian chief staff, said 
June 23rd that had reports con- 
siderable Chinese military build-up along 
the Indian frontier. Peking has also been 
adopting more cavalier attitude towards 
Nepal that contrasts with Chou En-lai’s 
benevolent professions during his visit 
Katmandu April.’ Koirala has com- 
plained that Chinese reply has been 
received note about Everest 
(in Tibetan, Mount Jolmo Lungma), and 
China has not yet nominated representa- 
tive the joint boundary commission. The 
Chinese motive granting passports 
some 1,500 Nepalese Tibet thought 
mixed: some those crossing the 
border are fully indoctrin- 
ated the Peking line. The Indians have 
already found number Chinese agents 
the Tibetan refugees. 


LAWN TENNIS 


Love Match 


seems probable that this year’s Wim- 
bledon will have been the last which 
all the competitors are 
players who may get {100 
more above their genuine hotel and other 
subject the tournament organisers’ con- 
trol). Next year the 
probably opened also the world’s top 
dozen avowed tournament profes- 
sionals, who will presumably bargain for 
their own terms through their powerful new 
trade union. The extra cost Wimbledon 
likely considerable. will not 
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ENGLAND AND ITALY 


year ago one would have thought 
Italian unity anything but 

wildest dream. Now prospect that 
ean only marred foreign meddling. The 
great question the day for 
Shall this meddling permitted believe 
policy France still undecided. The 
Emperor would never hazard war with England 
after the spectacle English unanimity and 
martial preparation which last Saturday wit- 
Were positive veto put England 
intervention,—were English fleet sent 
Naples resist the first rumour that 
eontingency,—we not think France would 
ever commit herself that policy. But all now 
depends the firmness our English Ministers. 
France that the Russian Government 
would indifferent, not pleased, that the 
Prussian Government would and the 
Austrian Government thankful, see drag 
put the present movement England 
alone protests, and all must depend the 


vigour and tone her protest. The fitting 
epportunity the French Ambassador 
Naples has been and way epened, 
therefore, for the assertion that French interests 
require the interference the French Govern- 
ment. Will the relying 
firmly the support the English nation, 
courage expose the true nature the 
plot, and resist any favourable 
intervention Will they tell France that 
the money the despotic and the 
Liberal party which has armed the wretched 
lazzaroni Naples, and them 
attempt likely bring about the 
assistance France? Will they say 
that foreign meddling Italy failed 
procuring anything like peace 
and tranquillity for the Peninsula, that they ere 
determined secure Italy the chance 
settling this time ite they will 
this, they will not only the hearty and 
enthusiastic support the English nation, but 
the lasting gratitude the new kingdom. 
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merely question stepping prizes 
from the present pieces silver” 
suggested more cash; the 
professionals’ demands are also likely even- 
tually expense payments round. 
Experience suggests that there rarely 
middle course professional sport. Either 
the players are grossly exploited and under- 
paid professional soccer players) 
else the top attracters get such huge emolu- 
ments (e.g. professional boxers) that they 
threaten gouge their industry, its 
form, out existence. One’s fear 
that Wimbledon may now about 
move from one stage the other. 

Yet the stands around the four main 
courts are already generally full order 
believe that many spectators 

professional: Presumably prices 
seats will eventually have 
The fancy prices now paid the 
black market for centre court seats may 
suggest first sight that there plenty 
scope for this but these fancy prices are 
paid for marginal seats demanded 
minute visitors, and the recent failure 
the Wimbledon debenture issue (which car- 
ried annual entitlement centre court 
seats lieu does not suggest 
that the regular demand for seats—day 
and day out—is wholly inelastic. The truth 
that Wimbledon probably would not find 
economic pay the professionals come 
in, were not for its need keep 
the race with foreign tournaments. 


Although which benefits 
England from peculiar social cachet, be- 
women hats, has kept its attendances 
recent years, other national lawn tennis 
have not these other cham- 
pionships—especially France, America 
and Australia—will almost certainly invite 
the professionals next year. 
did not follow them, could then longer 
claim one the top tournaments 
the world. Almost all the tennis journalists 
(who get press tickets free) are naturally 
welcoming the prospect 
Kramer’s circus professionals action 
against present day amateurs year 
but the ordinary spectator, who risks having 
pay more for his seat, could perhaps 
excused for feeling rather less ecstatic. 


FAMILY PLANNING 


Roulette Regime 


week, with almost exclusively 
female gathering, the Family Planning 
Association celebrated its thirtieth birth- 
day. Its air determined jollity was pre- 
sumably expressive the changed climate 
opinion which Sir Russell Brain 
referred his presidential address. Family 
planni has become established 
concept. India quadruple expenditure 
birth control the next Five-Year Plan. 
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tomorrow. Better get some more good time! 


That’s one the many good things about glass 
lets you see how much left. also lets you see what 


the you’re getting. And glass never affects it. 
Independent research proves that things glass scll 
faster. wonder manufacturers are packing more 
and more it. United Glass Ltd. provides the service 
they need, including first-class research and design. 
Come and see how can help you. 
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MAKERS BOTTLES AND JARS FOR THOUSANDS GOOD THINGS 


United Glass Leicester House, Leicester Square, London, W.C.2 
Telephone GERrard Glaspak, Lesquare, London 
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One the few. recent occasions which 
East and West have come agree- 
ment was the family planning conference 
held Rostock May. 

But with the establishment idea 
comes disagreement about its execution. 
the Rostock conference made clear, the 
communist attitude birth control has 
varied. The strict Marxist line that 
present pressure population upon sub- 
sistence due the deficiencies 
capitalism: ideal Marxist world, 
fact some regulation has been allowed, 
mainly the form abortion Poland, 
there average 300,000 abortions 
year. Now, mainly for practical reasons 
health, there growing interest 
contraception, and Poland there are 
government-sponsored clinics where even 
Roman Catholics can come for tactful 
(on what the planners know 
Vatican Roulette 

The West generally favours prevention 
rather than cure. Not that prevention 
entirely simple. The new oral contracep- 
tives, particular, have still some way 
go. report the FPA conference made 
clear that despite per cent success 
rate the Puerto Rico test (where but 
one the pregnant women admitted they 
had not followed the instructions), there are 
still drawbacks. Apart from the obvious 
regime that entails twenty 
consecutive daily doses, and disregarding 
the (unfounded) fears that might cause 
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cancer other permanent damage, its 
present form the pill undeniably has led 
occasional cases discomfort, nausea, 
interference with the normal female 
and—surely the worst—overweight. But 
these are comparatively casy snags 
climinate—given the present admurable 
supplies voluntary 

The biggest objection the pill that 
expensive. But this true any new 
drug its early stages the costs (incurred 
research and proving) for individual 
treatment will disproportionately large 
until the drug ready distribution 
meet mass demand. And almost 
definition, this something the demand for 
which should eventually high that the 
cost can brought tumbling. 


EDUCATION 


Giving the Answers 


FTER Which?, Where? the same 

Aldwych hotel Which was launched 
two and half years ago its spectacular 
career magazine that strips the advertis- 
ing ballyhoo from some commercial pro- 
ducts (its circulation now 180,000), 
new magazine was announced Monday 
with the aim answering parents’ queries 
education. Like Which and 
Guide, welcome effort help the 
public choose rationally choice schools 
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Government 


was interested read the note 
spending your issue 18th 
June and glad read the Comptroller 
and tribute the brilliant 
work th. late David Nenk reducing 
through skilful planning and control the 
cost school places per cent between 
1949 and 1958. 

You suggest inquiry whether his 
methods have been fully taken into account 
the Ministry Works. can give you 
the assurance that they have been, provided 
allowance made for the difference between 
guiding local authority building and being 
oneself the builder. should also known 
that the Ministry Works has itself taken 
the lead start discussions with depart- 


ments for which they build order 


reduce costs. This has been done with 
success three important branches con- 
struction. 

Ernest Marples. when Postmaster- 
General and when Minister Works, set 
joint working party plan, with very 
close co-operation between the two depart- 


‘ 


ments, future building for the Post Office. 
The two buildings first designed were 
telephone exchange Altrincham and 
head post office Hitchin. This not only 
resulted improvement the buildings 
but remarkable economies amounting 
the case the telephone exchange nearly 
due special circumstances and probably 
cannot tepeated elsewhere. the case 
Hitchin Post Office, the reduction cost 
was between one-third and one-half. Parti- 
culars the results obtained the working 
party were given press conference held 
Marples and myself the spring 
1959, but the printing strike prevented 
from obtaining much space the news- 
papers, 

Similar co-operation has been successful 
designing office buildings economical 
lines. may not generally realised that 
the requirements the Ministry Labour 
and the Ministry Pensions are different, 
while those the Assistance Board are 
different again. is, necessary 
design all three kinds office with special 
regard the kind work done and 


still often stunted ignorance and apathy. 
But there the resemblance between the 
enterprises ends. Which? and 
Guide submit commercial products 
objective tests will not—for the 
present least—test schools. Instead the 
new Advisory Centre for Education, which 
issues Where? from 18, Victoria Park 
Square, Bethnal Green, will sort 
education promises answer sub- 
scribers’ written inquiries. 

will clearly depend 
whether there are enough people prepared 
advice. whose first issue deals 
mainly with secondary modern schools and 
universities, bound lack the 
spice the consumers’ journals. would 
great gain could extend its scale 
and schools themselves could eventually 
tested. parent who hundred 
guineas term school fees would dearly 
like know, for example, which public 
schools have the best meals, science labs 
playing fields—even though the school’s 
snob appeal may strictly matter 
personal taste. Testing private schools 
would have the incidental effect exposing 
the fringe really pre- 
paratory schools and private day schools, 
which continue operate even though the 
facilities that some them offer are far 
below what child could get from free 
primary school secondary modern school 
education. 


further complication arises all three are 
housed under the same roof. 


The newest case joint planning 
connection with the prison programme. 
With the co-operation the Home Secre- 
tary, was able set working party 
reduce the cost prisons. was shocked 
the cost Everthorpe and more when 
visited and saw the design. Not only have 
costs been reduced something like per 
cem for the newly designed prisons, but they 
also conform more closely the ideas the 
Prison Commission. With the programme 
over million new buildings 
various kinds, the ultimate saving will 
large sum. 


These three examples show that the 
Ministry Works alive the importance 
good design and economical construction. 
faithfully. 
House Commons 


Manning the Board 


article proposing pattern for 
manning the Coal Board most interesting, 
its suggestion that the 
appointment engineer deputy chair- 
man mere question Buggins’s turn, 
and that another consideration should 
balancing the weight trade union and 
with 
economic commercial ability.” The tech- 
nical members presumably provide mere 
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fulcrum for this dazzling and act, 
which sounds more appropriate 
than this country’s industrial 
organisation. 


Have you considered that thts policy, 


already shows signs being 


operation, may partly responsible the 
labour-intensive nature coal 
which take the latest for 
low The main problem the 
industry neither labour relations nor 
despite the urgent for 
improvements both, but improving 
efficiency that can offer the 
right products its salesmen 
tive prices, and consequence 
while jobs employees. This tech- 
quite feasible; but not with the 
board’s present resources, which 
would quite inadequate even for much 
tackling 

problems: 

Without the minimising the loss 
which Sir Joseph Latham’s carly retirement 
appointment should welcomed its own 


right, and reinforced all levels the 


safely and There is, for instance, 
board member with 
outside miming despite the com- 
plexity, size and key importance its 
material handling and preparation 
Without revolution its outlook and 
technical practice the industry will take too 
long shed its allegiance picks and 
shovels enable compete effectively. 
—Yours faithfully, 


College Technology, 


Price Reporting Schemes 


tien schemes one aims avoid imposing 
Restrictive Trade Practices Act 1956) upon 
the the scheme contains 
The specimen proposals quoted 
Price Schemes Lancashire” seem 
contain restriction. member who 
decides alter any his must 
“before doing so” send details the 
secretary. other words, until details 
have been sent the secretary, that 
member restricted the prices 
will charge quote—he restricted his 
present prices. This restriction within 
(a) the Act, and right, such 
scheme would registrable. 


think this tends support the view 
that the Act adequate for its 
Suppliers not accept restrictions 
the matters referred They 
are free exchange information those 
matters, but care must taken not 
the mere exchange information. 
London, 


less onerous and diverse 
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Rail 


paragraph about the advertise- 


ment Choice Yours” may leave 
some readers with the impression 
British Railways has taken the 
initiative comparisons be- 
tween different transport. Not 
all them will remember that recent 
years number advertisements have 
appeared suggesting that people should re- 
frain from buying public transport and buy 
some kind private vehicle instead. The 
latest addition ther number was one 
published the Midland Bank. British 
Railways did not start it; they arc, for the 
first time, replying those who struck first; 
and replying they have stuck facts 
and have been careful avoid offering 
comment advice. 

course, you put it, the road in- 
terests could hit back,” and doubt 
could the finance houses. But what 
there hit back The real comparison 
made the advertisement between 
congested channel and free one. The 
public industry makes secret 
the fact that its channels, too, are liable 
congestion and indeed the last few 
years has itself made considerable efforts 
persuade the public keep away from 
them when they are.— Yours faithfully, 


British Transport 
London, NW1 


Education Grants 


most would wish see 
that all children should have much 
unfortunate that successive step 
removes responsibility from those parents 
whose gross earnings are sufficient enable 
them discharge their them- 
selves 

child allowances for parents discharging 
responsibilities were 
granted realistic figure, the 
need for grants would reduced and many 
people would have real incentive carn 
more incentive present dulled 
the impossibility paying educational 
fees out after faith- 
fully, 
London, 


Vexatious Litigant 


will few old established 
firms practising solicitors who will not 
have experienced something very similar 
that described your issue 
June 11th, The sums involved the 
case you describe were quite 
but the distress and trouble caused vexa- 
tious litigants comparatively 
small sums are every bit great for the 
concerned. firm has 
several boxes papers relating mort- 
gage farm, the whole value which 
did not exceed {1,000 but sporadic litiga- 
tion has gone for something like years. 


EVANS 
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Numerous firms solicitors 


matters for the plaintiff and 
refused act for him but, course, 
was perfectly free act person and com- 
menced actions one form another 
two divisions the High Court weil 
the County Court, suing not only other 
parties the transactions but also the soli- 
citors who dared defend 
mately, when judgment was given against 
him and costs were taxed, was made 


bankrupt. Not one penny the costs 
ordered the different actions was ever 


paid him but recently the courts have 
seemed quite ready entertain renewal 
the litigation, notwithstanding that the 
causes action had vested the official 
receiver and the official receiver had decided 
not proceed with them. 


is, course, serious thing refuse 
person the right apply the court 
when feels has been wronged and 
our experience judges are very unwilling 
restrict where there any 
shadow justification for his 
Nevertheless, these days when the more 
impoverished plaintiff is, the more cligible 
becomes for state assistance, seem 
that the powers given the Court 
under the Judicature Act 1925 strike 
out frivolous and vexatious claims should 
far more readily exercised than they have 
been the past. 

the case (or cases) have mind, 
the plaintiff registered his actions pend- 
ing against the land question. 
was quite easy for him this with- 
out having prove the Registrar 
Land Charges that the registration was justi- 
fied. The result was that many years later 
the unfortunate purchaser the land had 
himself the High Court secure 
the removal the registrations, becoming 
involved consequence further con- 
siderable expense for which again had 
hope reimbursement.—Yours faith- 
fully, Francis STUNT 
London, EC4 


Giving 

her letter Christian stewardship 
Beatrice Hill seems think that members 
the Church England greatly increase 
their giving the Church, other chari- 
are bound suffet. This is, fact, 
not true, and stewardship properly 
carried out, charities should benefit from 
increased awareness Church people 
the need support them. 


the Albans Diocese, try teach 
this awareness recommending that from 
their giving people might appor- 
one half the and one half 
such charities God shall require them. 
Moreover, parishes which accept steward- 
ship are themselves giving away greater 
sums charities, besides Church 
missionary work.—Yours faithfully, 

Joun Davis 
Advisory Service, 
Albans 
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From One Country Another 


Diplomat 
Charles Thayer. 


Michael Joseph. 288 pages. 
the doubtful diplomat who may 
sometimes wonder what doing 
and why, this book should prove encourag- 
ing; for the doubting layman who 
vociferously asks the same question, 
should prove enlightening; and for the 
doubtless millions who are convinced that 
pusher striped pants, who even fumbles 
the cookies when faced with Machiavellian 
intrigues, essential. Today, when 
diplomatic summits are stormy, public 
understanding the more down-to-earth 
processes intergovernmental communica- 
account, which blends the entertainment 
spy thriller with the information 
handbook, and which, Sir Harold Nicol- 
son points out his foreword, the first 
comprehensive report the art and prac- 
tice diplomacy professional American 
diplomat who understands the funda- 
mentals and writes from the American point 
view. 

Part the book’s value lies the back- 
ground provides for reading between the 
‘lines the news. The dramatic opening 
chapters describe the functioning 
embassy and the role the ambassador 
resolving Middle-East crisis. Subsequent 
passages the development Soviet diplo- 
macy are particularly illuminating the 
western reader, who likely experience 
paralysis and vertigo when faced with 
apparent total mendacity and deprived 
inherited the tradition Byzantine diplo- 
macy, which deception was the chief 
element, the Russians are shown have 
continued nurture, under police state con- 
ditions, the arts vituperation, international 
and the harassment 
foreign representatives the extension 
war other means.” contrast, western 
classical diplomacy, under the exigencies 
European politics, became dedicated 
maintaining peace, surrounded ambassadors 
with immunities and privileges and recog- 
nised the hard facts that honesty the best 
policy and patience the greatest diplomatic 
virtue. discussion American diplo- 
macy and the problems arising from demo- 
cratic control foreign policy completes 
the 

diplomatic methods, the author draws 
wide variety sources and much vivid 


firsthand experience explain what diplo- 
macy and not and exorcise some 
the misconceptions that handicap its effec- 
tive use. Diplomacy not foreign policy 
but the means implementing it, not 
the art brilliant conversation between 


leaders, but time-consuming, 


negotiation between professional diplomats 
endeavouring, not determine international 
right and wrong, but establish their 
country’s credit and adjust conflicting 
interests. 

Thayer pleads for the recognition 
diplomacy profession for ‘carefully 
chosen, highly trained clite and argues that 
there real substitute for its systematic 
application. The proliferating forms that 
have appeared with the advent modern 
communication and technical developments 
—conference, summit, personal and parlia- 
mentary diplomacy—are valuable for special 
and occasions but are also subject 
the limitations imposed time, person- 
ality and publicity. Propaganda plays the 
increasingly important role handmaiden 
diplomacy,” the modern diplomat’s 
field representation broadens include 
not just but the people who 
elect them. 

Current events seem adding 
points, and several leading voices have 
recently been heard advocating more depen- 
dence regular diplomatic channels. 


Private Lives 


Minority: Report the Life the 
Male Homosexual Great Britain. 
Prepared for the British Social Biology 
Council. 


Gordon Westwood. 
Longmans. 228 pages. 


week’s debate the House Com- 
mons the Wolfenden report makes 
the publication this book homo- 
sexuality timely was, fact, referred 
the debate. Westwood has 
managed get extensive life-histories, and 
the answers voluminous list questions, 
from 127 acknowledged homosexual men. 
The presentation, like broadly 
but the inclusion 
section quotations from what his subjects 
actually said, and the ruthless 
pruning and fluent style, make the book 
easy read. 
The prime difficulty any inquiry into 
this topic the obvious one obtaining 


representative sample, and that only 
per cent this group had ever been con- 
victed, and only per cent had ever had 
“treatment,” this sample clearly more 
satisfactory than those composed wholly 
cases from clinics convicted 
Even so, the author does not claim more than 
that his sample includes representatives 
all types men who regard themselves 
homosexual. does not claim that 
includes them the proportions which 
these types are found the general homo- 
sexual population the country. con- 
tains too many the more highly educated 
and articulate, and probably too many the 
exclusively homosexual, that is, those with 
heterosexual inclinations too few the 
secretive, the isolated and the 
commonly accepted minimum figure 
three quarters million for the male 
homosexual population over years old 
anywhere near correct, also contains 
much too high proportion convicted 
people. 

Although the book packed with stimu- 
lating findings cautiously interpreted, some 
stand out being special interest because 
their social implications. Not one these 
subjects, for example, thought that his 
homosexuality developed because was 
seduced youth. Seduction children 
appears separate and far less common 
problem, and extremely few homosexuals 
who are interested adults are also attracted 
children. Almost fifth were, however, 


THE TRADE UNIONS 
THE EMPLOYERS 
AND THE STATE 


HARRY WELTON 


The structure and politics the 
unions, the organisations the em- 
ployers and the role the State 
good industrial relations. 
remarkably readable and informa- 
tive book deserves very wide 
Oxford Mail. 


THE COMMON MARKET 

DENIAU 
informative treatise the structure 
and purpose the European Common 
Market Treaty. ‘Its authorship alone 
would ensure its importance.” Financial 
Times. 
Barrie and with Pall 


PIERRE TEILHARD 
CHARDIN his and spirit 


NICOLAS CORTE 
Translated and introduced Martin 
Jarrett-Kerr, C.R., provides con- 
cise introduction the life work 
the author THE PHENOMENON 
MAN. “The value book that 
reminds the working scientist and 


the devoted New Statesman. 
Barrie and 
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strongly attracted men. 
There are graphic accounts the 
which the present law encourages 
and and the methods the police 
their enquiries come for criti- 
Research this kind inherently 
but obviously very worthwhile 
the problem can hardly 
found until the murk surrounding dis- 
persed. depressing therefore read 
these comments first 
paragraph 
this kind without becoming immediately aware 
the with which homosexuality 
many people. Trusts 

tions which have given 
social researches omptly 
hospitals 


their staff help. Two excellent 
which done work 


the broken marriages and human bi- 


would have enter their premises the offers 
were withdrawn. 


Heritage 


Richard Storry. 
Penguin. 287 pages. 


luck politics has 
made Richard Storry’s timing 
admirable. 
provides exactly the kind background that 
was needed place the recent disorders 
Japan their proper perspective. Many 
‘readers will tempted turn immediately 
the last three chapters 
which deal with the Pacific war, 
American occupation and the new, 
that has emerged from 
Japan, with the traumatic 
Hiroshima and Nagasaki behind it, 
because it, pro-American 
because the mildness and 
the occupation, pacifist partly because the 
Americans wrote pacifism into the Mac- 
Arthur constitution, democratic only the 
surface, again because the Americans said 
so, with undercurrents neutralism because 
new and explosive Japan acquires shape 
meaning Storry’s shrewd account. 
The author introduces his book throu 
typical Japanese family, which, one feels, 
must have had its prototype. devotes 
plunges into modern Japan from 
the time the first contact with the West 
through the missionaries the six- 
teenth century. This the book 
scholar, but intended for wider 
audience than that his fellow-scholars. 
Although the style has 
moments, always clear and readable 
the rise Japanese militarism and the 
strangling liberalism almost birth have 
never been made more accessible. 


History Modern Japan” 


BOOKS 


Massenmensch 


The Politics Mass 
William Kornhauser. 


HAT makes human aggregate into 
susceptible to, and 
actively enthusiastic for, manipulation 
tyrants What, the saves 
from such degeneration time when 
many nations are visibly 
teetering the totalitarianism, 
these are urgently important questions. 
Professor Kornhauser’s repellently written 
but clear-headed book does good deal 
illuminate them, but would hard 
extract from practical prescription for 
safeguarding freedom. 

The mass society,” says, not the 
large-scale society, the urban 
lised society, the conservative 
the democratic society, se. society 
(admittedly unlikely small-scale, craft- 
based and traditional) broken into indivi- 
units lacking mutual relationship with 
the central apparatus power, whether 
constitutionally democratic not, the 
one hand, confronting 
insecure, and human 
atoms the other. Whatever makes for 
insecurity, isolation and alienation makes 
for mass-mentality and ultimately, way 
the craving the isolated for leadership, 
for totalitarianism. The strongest safeguard 
against totalitarianism not, 
high material standards, particular 
urban-rural balance, 
left-wing bias politics, but solid net- 
work intermediate groupings which 


word, pluralist society. 

evidence. Some this evidence— 
notably that derived from questionnaires 
purporting reveal “authoritarian atti- 
tudes for anyone but profes- 
sional sociologist, rather smell. 


But the correlation repeatedly found 


between, for enthusiasm for 
McCarthy and lack social community 
ties, and the wider demonstration that 
among the worried rather 
oppressed, the unemployed rather than the 


poor such, the merely excluded rather 


than the aggrieved, the rather than 
the ill-placed, that totalitarian movements 
have everywhere their support 
regardless class affiliation entirely con- 
vincing. 

This conclusion for the 
nations. For accelerating ment, 
while necessary for the production 
desperately needed new material wealth, 
inexorable smasher-up traditional 
groupings and ties, uprooter indivi- 
duals, threat status, and breeder 
just such atomised human agglomerations 
provide, the evidence, the best dictator- 
fodder. Professor Kornhauser’s analysis 
(which, incidentally, never directed 
this particular problem deals entirely 


construction. His only 
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with Europe and America with side-glance 
Argentina) the remedy build up, 
concurrently with economic development, 
mass social and political groupings, 
providing the pluralist safeguard against 
alienation below 
power above. One suspects, however, that 
such groupings are hardly less difficult 
produce reproduce than 
humus bulldozed subsoil. 


Century Shipbuilding 


The Institution Naval Architects, 


Barnaby. 
Allen Unwin. 646 pages. 


Institution Naval Architects came 

into being January, 1860, when the 
Great Eastern had not yet made her first 
voyage and the Warrior was still the 
stocks. Since then, Lord Runciman writes 
his foreword, the history the institu- 
tion that naval architecture itself. Year 
year the record its papers and dis- 
cussions illustrates and amplifies the story 
progress found less specialised 
accounts and throws light many old con- 
troversies, particularly the field war- 
where naval officers and naval 

were often loggerheads. 
that 1879 the President had never 
outgrown his earlier idea that naval officers 
were fully competent warships 
and 1911 find shipbuilder describing 
the Dreadnought very worst battle- 
ship that was ever given unsuspecting 
world.” 

layman will find much the theoretical 
side the subject beyond him, but will 
glad recognise such landmarks the 
introduction twin screws, water-tube 
boilers, turbines, diesel engines and welded 
difficulty will 
find these landmarks without subject- 
index. Names ships and persons are 
indexed and there full list contents 
year’s Transactions, but make 


improvement was first made. 


seems the only ible reason 
for complaint. Barnaby has carried out 
enormous task with success and 


ublishers have 
his work. 


uced volume 


From Confidence Unease 
New History the United States 


William Miller. 
Faber. 494 pages. 


are textbooks American history 
the hundred; but there are few that 
can recommended with confidence the 
layman who wants read history the 
United States that tells the story its 
foundation and growth acceptable 
literary style manner unsuffocated 
self-congratulation. One such has just 


appeared. Miller, although trained 


4 
spare rooms for interviews, but when they 
realised that this would mean that 
j 
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historian, does not hold regular academic 
job, and this may part explain why his 
book escapes the sterility many those 
which are produced with the primary inten- 
tion getting undergraduates through 


their courses. His writing not atrophied 


any inhibitions restrictions beyond 
those imposed his own good sense. 
can read with pleasure because 
appears have written with pleasure. 

contrast with one the most 
entrenched contemporary American 
schools historical writing, Miller does 
not emphasise the American-ness 
the American experience. sees the 
settlement and growth the country its 
world setting, from the days the Spanish 
discoverers and the early plantations 
through the re-integration the United 
States into the West” during and after 
the second world war. develops two 
themes: economic abundance and the sense 
mission coupled with belief the 
inherent freedom the individual. 
American dilemma lies part diffi- 
culty ensuring that the individual, 
partaking the abundance around 
should recognise the rights his fellow 
men. this added the prob- 
lem how safeguard the rights all 
men without undue restriction their basic 
thought. 

Into this framework economic advance 
and developing social thinking Miller 
weaves the political history the country, 
for the same basic issues dominate this 
sphere activity also. Beginning his book 
with the opening paragraph Columbus’s 
Journal, which the explorer states his 
purpose when reached the 
Indies, “the manner which may 
undertaken the conversion [of the inhabi- 
our Holy Faith,” Miller con- 
cludes with quotation from recent 
editorial the Cleveland Press: 

have everything. abound with all 

the things that make comfortable. are, 

the average, rich beydnd the dreams 


kings old. Yet something not there 
that should be—something once had. 


with the progress people North 
America from optimism and confidence 
their moral purpose unease world 
change that this admirable book 
primarily concerned, 


Closer Look 


Short Introduction the Economy 
Latin America 


Oxford University Press for Royal Institute 
International Affairs. 179 pages. 


book contains mass information, 
well chosen and neatly arranged. 
will invaluable businessmen who, 
following the advice the British Overseas 
Airways Corporation and the Bank 
London and South America, are setting out 
“take closer look” Latin America. 
The traveller should also take with him the 
Chatham House monographs that treat 


BOOKS 
greater detail the particular republics that 
will visiting. This introductory 
volume and the monographs individual 
countries are combined operation. 

Professor Benham and Holley lay 
stress the weaknesses the Latin 
American economy and the deficiencies (as 
they see them) the local economic poli- 
cies. Both authors are inclined chide and 
lecture the Latin Americans. The Old 
World reprimands the New, which, being 
full life and having abundance 
natural wealth, unlikely pay much 
attention. 

feature Professor chapters 
that unusual books about Latin 
America his relation the resources and 
production the republics the economy 
the world whole. presents the 
arguments the economists who consider 
that nowadays the Latin Americans should 
plan become less dependent agricul- 
tural exports, because the that 
increased agricultural production will drive 
prices down unremunerative levels and 
then puts forward the contrary arguments 
those who. believe that the growth 
world population and the scarcity suitable 
land will cause rise prices. 
himself rather shocked that the Latin 
Americans should convinced (as they are) 
that industrialisation essential for the 
raising their standard living. 

Holley has closer personai connec- 
tion with Latin America and greater 
sympathy for it. His chapters are series 
brief surveys recent developments 
seven selected countries: Argentina, Brazil, 
Chile, Colombia, Mexico, 
Venezuela. 

Professor Benham apt labour the 
obvious. For example, tells that the 
manufacture bread best performed 
locally, because bread should eaten fresh. 
But Holley wastes words. 

The book, which handsomely pro- 
duced, has useful statistical appendix. 


Scotland’s Take-off 


The Economy Scotland 
European Setting 1550-1625 


Oliver and Boyd. 285 pages. 


extent which purely political 
factors can determine the course 
economic development well illustrated 
the case Scotland. the middle the 
sixteenth century that country was, 
Lythe shows, economically among the most 
backward Europe. For this remote 
situation and poyerty natural resources 
were partly blame, but the chief cause 
lay the centuries foreign war and 
internal strife that had prevented any 
advance beyond rudimentary subsistence 
economy. The people devoted themselves 
simple pastoral farming, while pestilence 
and famine exerted further checks upon 
economic growth. 
Yet less than century later the situation 
had considerably improved. Although the 


great mass the population was still en- 
gaged primitive agriculture, significant 
industrial development had taken place. 
Coal and had become important exports 
and there was developing foreign market 
for products, skins, and 
fish. The change was undramatic, since 
overseas trade continued along traditional 
lines—timber from the Baltic, wine and 
salt from the Biscay ports and craft goods 
from the Netherlands. Even the commerce 
with France shown have survived the 
decline the auld alliance and persisted 
strongly right until its sudden collapse 
the outbreak the Anglo-French war 
1626. Nevertheless economic activity was 
steadily widening, and the death James 
the Scottish economy had taken de- 
cisive step forward. 

Lythe makes clear that changed 
political circumstances were responsible for 
this modest progress. was the union 
the Crowns that brought peace the Border 
and stabiliséd the comage. And was the 
restoration royal authority James 
and his pacification the Highlands and 
the Western Isles that created the political 
stability without which economic progress 
would have been inconceivable. 
Lythe remarks, the gaucherie and conceit 
which disfigure his record James 
England must not obscure the magnitude 
his contribution the material 
being Scotland.” This striking re- 


inforcement for the old argument that, 


certain stage economic development, the 
interests the commercially progressive 
elements the community are necessarily 
bound with the advance royal 
absolutism. 

Although his canvas narrow, Lythe 
wields broad brush. places his subject 
firmly against the contemporary European 
background and never misses opportunity 
consider what light his Scottish material 
can shed more general problems like that 
the price revolution the relationshi 
(if between protestantism and capi- 
talism. His book work synthesis, 
based mostly the writings previous 
historians, but also incorporating the results 
his own researches into Scottish overseas 
trade. should form useful starting-point 
from which future progress this difficult 
period Scottish economic history can 
made. 


OTHER BOOKS 


OVERSEAS NEWSPAPERS AND 
Boox. Publishing Co. 
472 pages. 30s. 

This book contains details publication, 
advertising rates, and circulation over 2,000 
newspapers and periodicals throughout the 
world, well miscellaneous background 
(such short description the com- 
mon market). 


Puysics ANTHOLOGY. Edited Norman 
Clarke. Chapman 333 pages. 35s. 

mixed collection papers and addresses, 
dealing with physics various unrelated aspects. 
Though most certainly within the grasp 
the its haphazard arrangement 
may well confuse him. This would pity, 
for among some rather forbidding material are 
concealed several excellent general essays. 
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Why more and more 
busy people travel Australia 


prepare 


time think! These are just few the many good reasons why more 


and more busy people travel Australia O—Orient. 
More and more busy people are realizing the tremendous value the restored health, 
time for thought, and new business associations that only sea travel can give them. 


Geed Food Menus astonish the gourmet 
and cater for the ascetic. quite impossible 
choice magnificent food every mealtime. 
O—Orient make the trip 
culinary experience. 
always meet someone interest- 
friendly bers. 


relaxation. puts you right 
top again. You arrive fit, tanned, 
for some really hard 


Business It's rare that you don’t meet 


possible not meet someone who can give you 
the end the trip what 
rewarding holiday this 


FORGET YOUR WIFE 


What's good for you for your wife and 
they follow you later. There 
are nurseries and trained children’s hostesses 
every ship. Incidentally more and 
men are taking their wives with them 
business trips. 


O—ORIENT FIRST CLASS AUSTRALIA INVESTMENT 


more 


sailing the rest. flying out, sailing home. 
combination air and sea travel 
suits you best can easily arranged with your 
travel agent. 


Pacific Outlets Lines are not 
only great Commonwealth lifeline, with all 
the traditions the British Mercantile Marine, 
but magnificent outlet the Pacific too. 
Services extend from Australia the Orient 


and the West Coast North 


P.O 
ORIENT 
LINES 


COCKSPUR STREET, 
130 LEADENHALL STREET, B.C. 3. 


WHITENHALL 


4444 
AVENUE Sooo 


Orewi ng by JOHN WARD, ARA, on board oP Orient Lines ship. 
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AMERICAN SURVEY prepared partiy 
the United partly London. Those 
items which are written the United States 
carry indication that effect; all others 
the work the editorial staff 


Arithmetic 


journalist believed mathematics there would point 
his going the two parties’ conventions this month. 
the Republican delegates who will Chicago July 
nominate their candidate for the Presidency, far more than 
the required half have already announced that they will vote for 
Nixon. the Democrats who will assemble Los Angeles 
week from next Monday, some 650 out the necessary 761 are 
generally admitted, even the jealous tally his rivals, 
partisans Senator Kennedy. few months ago used 
assumed that 650 was the magic figure for the Democratic nomi- 
nation once candidate’s bandwagon had reached that point, 
was thought, its tailboard would vanish beneath the rush last- 
minute enthusiasts murmuring that they had been unavoidably 
detained. 

however, the battle over the nominations refuses 
die away. This week Governor Rockefeller New York, 
Nixon’s only possible competitor, has refused pointedly join the 
country’s other fifteen Republican Governors pledging full and 
loyal the Vice President, even though admits that 
Nixon will probably the nominee. the Democratic side 
Senator Kennedy and Senator Lyndon Johnson are allegedly 
resorting dum-dum bullets and saw-edged bayonets their raids 
each other’s outlying pockets delegates. one looks like 
raising the white flag until the convention thrusts into his hand. 

the Republican convention, nevertheless, those who trust 
mathematics will almost certainly justified. seems clear that 
Governor Rockefeller has left his challenge the Vice President 
too late. When criticised Nixon three weeks ago for having 
failed say how would tackle the country’s problems 
were President, Rockefeller must have hoped that his criticism 
would evoke response from the Republican rank and file. 
fact, the subsequent Gallup Poll showed that the party’s five-to-one 
preference for Nixon over Rockefeller had stayed virtually 
unchanged. Most the conservatively-minded delegates the 
Republican convention, who look Nixon their best chance 
quarter century pick the sort candidate they like 
instead eastern liberal,” will have been terrified Governor 
Rockefeller’s radical views. When they are also assured—as the 
public opinion polls currently assure them—that Nixon can 
beat any Democrat next November, seems highly improbable 
that they will abandon him. 

Rockefeller had wanted the delegates’ toes tickled 
the grass roots should have set about watering them last 
year. Despite the sage warning Arthur Krock the New 
York Times that conventions often unexpected things, the chief 
remaining question interest Chicago whom the Republicans 
will nominate for the Vice Presidency. The requirements here 
are simple. The vice-presidential candidate should come from 
the East (because Nixon comes from the West) should 
comparatively liberal (to comfort those who fear that Nixon 
too conservative) and should, possible, handsome. 
The white-maned and witty Senator Keating New York seems 


obvious choice, since Nixon will need all the help 
can get that state view Governor Rockefeller’s present 
mood. Otherwise Henry Cabot Lodge Massachusetts, the 
Ambassador the United Nations, Mitchell, the Secretary 
Labour, Senator Scott Pennsylvania might fill the bill. 

Among the Democrats, the other hand, the struggle for the 
presidential nomination—upon which that for Vice Presidency 
largely depends—remains real and earnest. Senator Kennedy, like 
Napoleon deploying the imperial guard Waterloo, has now flung 
his élite intellectual followers into the battle. two successive 
statements imposing array distinguished men, many them 
former adherents Stevenson, have announced their 
support for Kennedy. The impression remains, however, that 
has gained comparatively little ground the last two weeks. 
has acquired small number extra delegates Wisconsin, 
Colorado and Hawaii. But his hopes that the Governors 
New Jersey and California would range themselves unequivocally 
behind thus bringing extra votes from their states, have not 
been realised has not cracked the obstinate preference 
Governor Lawrence, the powerful state Pennsylvania, for 
Stevenson and may even have lost his hold few 
the votes from western areas where promises sit lightly dele- 
gates’ consciences. 


ENATOR unexpected decision fly out Montana 

this week, where all the Governors were meeting, was sign 
that not entirely satisfied with the progress his bandwagon; 
are the reports that his agents are using rough tactics win 
additional votes outlying states. The odds are still markedly 
his favour. But Kennedy faces special difficulties closing 
the narrow gap between 650 660 votes and his target 
761. The qualms which some Democrats feel about him— 
because young, and because Roman Catholic— 
are the instinctive kind that bite deeper into the delegates’ minds 
the convention nears his last hundred votes may the hardest 
all win. 

The states watch, now that New York’s 114 votes have 
been pledged Kennedy, are California and Pennsylvania, 
which have the next largest delegations the convention and where 
Stevenson still popular, and Minnesota. Theirs the chance 
come galloping the young aid the last moment 
like Stanley Bosworth Field. Pennsylvania California 
gives Kennedy substantially more than third its votes, 
which roughly all can count the moment, Senator 
Humphrey hands over his faithful Minnesota return for the 
Vice Presidency (either for himself for Governor Freeman 
that state), Kennedy will probably unstoppable. But none 
these three things happens may any minor 
gains makes between the first and second ballots are likely 
counterbalanced defections from the hitherto solid ranks 
Indiana, Maryland and perhaps Ohio. 

The crucial moment will come the end the second ballot. 
Kennedy has not got his majority then, his delegates will 
start slipping away and struggie will develop between Senator 
Johnson and Stevenson. these two, Senator Johnson has 
first sight much the better chance. will get Los Angeles 
unexpectedly thanks the refusal the Republicans 


WASHINGTON, 
ae 
| 
Se | 
aR | 
| 


AMERICAN 


co-operate clearing the decks legislation before the Demo- 
meet; instead, Congress will have return August 8th. 
his pocket Senator Johnson will have nearly 500 delegates and 
plainly the second choice some the professional poli- 
ticians cities like New York, Philade!phia and Boston who are 
currently supporting Senator Kennedy. may also able 
away some the now committed Senator 
Symington. But the fact remains that candidate whose only 
solid support the South, and who unpopular with both 
trade unionists and very unlikely get enough extra 
support reach the golden figure 761. 

contrast, the prospects Stevenson—who resolutely 
refuses admit that and who will have only 
about faithful adherents the start the convention—will 
brighten distinctly Senator Kennedy stopped his tracks. 
good deal depends the extent which Kennedy can 
continue control his delegates his own chances fade. There 
are reports that would like hand them over—if can—to 
Represtntative Chester Bowles, one his chief aides, presumably 
with the keeping them reserve for desperate counter- 
attack later. But the Senator will certainly under strong pressure 
from his rank and file let them shift Stevenson. 
this happens, everything will hinge one question: whether 
the party powerful states like New York, Ohio and 
decide that the twice-defeated Stevenson can elected. 
they choose give their delegates their heads, Stevenson 
may even yet the nominee for the third time running. 

There remains the forlorn hope Senator Symington 
Missouri. His only real chance success lies the extreme 
improbability two successive deadlocks—if the convention, 
having failed pick Kennedy, also fails decide between 
Stevenson and Johnson. these unlikely conditions 
Senator Symington might possibly emerge, crowned with hastily 
arranged laurels, from smoke-filled room. But even then 
might face last-minute counter-attack the liberals behalf 
wary journalist bound report that, because 
the weaknesses his competitors, Kennedy still 
the favourite; but something more than the shouting 
remains before all over. 


the Defensive 


EPORTERS accompanying the President the Pacific found 
broken Washington over his ill-fated trip and disinclined 
accept any blame for himself any other American official. 
the speech which made the day after his return still 
ignored criticisms the personal diplomacy which lay ruins 
around him. insisted that was sign how effective his 
trips had been that the communists should such 
block his visit Japan—although this argument were carried 
its logical conclusion the President would prisoner the 
White House. admitted that, with his term office coming 
end, trips were unlikely but insisted that, the 
occasion arose, would not hesitate set out again, and that 
any future President would find such visits great value. (Only 
few days before Herter had told Senate subcommittee that 
was time return old and tried methods international 
relations but, Herter himself has recognised, his days 
Secretary State are numbered.) And Eisenhower main- 
tained that the ratification the Japanese the treaty with the 
United States far outweighed the blocking his visit. This 
remains seen, though the Senate has expressed own faith 
the friendship Japan accepting the treaty the over- 
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Eisenhower came home—by his own request welcom- 
ing crowds, was Sunday morning—to find his desk the 
report the Senate Foreign Relations Committee 
fiasco, the flight the U2. This was muted enough signed 
four the Republicans the 17-member committee and could 
not therefore charged with partisan bias. agreed with 
Herter that the torpedoing the summit conference probably 
had \not changed the world situation very much and that there had 
never been any guarantee that had taken place any progress 
would have been made. But the report was critical the timing 
the flight although, without knowing what important purpose 
this was meant serve, the committee could hardly judge whether 
the risk was worth the candle. was more censorious the sub- 
sequent lack co-ordination Washington, which made matters 

its approach criticism the President, the report 
held that lack any central direction was the most obvious fault 
the whole affair this was not forthcoming from the White 
House, should have come from the State Department: indeed 
one the lessons learned the need for reasserting the 
primacy the State Department these matters.” Senator Mans- 
field, Democrat, and maverick Republican, Governor Rocke- 
feller, are demanding reorganisation the government prevent 
repetition such misfortunes. But Senator Fulbright, the 
chairman the Foreign Relations Committee, grumbling that its 
report was soft and tender toward the Administration,” contends 

that not the machinery was fault, but the people 
who directed it. 


Forced Holiday 


less steel being produced this week than any time for 
nearly two years—except during last autumn’s strike—and 
with mills operating only just over half their potential capacity, 
begins look there may some truth the prophecies, 
not yet numerous, economic recession during the winter. 
Steel output will down even farther next week, mills close 
over the fourth July—and some cases stay closed while 
employees have their annual vacations. But steel companies 
operations over these holiday periods unless they have 
to. This year they are being forced lack orders. 
The trouble partly that customers, confident that prices will 


are available, are keeping only comparatively small 
quantities steel hand; stocks have gone down more than 
new orders have gone recent months, Then the motor manu- 
facturers, with 1960 cars their hands, are 
hurry start work 
their new models 
and are 
late ordering the 
steel for these. 
When they begin 
ordering, the quanti- 
ties will not 
large the past. 
For the compact 
cars take much less 
steel 
models—three com- 
pacts use about the 
same amount two 
standard cars—and 
the 
compacts going 
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How have associates everywhere 


You’re abroad. You’re alone. You’ve got worries. Your company’s inter- 
national trade problems are like lead your shoulders. You need little 
muscular help. Who more natural turn than another commercial 
organisation like yours, facing commercial problems like yours, con- 
tinually, all over the world. 


Us, for example. are everywhere because oil needed everywhere. 
Shell companies are local institutions 130 different countries. The 
people them eat, drink, dance, swim, send their children school, and 
live amicably with those around them. They know everyone and everyone 
knows them. And most important all far you are concerned, they 
know how live commercially the local surroundings. 


What can for you? Well, Shell can provide the usual technical 
loading conditions living conditions. But can more 
than that (in more informal way). can sometimes help you establish 
contacts, guide you the heart things, and save you time, money, and 
nerve-fraying frustrations. When you deal with Shell, you have associates 
listed every telephone directory the world. 


YOU CAN SURE 
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the 1961 year per cent more total output. 
Another threat the demand for steel, the large scale use 
aluminium cars, has not materialised far but probably will 
before long. The steel are meeting competition from 
aluminium the field packaging for food and drinks with 
new thin—and cheaper—tinplate. They are also about put 
the market stronger type structural stecl answer 


competition from concrete building. 


Obviously, steel cannot being consumed faster than 
produced for ever, and the companies are confident that plentiful 
new orders will begin appear August, with operations return- 
ing satisfactory level soon after and total output for the 
year ranking second only record. But these hopes are 
then reputation year great expecta- 
tions will most depressingly. 


Undue Heat About Due Process 


FROM SPECIAL CORRESPONDENT 


most argument-inspiring clause the American Constitu- 
tion, the guarantee that person shall deprived life, 
liberty property without due process law,” has provoked 
particularly rancorgus debate among those argumentative gentle- 
men, the Justices Supreme Court. issue was the pro- 
cedure which the Civil Rights should follow its 
hearings. Congress established the investigate 
denials Negro rights, especially voting rights, the South. 
was authorised hold hearings, and subpoena witnesses, whenever 
received sworn racial discrimination. The com- 
mission felt reasonably sure that, made public the names 
the complainants, they would subjected economic and perhaps 
even physical coercion therefore declined requests from sub- 
poenaed for the the Negroes. The 
question for the Court was whether forcing the officials testify 
without the complainants and producing them for cross- 
examination was procedure unfair the officials deny 
them due process law. 

seven-man majority the Court found that was 
constitutional bar the practice. The Chief Justice, 
Warren, wrote that the meaning “due process” varies 
according specific factual contexts.” distinguished between 
formal adjudication other proceedings determine legal rights, 
the one hand, and mere investigations the other. the 
former, said, due process has always included man’s right 
confront and cross-examine his accusers. But investigating bodies 
such administrative agencies and grand 
have not been required observe such standards. The 
Chief Justice concluded that the purpose the Civil Rights Com- 
mission was plainly investigate, not judge even bring 
specific accusations against individuals. 
between the this case and those underlying opinion last 
year which suggested that workers defence plants who are 
with subversive tendencies are entitled know their accusers. 

The dissenting opinion written Justice Douglas, which 


Justice Black joined, held that the hearings the Civil Rights 
Commission were likely damage the reputations the southern 


witnesses and produce evidence that they had committed what 
theoretical crime, discriminating against voters account their 
race. followed, the dissent said, that the witnesses must told 
the names their accusers. Justice Douglas conceded that such 
right had ever existed the inquiries congressional committees 
but said, without explaining why, that this was different because 
the commission was executive agency. 

From that relatively mild unpersuasive start the dissent 
launched into general attack the view due process 
requirement which alters according circumstances. This 


thus drew distinction 
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interpretation identified with Justice Frankfurter, old antago- 
nist Justices Black and Douglas, and the scornful words the 
dissent were directed him. This chameleon-like due process,” 
said Justice Douglas, defended resting fundamental pre- 
suppositions rooted Frankfurter phrase). But the 
truth is, that “the answer turns the personal predilections 
the judge, and the louder the denial the more evident that 
emotion rather than reason dictates the 

what the judges say is, and differs from judge judge, from 

court court. This notion due process makes tool the 

activists who respond their own visceral reactions deciding 
what fair, decent reasonable. 
The last sentence was private thrust Justice Douglas the 
characterisation himself and Justice Black activists because 
they are ready often take broad view judicial power and 
over-ride Congress and the states. Justice Douglas concludes: 
view the Constitution confines judges—as well the law- 
makers and the Executive—to the procedures expressed the 

look the Constitution—not the personal 

predilections the judges—to see what permissible. 

These are ringing words, but what they mean What good 
the elusive phrase due process Someone has decide 
what means, and the someone evidently the Supreme Court. 
hard know where the Justices can look give the phrase 
content except history, tradition and civilised views fairness. 
Nor there anything show that Justice Douglas has found 
some stone which eliminates the need for judgment. 
The rather obvious truth that the minority wants read into 
the Constitution something more than the majority able to. 
The violence the dissenters’ denunciation their colleagues, 
seems, Moreover, mistake even the tactical level, since 
their targets the majority this occasion included not only 
Justice Frankfurter and his usual supporters but two members 
the Court who are close Justices Douglas and Black, the Chief 
Justice and Justice Brennan. 


Chilly May for Shops 


HOPPERS who spent more April than ever before became 

harder please May and sales, seasonally adjusted, fell 
from $18.9 billion $18.4 billion. This may mean more than 
that late Easter robbed Mother’s Day some its usual tribute 
certainly the unseasonably cold weather made many people post- 
pone their buying the summer clothing, the air conditioners, 
the fans, outdoor furniture and other hot-weather goods which 
recent years has kept the cash registers jingling through the dog 
days. But shopkeepers and economists alike are keeping 
fingers crossed for the June sales figures. For high consumer buying 
the chief prop under the present prosperous economic plateau 
and buying spree the best hope sight for new lift for the 
economy the autumn. Judging sales department stores, 
which are published these crossed fingers are having their 
result: the middle June such were the highest ever for 
the time year and per cent better than they were year ago 
for the year far they are per cent higher than the correspond- 
ing months 1959. Even the May total for all shops, which has 
caused wrinkles many brows, was higher than any previous 
\figure except that April. 

consumers turn fickle, will not for lack money their 
pockets personal income continues swell and the second 
quarter, seasonally adjusted annual rate about $399 billion, 
should nearly $18 billion greater than was year ago. The 
growing burden consumer debt may another matter 
April when people were buying their Easter bonnets and motor 
cars, rose million after adjustment, the biggest 
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RST 


from London with the 


Conway engines make these new the 
fastest flying commercial aircraft. 
More luxurious too 


every Friday, and Sunday 
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made 


The way things are going there will soon hardly 
shopping the country without its self-service 
store supermarket. 1947 there were self-service 
stores: now there are 7,000 and 380 supermarkets 


NEW FIELDS KENT 
This the way the And hinges 
packaging. And Gillingham, Kent, 18-acre 
site, Bowaters are building for the packaging futurc. 
Concentrated here will Bowaters carton, waxed 
paper and bag operations. This gathering together 
present resources. But the Gillingham plant will thrust 


out into new ficlds—the extrusion polythene, for 
example, the development polythene coatings, the 
printing and laminating aluminium foils. 


SETTING THE PACE 

Bowatets have grown quickly packaging. Awareness 
present needs and future trends brought them into 
the industry. This same the reason why 
Bowaters are now setting the pace packaging—for 
the manufacturer for the woman the shop. 

The way things are going affects Bowaters. And 
affect the way things are going. 


facts point buoyant future for 


Bowaters 


GREAT BRITAIN 
AND CANADA U.S.A. AUSTRALIA NEW ZEALAND SOUTH AFRICA REPUBLIC IRELAND NORWAY SWEDEN FRANCE ITALY 
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rise since August last year. This may factor holding down 
sales durable goods, the weakest part the market. Last year 
set record for sales what the industry calls 
(though they are often coloured) such refrigerators, driers, wash- 
ing machines and water heaters. But more potent reason for 
the slow-down the slump the number new houses which are 
being built. The number started from January the end 
April was per cent lower than was the same months 
and this must automatically the demand for many 
appliances and eventually for good deal furniture. 

The makers domestic appliances are beginning realise, more- 
over, that they swallowed too enthusiastically all the hopeful talk 
about the roaring Sales most appliances were better 
the first four months 1960 than they were 1959, but not 
the dazzling extent which the manufacturers had pictured. The 
result that factories and are stuffed with over four 
months’ supply refrigerators and washers, cookers and driers 
production being reduced and the shops there are tempting 
bargains had. 
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Telling Friend from Foe 


WASHINGTON, DC 

IKE patent medicines, politicians the United States need 

than brand names explain what they are and what 
they will do. When Democrat can liberal Senator Douglas 
conservative Senator Byrd Virginia, and when 
Republicans range all the way from the progressive Senator Javits 
New York the immovable Representative Alger Texas, the 
only way which elector can tell ideological friend from foe 
study how each has voted Congress. This makes 
campaign more intellectual affair than Britain, since 
American candidate liable attacked for his follies 
over the building dam the provision money for slum 
clearance much for the general villainy his party. 


also responsible for fascinating kind parliamentary jigsaw 


The two parties not themselves analyse the voting records 


Toll Roads 


the shortest Chicago’s 7-mile Calumet 
Skyway. succession these limited- 
access roads now links New York with 
Chicago, providing the motorist with 
uninterrupted (if boring) run around 
thousand miles. 

The roads were constructed and are 
operated public agencies created speci- 
ally for the purpose the different states 
and were financed the issue revenue 
bonds. Interest these met (or not, 
the case may be) from earnings. En- 
thusiasm for such projects ran high the 
early nineteen-fifties when most them 
were launched. Politicians favoured 
them because the roads promised addi- 
tional local employment and the influx 
new industry cost the taxpayer. 
And investors, impressed with the finan- 
cial prospects the toll roads and 
attracted the tax-exempt status their 
bonds, subscribed nearly billion for 
their construction the space only five 
years. 

After 1955, however, toll road issues 
lost much their gilt-edged glow, and 
new projects were undertaken. 
became all too apparent that the traffic 
engineers had under-estimated the operat- 
ing costs and over-estimated the revenues. 
major blow was inflicted the toll 


Turn the Corner 


AST year was good one for America’s toll roads. yet 
only handful them are paying their way fully, but their 
1959 has encouraged the view that most 
them will turn out have been sound financial ventures. All 
the twenty-three roads planned since the war have been com- 
pleted, providing nearly 3,000 miles pay-as-you-go motoring; 
passenger cars are charged about cents mile and 
lorries cents. Most these run between 
the large cities the eastern seaboard and inland Buffalo, The does not show the Sunshine State Parkway along the 
Gleveland and Chicago. The longest and the costliest the coast 
New York Thruway (427 miles and over billion dollars) and 


NEW YORK 


roads the commercial road-users when, 
irked because they already paid special 
taxes for building 
ordinary roads, they decided boycott 
the new ones. And 1956 Congress 
launched programme construct net- 
work toll-free interstate highways with 
per cent the cost paid from federal 
funds and per cent the states; this 
raised the uncomfortable prospect rival 
freeways parallel the toll roads. 

Most the toll roads, however, were 
provided with handsome cash balances 
the beginning tide them over the initial 
lean years; and 1959 revenues rose, re- 
flecting large measure the capitulation 
the road haulage firms which now con- 
tribute about third all toll revenue. 
Moreover, now that most toll roads are re- 
garded part the interstate highway 
system, the spectre federal competition 
has receded. The interstate network 
seems more likely funnel additional 
traffic through the toll roads than 
duplicate them. any case shortage 
funds has slowed the federal programme 
down snail’s pace. 

financial ventures, the existing toll 
roads vary widely. The New 


TLAN 


the New Orleans Expressway, the Skyway 
the turnpike from Dallas Fort Worth Texas. 


well that the state asked for (but did 
not get) the permission voters use 
its surplus tolls bolster the state’s lan- 
guishing railways. the other extreme 
the West Virginia Turnpike, the ill-con- 
ceived road nowhere,” has long since 
defaulted its obligations, while the 
hope solvency for the Calumet Skyway 
hinges the construction new 
freeway linking yet another toll 
road. 


The cost building the roads also 
varied widely, but most the more recent 
ones carry about million debt for 
each mile; and operating costs tend 
absorb about quarter all revenues. 
Most the roads are now earning enough 
cover both operating costs and interest 
although many will need very large 
increase revenue before they start pay- 
ing off their bonds. But even the 
turnpikes have not fully justified their 
early promise, their prospects today are 
bright enough encourage talk new 
toll roads. Such projects, however, are 
likely less than their 
predecessors and confined short 
stretches where traffic 
heavy. 
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their members, except for the private those 
responsible party discipline; understandably, they not want 
publicise the divisions which the records But analyses 
are habitually undertaken pressure groups whose sup- 
porters want pick out, according their lights, the good men 

The purists use the impartial studics made the 
Congressional invaluable (though misnamed) weekly 
survey political affairs. addition reporting bow members 
Congress vote the most important roll calls cach week, the 
Congressional periodically the extent which 
cach bas supported his party, the programme, the 
conservative alliance Republicans and southern Democrats. But 
other groups compile their voting records the simple test 
whether not the Congressman question agrees with their own 
point view. Liberals look two analyses made 
the Americans for Democratic Action, ADA, and the political 
branch the American Federation Labour and Congress 
Industrial Organisations. Conservatives refer the voting 
records published Civic Affairs Associates and the 
Americans for Constitutional Action, bighly right-wing group. 
with its own special point view, the National 


Association for the Advancement Coloured People produces yet 


another version. 

The approsch all these groups basically the same. Each 
picks out the votes Congress during the previous year 
which considers the major tests the members’ affection 

for its point view, and then shows how everyone voted. 
most the assessors signify virtue and vice plus and minus 
signs, the uses blunt (for right) and (for wrong). 
addition, the yery thorough book published the Americans 
for Constitutional Action includes kind batting average 
which each Congressman’s achievement given percentage 
the ideal position. 


visibly the side the angels, whichever denomina- 

tion, considerable asset for ambitious politician. Senator 
Symington, for who still virtually unknown the mass 
Americans except for his martial views defence policy, would 
have even less chance than now has being considered the 
Democrats for the presidential nomination had not 
last few years scoring full marks 
Congressmanship, the art winning the approval influential 
blocks voters without actually making speeches; although 
much less noticeable the Senate than either Senator Kennedy 
Senator Humphrey, scored out the latest liberal 
scorecards while the other two were behind with mere 
.28 and 27. the other wing, Senator Goldwater has established 
himself the apple the conservatives’ eye registering per 
cent the ideal score defined the Americans Constitu- 
tional Action; only vote favour subsidies for (his 
home state, Arizona, has lots ailing mines) cost him perfection. 
Parliament who envy the easy discipline the 
United States Congress should voting records 
impose their own tyranny. Once member has established 
pattern voting deviates from his peril. Senator Hum- 
phrey once claimed that, because the alphabet compelled him 
declare his vote before Senators Kennedy and Symington, his rivals 
for the presidential nomination usually waited find out from 
him what the liberal position was. The only way escape from 
this tyranny keep foot all analyses. good example 
occurred the the labour reform Bill the House 
Representatives last summer; many Democrats, having voted 
unsuccessfully against the provisions imposing severe restrictions 
the trade unions, thereupon voted for the measure containing 


AMERICAN SURVEY 


\ i 
THE ECONOMIST JULY 1960 


these provisions final passage. All that was then required was 
skill remembering which vote mention before which con- 
stituents. 

Thus chiefly partisans causes who keep their eyes glued 
the various voting records. But these documents also deflate 
the common misconception that there important difference 
between Democrats and Republicans. most the votes which 
both liberals and conservatives recognise decisive tests where 
man stands, the gap between the two parties surprisingly clear- 
cut. This emerges most distinctly the analysis the Americans 
Constitutional Action the last three sessions the House 
Representatives. the scorecard showing support for the con- 
position, 113 Republicans (out the 151 covered) won 
higher marks than any the Democrats, even those from the 
South. Conversely, the list those hell-bent for liberalism shows 
221 Democratic names, out total 277, before the first errant 
Republican comes sight. This reveals that the weakness the 
conservative alliance not simply that the Republicans are liable 
desert the southern Democrats racial questions; the 
Southerners, though trenchantly conservative principle, are apt 
deplorably liberal when liberal measure would help the 
rural South. 

The figures also show remarkable consistency among the 
deviators from party loyalty. the Republicans who have 
gone over the enemy fourteen come from the indus- 
trial region north and Pittsburgh, Pennsylvania. the 
most conservative Democrats, all but six come from the South 
the border states. true that these voting records cover 
more than about one ten the total roll-calls Congress. But 
there emerges clear picture the political map America. 
shows parties more sharply distinguished than most people 
with two corners the country—the south-east and the 
far north-east—blurring the line frequent (but means 


constant) interchange refugees. 


Harvest Subsidies 


all the surplus crops, which are costing the government about 

billion year, wheat the most unmanageable the 
government now owns outright about 1.3 billion bushels and this 
expected rise still higher when the present crop harvested. 
Unable persuade Democratic Congress accept his own 
prescription the level which the price 
wheat supported, the President offered early this year accept 
any congressional solution which held out promise turning 
back the rising tide. Last week, however, the Democrats showed 
that they cannot agree even among themselves. Early June 
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the Senate passed Bill cutting the acreage which may planted 
with wheat per cent from its present million acres. Higher 
yields have usually frustrated such cuts plantings, but the Presi- 
dent probably would have signed the Bill because least did not 
sugar the pill the taxpayer’s expense under there would have 
been increase support prices. 

For this very reason the House Agriculture Committee, however, 
would have none the Bill and was defeated the House, though 
only narrowly. Democrats from the farm states pinned their hopes, 
instead, the Poage Bill, which would have given wheat farmers 
substantially higher level price support return for cutting 
their plantings per cent. the Poage Bill had passed the 
President would have felt forced veto it, and the Democrats 
planned use that veto topple half dozen Republican Senators 
from their seats the middle west. But fact the Bill was killed 
the House, rebellious Democrats from the big cities whose 
constituents blame the monstrous system farm subsidies for the 
high cost food and the high level taxation. The vote was 236 
170, surprisingly wide victory for the consumer. About 
Democrats from New England, New York, Pennsylvania and New 
Jersey—all states with big urban populations—voted against the 
Bill did number southern Democrats but their ire was 
caused provision for direct socialistic inven- 
tion Brannan, once Democratic Agriculture— 
another part the measure. 

With Congress returning finish its work after the presiden- 
tial nominating conventions, there may effort secure 
compromise wheat Bill, but the chance slight. The close run 
which Burdick, the Democratic candidate for the seat the 
late Senator Langer, has given the Republican, Governor Davis, 
this week the traditionally Republican state North Dakota 
makes tempting for the Democrats sit tight. But this may 
the last time the party can afford evade the issue what 


must done cut the surpluses which are such burden 
the taxpayer. 


People Who Change Jobs 


AGE AND SEX OCCUPATION 


WOMEN Profe: 
Farmers 


} 

1955 about million Americans, out million who 
worked some time during the year, changed their jobs and 
one-third these did more than once. The proportion was 
highest among young people who had accumulated few benefits 
other rights under welfare schemes and were therefore 
freer move than older people and also more inclined want 
improve their positions. Unskilled labourers were most 
likely change their jobs the least likely were people 
work which required long period training substantial 
investment capital. The groups workers which changes 
job tended occur most often were also those which 
unemployment tended high even among people who did 
not change their jobs. These findings come from analysis 
the Monthly Labour Review for April, 1960, based 
survey Bureau the Census 1955. 
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Democratic Squabbles 


week Governor Brown reasserted his authority over Cali- 

fornia’s Democratic party. This had appeared threatened 
when early June, the election for the state’s delegates the 
Democratic presidential convention, list pledged George 
McLain, quixotic advocate higher pensions for old people, 
won over 450,000 votes, nearly half many were given the 
list pledged Brown, running the state’s favourite son 
order that might control the delegation the convention. 
While big total undoubtedly included number 
Republicans expressing their dislike Brown, also showed 
not only that the revolt was again reckoned 
with Californian politics, but also that there were many younger 
Democrats who had been disappointed the Governor during 
his eighteen months office. looked the dissensions which 
kept the Democratic party out power California for long 
might developing again. 

But last week the party organisation rallied behind Brown 
and the representative the Democratic National 
Committee Stanley Mosk, close ally the Governor. This 
important because the national committeeman will the link 
with the White House should Democratic President 
Position next year reward Californians with appointments and 
other types patronage. Paul Ziffren, who being replaced 
Mosk, might not have been prepared co-operate closely 
with the Governor this. Ziffren very independent and 
there has always been danger that would upset the team work 
which Brown relies for the efficient running the state. 
the other hand, Ziffren brilliant organiser whom 
the Democratic party and Governor Brown owed much their 
success and closer the national leaders the party 
brought the convention Los Angeles. appears taking 
his defeat philosophically, but the long run may lead less 
rather than more unity among Californian Democrats. 

New York split which goes much deeper has been painted 
over for the moment. The Democratic party bosses there, 
DeSapio and Prendergast, resentful the strength the 
attack them liberal leaders the state, left out the New 
York delegation. the convention ex-Governor and 
Herbert Lehman, the revered head the reform movement, who 
had been delegate every convention—except once when 
was foreign service—for years. But the protests were 
strong, particularly from Mayor Wagner New York City, the 
only Democrat who now holds high office the state, that the 
bosses retreated. Lehman will now attend the convention and 
will free act “as his dictates,” which means 
vote for Stevenson has opportunity. The bosses 
have lost much what little face they have left through this 


incident, but DeSapio still remains national committeeman 
from New York. 


SHORTER NOTES 


Hawaii, the newest state, the first ratify the constitutional 
amendment which will give residents the District Columbia 
the right vote presidential elections. But the real drive 
obtain the ratifications needed will not come until next year, 
since few State Legislatures will session before then. 


Correction.—The map page 1339 The Economist June 
showed the population Florida having increased less 
during the past decade than the national average. fact Florids 
showed the greatest percentage increase any state. 
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LONDON MIDLAND 


Into the gathering dusk rushes the Northbound Condor— 
British Railways’ crack express freight train. Covering the 
402} miles London Glasgow while its twin coyers 
the 402} miles back from Glasgow London. Collecting 
goods one afternoon, delivering them often before breakfast 


the next day. 


“The fastest way from London Glasgow, the fastest way 


from Glasgow London. Twin stars service which al- 
ready includes 600 Express Frei ght trains every weeknight. 
All travelling passenger train speeds: all timetabled, all 
regular, all reliable. 
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at 


they speed across the country they pass many signs 
the changing face today’s London Midland. New stations. 
New New signal boxes. New freight terminals. 
New railheads. New powerful diesels haul the trains. New 
redesigned wagons carry the goods speéd safety. 
What does all add to? Prompter service: quicker de- 
livery. Fewer headaches for the Transport Manager. Fewer 
delays for the customer. 

Today’s London Midland great national asset. un- 
matched door-to-door service catering for the needs every 
customer, large small. 

All competitive rates. 

How can today’s London Midland help you? Your Station 
Master Goods Agent will glad show you. 


AND FROM LONDON, THE MIDLANDS, THE NORTH AMD NORTH WEST 


GETS THERE SOONER, GETS THERF SAFER 
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WORLD OVERSEAS 


The Mystery Melun 


FROM OUR PARIS CORRESPONDENT 


REAK breakdown? This was the question Paris 
Thursday morning, with the talks Melun ended and the 
Algerian delegation getting ready return Tunis. True, the 
French communiqué merely declared that the conditions under 
which future negotiations could held had been made clear 
the envoys the external organisation the rebellion,” and the 
preliminary phase was thus over. This statement was coupled with 
semi-official comment, expressing the hope that the insurgents 
would accept these terms and that the next stage would the 
arrival Paris the delegation headed Ferhat Abbas. 
Yet known that the Melun preliminaries the Algerian envoys 
were given No” for answer all their major questions about 
the status the next delegation, and about its contacts with General 
Gaulle and with the insurgent leaders now French jail. 
Paris thus trying adroitly face the insurgents with choice 
between accepting its conditions taking the blame for break- 
down. The stage now certainly shifting Tunis, where the 
Algerian will hold crucial meeting, full 
strength, with MM. Boumendjel, Belkacem and Boussouf back, 
respectively, from France, Egypt and Morocco. But the insurgent 
leadership not bound stick the French alternatives. 
may reject the French terms without accepting responsibility for 
the failure. For the insurgents the preliminaries are not yet over. 
They are expected make counter-proposals, perhaps publicly, 
and return the ball Paris. any case, the prospects are 
gloomier the end the Melun talks than their beginning. 


Melun, any case, has now had its hour the history the 
Algerian war. Last Saturday the three preliminary Algerian envoys 
were installed the elegant prefecture this town the 
Seine, about miles from Paris. Outside, host journalists 
and photographers have tried vain gather any available 
crumbs information. The focus Melun, however, has been 
rather artificial. From the first was obvious that the negotiations 
were really proxy between Paris and Tunis, where the Algerian 
rebel government sits permanent session. Ahmed 
and his assistants arrived France with strict and 
detailed instructions for the rest, they could keep their head- 
quarters Tunis touch coded messages. The French 
delegates, civilian and general, reported after meeting 
General Gaulle and Debré, from whom they received 
fresh instructions. 

Both sides were very discreet and ledkages were few. Yet 
already clear how illusory was the French hope keeping the 
conversations purely military matters. Politics has art 
creeping in. There would difficulty about the composition 
future delegations each side, the rival formulae did not 
have political significance. The French originally intended fill 
their delegation with officers. This would have smacked 
Algerian surrender and would certainly have helped confine the 
discussions the simple question cease-fire. The Algerians, 
the other hand, want prompt and personal contacts with 
General Gaulle and degree ministerial parity between the 
two delegations. France would thus implicitly admit the insur- 
gents’ claim represent the provisional government the inde- 


pendent Algeria tomorrow, and this admission would have 
impact the future course events. 


The shadow the referendum hung over from the begin- 
ning. Another bone contention concerned the amount pub- 
licity given the talks. The insurgents agreed that their 
preliminary envoys should kept such seclusion 
the nickname, derived from Sartre’s play, Les Sequestrés 
Melun, but they would not agree similar treatment for their 
next mission. They wanted the delegation headed Ferhat 
Abbas large, allowed keep touch with its 
matic friends Paris and certainly with Benbella and his com- 
panions jail; they also wanted have contacts with the 
press. Their assumption was that appeals French and inter- 
national public opinion would strengthen their hand some dis- 
puted matters. particular, they considered that the French 
would hesitate break off the negotiations through public 
refusal discuss the guarantees for free voting. The French, 
course, favour total blackout. This not due merely General 
Gaulle’s well-known predilection for secret this time 
has reason consider the cloak secrecy indispensable for 


his subtle game, which may disappoint both the insurgents and 
his own officers turn. 


GAULLE conscious popular backing for nego- 
tiated settlement, but wants use public opinion when 
suits him, switching and off This why all public 
meetings connected with the Algerian problem have been forbidden; 
the demonstrations favour negotiation organised left-wing 
groups Tuesday had almost clandestine air. They did, how- 
ever, provoke some The general does not want 
disturbed yet. this potential popular pressure that encour- 
ages the that the talks will continue, despite substantial 
differences and undoubtedly serious hitches. 

The general aware what blow failure would deal the 
gaullist myth. Delouvrier, who came Paris from Algiers 


this week, must have told him how deeply the Algerian 


Moslems long escape from their (though also 
reported have warned General Gaulle about the Turkish 
ambitions some activist army officers, who think that sudden 
military coup could succeed the prevailing atmosphere apathy). 
Finally, the general has take into account international public 
opinion, the Afro-Asian block, and the dilemma that would face 
the newly independent African states hitherto attached France 
the Algerian question were not its way solution before 
the next United Nations debate. 

The leaders the insurrection must also take Algerian and 
world opinion into account. this reason generally expected 
Paris that Ferhat Abbas will come here, however far apart 
the positions may seem, only make the break public and put 
the blame squarely the French. should not, however, 
concluded that breakdown now taken for granted that 
the atmosphere altogether gloomy. Proof was given last 
how quickly the air can change within few days. The quota- 
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tion marks which had hitherto surrounded all references the 
French press Algeria’s provisional government and its ministers 
become less obligatory. Both sides took pains avoid insulting 
and pessimistic prophecies. But time not entirely on. 
the side peace. atmosphere secrecy, popular feelings 
have little direct effect, while conspirators get room for 
sabotage. accident that Paris, once again, has been buzz- 
ing with rumours plots and military coups. All this part 
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rarified air. After the more doubtful 
than ever that France can get rid its Algerian malady through 
hypnotism perliamentary sleeping pills. 
intervention necessary. Will the crisis, and the indispensable 
operation, postponed once again 


Beating the Clock Cyprus 


FROM OUR CORRESPONDENT NICOSIA 


Wednesday 


IKE undergraduates caught panic before their 

examinations, Julian Amery, Makarios 
Kutchuk—not mention their phalanx suntanned advisers 
and been working feverishly round the clock 
negotiations this week, and the 
independence bill get through Parliament before the summer 
recess. Now never” the slogan the and with 
determination sweat out the hours the morning, 
they look like miraculously snatching which may 
for them reasonable beta-plus rating from historians the 
future, instead the which was staring them the 
face week ago. The agreement bases ought now 
initialled before the weekend, though nobody will satisfied until 
the ink the paper—indelibly. 

The balance sheet this (which began 
London over five months ago, when the Government hoped 
settle the whole affair about two weeks) reveals odd 
conflicting claims and items. The principals side may 
commended for their patience, though times patience and 
obstinacy have seemed oddly indistinguishable. But the para- 
doxically harmonious personal relations maintained each side— 
from one two broadsides purely for propaganda—have 
certainly helped get the whole thing through. island 
where everyone seems fall with everyone else sooner 
later, seems remarkable that the negotiators did not get 
thoroughly each other’s nerves. Another notable item the 
credit side, and one that has never been fully appreciated 
Britain, the fact that time during the negotiations did 
Archbishop Makarios show any sign deviating from the terms 
the agreement. All the petty haggling has been over 
matters that were not covered the agreement all, over 
the interpretation points that were ambiguous. During spells 
extreme pressure from his own opposition flout the agreement, 
the archbishop resisted temptation and publicly emphasised his 
intention implement it. Inevitably, his haggling over 
details and his occasional filibustering stirred fear among the Turks 
and British that was still secretly aiming enosis and playing 
some Indicrously circuitious game subvert the agreement 
this understandable suspicion ought have been his 
obvious change tactics the past week. 

Perhaps the most fascinating aspect the whole affair this 
sudden face which the archbishop has falsified all his 
warnings that would not make any concessions simply mect 
the summer deadline urged the British. Time, which for five 
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months did not seem matter, suddenly became top priority. 
Blandishments and pressures were undoubtedly exerted him 
behind the scenes, but perhaps fair assume that genuinely 
realised that disaster would overtake the island the negotiations 
were protracted any longer. Here, the tremendous agitation stirred 
the left wing against the use bases for nuclear weapons 
seems have boomeranged back its instigators. There are 
signs that Archbishop Makarios shrewdly realised that this 
campaign gained momentum, would make the signing the 
agreement the autumn virtually impossible—for the simple 
reason that would not able sell his own people. The 
left wing campaign, far from forcing the archbishop raise 
new issue, only fortified the “now never” spirit. The fact 
that the archbishop has not seriously raised the nuclear issue 
also sign his gravitation towards the West, whatever 
may say public about steering clear world power blocks. 
What not encouraging the way the archbishop has gained 
points conference table but lost ground the island. The 
agreement seems have been providentially saved the 
nick time, but none the less all the anti-Ziirich forces have gained 
considerable momentum recent months. The new republic may 
launched, but much less propitious circumstances than would 
have existed last February the dispute had been quickly settled 
that time. Whatever the final details the agreement, there 
bound hysterical outcry from the opposition, particularly 
from the Democratic Union party, which though extremely small 


something catalyst for discontented elements. 


More seriously, relations between the communities have 
worsened disturbingly during the long period uncertainty. The 
applying the principle the seventy-thirty ratio (laid down 
the agreement) the civil service has swollen into 
enormous issue, which even threatens the further postponement 
independence extreme Turkish nationalists are favour not 
implementing the agreement until the question first settled 
their favour. Whether this extreme line would approved the 
new Turkish government and Kutchuk is, however, another 
matter. But the republic would certainly have had happier start 
this matter had not been allowed build up. 

There are, course, other hurdles cleared during the 
next few weeks independence August realised. For 
one thing, the constitution has approved all the parties. 
Logically, there reason why this should not done, for all 
sides (except the British, who were not involved) have worked 
out together. But when its detailed provisions are made public, 
there will inevitably great furore over the alleged concessions 


the Turks. 


Parliamentary elections are also the offing, but they may 
little more than formality. All the indications are that the 
political deal fixed some months ago between the archbishop’s 
supporters and the communist-controlled Akel party, whereby the 
left will obtain five seats out the allotted the 
Cypriots, will maintained. the past month there has been 
but significant shift emphasis the communist party 
line Cyprus. There full blast campaign against bases, but 
frontal attack the Ziirich agreement whole. According 
its directives, the party work with Archbishop Makarios 
least for the present. this spirit co-existence the five 
would seem assured. Meanwhile John Clerides, leader the 
Democratic Union party, has declared that his party will not 
contest the elections, protest against what calls political 
corruption.” The chances are therefore high that there will 
polling for the Greek Cypriot 

Paradoxically the electoral fireworks may come from Ataturk 
Square. the past month there have been odd rumblings dis- 
cord among the Turkish Cypriots, who for long had almost 
monolithic unity comparison with the strife-ridden Greek 
community. curious way, Kutchuk’s position beginning 
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impression the Dragon Reactor 
taken from the pullout drawing 


European Nuclear 
Progress Today 


Nuclear July issue examines the way 
which the European Nuclear Energy Agency 
O.E.E.C. contributes nuclear technology. Three 
projects are under-way. 


HALDEN, Norway, where the Boiling Heavy Water 
Reactor has just completed its first series trials. 
MOL, Belgium, where work has started 
new fuel processing plant. 
WINFRITH, Dorset, England, where the DRAGON 
team has commenced construction high 
temperature gas-cooled reactor. 


Nuclear Engineering discusses and evaluates these projects, 
providing up-to-date technical data and the first 
published design details the Dragon Reactor. 


WITH FULL-COLOUR in. in. CUT-AWAY DRAWING 
THE DRAGON REACTOR. 


Nuclear Engineering one fourteen opinion-shaping 
journals published Temple Press Limited. Each one 
these publications leader its field and not 
only the home market. Every year million copies 
133 countries throughout the world. The 
specialized journals Temple Press are authoritative 
and informative. pays advertise them. MARCHON ADDS SPARKLE THE WORLD 
Over 100 books and directories are published association 

with these journals Temple Press Book Division. 


Evidently here with her pocket consider. 

doubt that modern detergents, for all their with things 
NUCLEAR that need it, give powerful amount washing for the money. The 
ENGINEERING power and the gentleness often result from the highly specialised 


MONTHLY detergent raw developed Marchon meet the critical 


TEMPLE PRESS detergent manufacturers—and detergent users—all 
Bowling Green Lane over the world, 
London 


Nuclear Engineering 
The Aeroplane and Astronautics Piastica 
The Commercial Motor Light Metals LIMITED 
Cycling and Mopeds * The Motor Ship 
; Motor Cycling with Scooter Weekly 

The Petroleum Times ° The Motor 

Farm Mechanization The Overseas 
Engineer * The Motor Boat and Yachting 
The Oil Engine and Gas Turbine 
Associated publication: The Survevar 
end Municipal and County Engineer 
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The BLUE NILE Viscount, maintained and 
crewed Airwork for Sudan Airways, the 
only service that exists primarily serve 
the Sudan. Every Monday Noon leaves 
Gatwick (only minutes from 
London fast train) and reaches Khartoum 
next morning stopping Rome, Athens, and 
Cairo. If, for reasons business pleasure, 
you wish break your journey one 
these ‘Fabled Cities’ and complete later 
you may so* cost. The same 
concession applies the return journey 


‘FABLED 


CITIES’ 


ROUTE 


KHARTOUM 


BLUE NILE 


—every Thursday evening from Khartoum. 
VISCOUNT speed 


The VISCOUNT 831, used for the Blue Nile 
Service Khartoum, larger, faster, and 
even luxurious than earlier ones. 
unusual feature the FREE INFORMATION 
SERVICE board, which supplies passen- 
gers with up-to-date news Sudanese business, 
political, and social helpful 
newcomers and those returning after long 
leave absence. 


Athens traffic rights are subject Government approval. 
ASK YOUR TRAVEL AGENT ABOUT THE BLUE NILE SERVICE 
KHARTOUM and about the special ‘stop-over’ facilities 


SUDAN technical maint 


nance provided under contract Limited 


‘ 


who are also the General Sales Agents. 


House, Piccadilly, London, W.1. 


THE ECONOMIST JULY 1960 


Tel. 8494 


' 

| 


fHE ECONOMIST JULY 1960 


faintly resemble that Archbishop Makarios extreme elements 
are starting criticise his leadership. This strange new pheno- 
menon has prompted Kutchuk summon mass meeting 
Turkish Cypriot leaders thrash out communal affairs. the 
moment there sign any serious challenge'to his leadership, 
and the new Turkish government appears giving him full 
backing, even though was closely associated with the Menderes 
regime. addition the nationalist hotheads who have not yet 
completely forgotten about partition, tiny splinter group led 
Ishan Ali (whose principles seem more liberal than nationalist) 
has emerged and said intending put few candidates 
for election the house representatives. Thus day 
the may see the Greeks united (if only one-day deal) 
and the Turks divided the polls. Overshadowing these petty 
within the Turkish community is, course, the attitude 
the new rulers Ankara. far all the signs are that they want 
implement the Ziirich agreement speedily anyone and 
despite previous links with Menderes, still 
very much their man Nicosia. 


Unsuccessful Apartheid 


FROM OUR SPECIAL CORRESPONDENT 


more talk the breakfast table one the con- 
sequences unreadable newspapers. The middle-aged 
party member scarcely party man—looked from 
his ham and eggs Dresden hotel the other morning remark 
that and his wife were just back from conducted trip Egypt 
and Rhodes company with some 400 other east Germans. With 
knowing look, quickly added that they would much rather 
have gone themselves, their own car, west Germany. 
another town, seventeen-year-old girl, employed the meat 
counter the Konsum (co-op), picked out the ban travel 
west Germany her sole major grievance against the regime. 
She had been allowed visit aunt Hanover three years ago. 
Since then her annual application for exit visa had been refused. 
Ham and egg breakfasts, private cars, and excursions the Nile, 
even they are not yet for everybody, are evidence that the cast 
German economy looking up. But the barbed wire stretching 
across Germany from the Baltic lower Bavaria evidence also 
that something seriously wrong. Somebody, somewhere, must 
frightened. With airy reluctance, party spokesmen explain 
that regime bent such radical and absorbing enterprise 
that the Democratic Republic makes deadly enemies unavoidably 
the process, and must look its moat. East Germany indeed 
still living virtually state war, not only against the larger, 
more prosperous, and legally established Federal Republic but also 
against many its own inhabitants. Every week this summer some 
four thousand persons are stealing out the Democratic Republic 
for good; and the regime’s juggling with fat figures and slender 
facts, prove that almost many are coming back, uncon- 
vincing. Considering the improved living conditions, and con- 
templating the east Germans enjoying their leisure out doors 
their traditional ways, the traveller becomes increasingly curious 
discover what chiefly that causes much intolerable strain 
and suppressed rancour. 

The socialisation the past fifteen years—enforced and uncom- 
pensated—has course antagonised the losers, and even shamed 
some the lookers on. The state planning commission reckons 
that altogether there are some 17,000 legally tegistered manufac- 
turing concerns the Democratic Republic today. many 
16,700 are publicly owned, and these 1,700, accounting for three- 
quarters the country’s total industrial production, are directed 
centrally from Berlin. The remiaining 300 are still private hands, 


THE WORLD OVERSEAS 


are indeterminate number businesses; all which 
seem destined pass sooner later into public ownership. The 
process has been, and still is, painful, not only for the dispossessed 
but also for the public, who have had suffer shortages caused 
inexperienced management, and the rigidities bureaucratic 
control and long-term 

The regime claims that time will heal the wounds and experi- 
ence master the adolescent clumsiness the 
freshly smarting land. Time will tell. nineteen-year-old watch- 
maker, who has just completed his apprenticeship with private 
firm and working for another private employer, says would 
prefer set his own some day, yet expects, quite cheerfully, 
compelled practise his craft cooperative basis. They 
won’t rush us. There aren’t many but important, and 
the job such closed book outsiders that they hesitate 
Anyway, whatever happens, reckon always able 
earn fair living.” This the younger generation qualified 
craftsmen, mildly critical the party. was born the year the 
Germans invaded Russia, and was four when the war ended. 

Another source profound unhappiness simply overstrain, 
especially among the women. There are signs that the Democratic 
Republic overreaching itself. the vast schemes grow, the 
labour force dwindles. Women must work, well weep. 
Since war widows receive pensions, most them are com- 
pelled take job. Mothers are about compulsorily relieved 
all day even their children who are under age order 
that they shall have excuse for not doing stint the factory. 
And not only the factory: women are operating shipyard 
driving trams, and performing hundred other not very cosy jobs. 
Many them look, and are, extremely tired. The men are being 
hard driven too not only work foremen anxious about ful- 
filling norms, but also afterwards party busybodies and do- 
gooders. Now that long last there some choice things 
buy and do, the ordinary worker wants left alone enjoy 
his leisure his own way, like his counterpart west Germany, 
and contriving increasingly so. Excluded from intelligent 
discussion public affairs and personalities, cannot fairly 
blamed for not taking much interest them. Reunification? 
separate peace treaty that would stiffen the spine the Democratic 
Republic For him these are academic issues, about which 
scantily informed and which has not the slightest say. His 
indifference party exhortation, his wish take are 
disturbing the greyly remote central authorities. number 
district party leaders were relieved their jobs June for having 
failed kindle enough practical enthusiasm for the seven-year 
plan. 


OLTAIRE remarked, pertinently, that “every country where 

begging, where profession, ill governed.” 
does not seem have occurred the men the top the Demo- 
cratic Republic that, although they have abolished begging their 
domain, they are running into trouble their own making through 
the official dissemination much falschood. For one thing. 
the inescapable daily accompaniment unsavoury propaganda 
yet another the major reasons why many people want quit 
their Republic. For another, much patently menda- 
cious that the public have become increasingly incredulous 
official statement. curiously out date suppose that 
setting barbed wire and shouting whoppers you can prevent 
people inside the fence from learning what happening 
Sometimes the truth does not even have leap the barrier. Docs 
Herr Ulbricht really believe that the twenty Russian divisions 
stationed Germany today are invisible and that nobody 
meditates their significance the regime’s pride that 
every 1,000 persons many are studying university, 
compared with 5.4 every 1,000 west Germany and that 
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1965 there will university students per 1,000 popula- 
tion. Will not the more educated public the future even 
more critical its political instruction 

will probably encourage some, and discomfit others, hazard 
the conclusion that the two Germanys are not growing irre 
vocably apart might first assumed—chiefly for the 
reason that they are both populated Germans who being 
indestructibly German. The separate economic development—the 
industrial mergers and the international collaboration—has after 
all the same bone structure and functions. not 
that som: day, when the Ulbrichts and the Adenauers are longer 
there, that the Germans will coalesce again politically. the long 
run history, nice schemes for keeping them apart had best not 
relied upon. 


Unquiet Americans Japan 


FROM OUR TOKYO CORRESPONDENT 


Condition for over month. This official designa- 
tion means they are virtually confined their bases. When their 
chocolate coloured buses venture forth, they make long, cautious 
detours. to. avoid demonstrators. inhibited are the 10,000 


American civilians living Japan, half them Toyko. Dipping 


their pens gall, they have been writing long, bitter letters 
the Japanese newspapers. The general tone reminiscent 
English indignation following the Indian mutiny. One writer finds 
justification for the recent stabbing Kawakami, member 
the Diet aged 71, the fact that Kawakami Socialist, and 
fair game. Another demands that firms supplied with photo- 
graphs Zengakuren students, they will know whom not 
employ. 

All the letters are not lunatic-fringed 
these. One American good-humouredly proposes that the Japan 
Travel Bureau into the possibilities making permanent 
arrangements with Zengakuren snake-dancers, these seem 
surefire attraction.” the Americans who have been 
writing letters the editors the Asahi and the Times 


are incensed with one another most them are with the 


Japanese. Charges “colonial thinking” and pro-com- 
munism fill the letter columns. 

The Japanese are confusing people. But the Americans cur- 
rently sound still more confusing. The same man who declares 
that Japan’s ruin directly traceable occupation reforms also 
(often the same breath) insists that the Japanese 
were transformed for ever into reliable conservatives the occupa- 
tion’s great land reform. And the American who gloomily pro- 
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fesses believe Japan into the hands the 
turns down any suggestion that the Japanese are anti-American,” 
narrating once again the well-worn anecdote about the 
kuren student Tokyo airport who desisted his bashing 
Hagerty’s Cadillac order make profuse apologies 
Hagerty’s secret serviceman, whose toes had inadvertently 

Some Americans now argue that bringing democracy Japan 
was grave mistake. With jaundiced hindsight, they condemn the 
creation trade unions and elected local education committees, 
and nostalgically cry: “The good old Japanese never elected 
people,” curling their lips contempt over the word elected 
though were dirty, communist verb. Tougher-minded 
elements among Japanese employers have been trying tell Ameri- 
cans this for years, and would too happy put back the 
clock and curb both the unions and the local education 
But, despite their present chagrin, the Americans are not really 
ready swallow zaibatsu arguments favour doing away with 
all hasty democracy—though few more riots might the 
trick, 

What the Americans tend defensively declare that the United 
States strove bring democracy well food post-war Japan, 
and continues fuss and fret like anxious aunt over 
welfare, not because are do-gooders give-away boys (perish 
the thought), but merely out self-interest,’ keep Japan from 
going communist.” This posture toughness has the fatal weakness 
that the Americans themselves not believe it. When some 
Japanese profess accept it, or, worse declare that they 
knew all the time and thought first, the Americans get 
madder than ever. 


truth that Americans feel emotional about and 
this emotionalism constantly gets the way straight think- 
ing. They want the Japanese love them—not just the way 
Americans often want people love them, but with special rela- 
tionship. Several thousands Americans now have Japanese 
wives, and the number grows every year. somewhat less 
domestic level, was, after all, Marine Japan who, being 
asked his unit were allowed have their families the country 
with them during their tour, seriously replied: No; but have 
our loved ones.” For years, American tourists and businessmen 
visiting Japan have landed bug-eyed with anticipation, because they 
had been reliably informed that Japan was land where hardly any 
prudish restraints restrictions conduct applied. seems all 
the odder that Americans should now grumbling about the 
Japanese being unable distinguish liberty from license. 

When the Americans have recovered from their current 
‘indignation, they will discover that Japanese realities are 
levels: one political, the other more fundamental. the political 
simply untrue say the Socialists and trade unions, with 


million voters and their several million paid-up members. 


are Moscow’s tools—though both Moscow and Peking would, 
course, very happy they were. There are two Socialist parties 
and even the left-wing Socialist party has right-wing faction. 
Even the who make Americans see red are 
split two, with the stream faction being violently anti- 
communist. Worse still for simple black-and-white view, the 
Liberal-Democrats not only have factions but tend fade the 
edges into the Democratic Socialist party, particularly over foreign 
policy issues such relations with China. All 
nuances have been brushed aside American thinking about Japan 
—with harrowing results. 

the deeper level, the demonstrations should have made 
plain that Japan not only not enough but 
vety relative term. income per head Italy, 
and the great land reform merely spread among 
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more making imperative for all sons save emigrate 
the turbulent cities (where the brainier ones become university 
students). Most significant all, Japanese taught 
Americans think idealistically painfully cut its birth-rate 
only find black its soil and mushroom cloud 
crystal ball. Americans who now trounce the Japanese, and pretend 
renounce their own idealism, are surely being ignoble well 
remarkably short-sighted. 


Dominican Strong Man 


FROM CORRESPONDENT 

currents democracy that have already swept away half- 

a-dozen Latin American dictatorships are last 
the shuttered Caribbean stronghold Doctor 

Leonidas Trujillo Molina. January the six bishops 

the Dominican Republic issued pastoral letter calling for civil 

liberties and for political prisoners. Shortly afterwards 
the secret police arrested hundreds people alleged involved 
conspiracy against the regime most the accused were, 
significantly, relatives, even sons, prominent lawyers, physicians, 
army officers, and government officials. They were tried groups 
forty, and almost all sentenced thirty years’ hard labour 
agents communism”; many more are confined 
Victoria prison awaiting trial. The dictator rejected the 
church for clemency, and, General once 

did, began cold war against the Catholic church. The Jehovah’s 

Witnesses have been legalised, and priests are being dismissed from 

government-run recently, two policemen invaded 

residence murder opponent the regime who had 
taken refuge there. 

one outside the priesthood dares criticise “El Bene- 
factor.” Caribe, the only newspaper, publishes endless 
adulatory articles about him even opponents are forced write 
letters the editor fulsomely praising “the Saviour America, 
Orientator the World and First Anti-Communist the 
American Continent.” Failure praise “the supreme chief” 

confiscation 
University 
and keep their posts only 
outdoing each other 
vility. Even the right 
asylum, 

nised elsewhere Latin 
America, denied 
Dominicans. 
citizens cannot obtain pass- 
ports, and plain clothes men 
lounge about front the 
embassies Ciudad Trujillo, 
ready shoot down 
attempting seck safety 
inside. The agents have murdered tens thousands 
within the republic, and places far away Mexico City, 
Costa Rica, Caracas, and New York. The atmosphere the 
capital, with informers everywhere and armed traffic policeman 
corner, chillingly reminiscent George Orwell’s 1984. 

Trujillo dominates the economy thoroughly 
controls its politics and cultural life. his innumerable 
relatives own one-third the cultivated land, twelve the sixteen 
sugar mills, cattle ranches, radio and television stations, dairy and 
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meat-packing plants, cement mills, shipyards, distilleries, flour 
and textile mills, cotton plantations, mining enterprises, and shares 


the cigarette, beer, salt, and match monopolies. Born penniless, 
General Trujillo has become, during his thirty years power, 
one the wealthiest men the his private fortune 
estimated $800 million. 

This comfortable feudal barony now menaced from all sides. 
Every Caribbean regime, except Nicaragua, avowed enemy 
Cuba openly recruiting army liberation, and year ago 
abortive invasion the island took place from Cuba. General 
Trujillo has consequently had spend extra $50 million 
arms this, together with sharp decline tourism, and falling 
prices for sugar, coffee and cocoa (which make per cent 
exports) has forced him foreign loans for the first time 
Dominican gold and dollar reserves are 
dangerously low, contractors have had discharge workers 
because the government’s inability pay, and million 
currency has been issued without gold backing. 


HESE problems are made graver the American State Depart- 
ment’s reversal its policy support for the dictatorship. 
General Trujillo started his career the National Constabulary 
organised the American Marines during their occupation 
the republic since coming power has been given American 
technical assistance, small share the American sugar quota, 


‘military aid, and government loans the International Monetary 


Fund granted him credit $11.25 million Pana- 
manian and Cuban nationalists have made all the propaganda 
they can out this link their campaigns against the United 
States, and president, Romulo Betancourt, has 
declared will oppose any call the Organisation American 
States for free elections Cuba until such time Washington 
joins sanctions against the Dominican Republic. Under these 
pressures, the State Department halted arms shipments General 
Trujillo last year, and has cancelled some the scheduled loans. 
The United States representative the Organisation American 
States was chairman the committee that found the Dominican 
Republic guilty flagrant and violations human 
rights.” 

April, General Trujillo called for elections 1962 and ordered 
get ready. Also, perhaps warning Washing- 
ton, legalised the Communist party; All this cuts much less ice 
than the fact that has repeatedly his people that would 
never voluntarily abandon power, “you will know that 
iron over army 100,000 men, the third largest 
navy the Caribbean, air force equipped with Sabre 
and Vampire jet aircraft, large constabulary, and four separate 
systems secret police. Ruthless, cunning, suspicious the 
extreme, has always managed anticipate plots against him 
time does not share his power even with his closest relatives, 
brother” President Hector Bienvenido his 
playboy son and chosen successor thirty-year-old Lieutenant 
General Rafael Officers the armed forces 
are, far outsider can see, too well paid, too frightened 
the dictator, and too deeply implicated his crimes support 
revolt. The mass peasants and workers are indifferent politics, 
have been won over incessant propaganda and such 
benefits sewage systems, pure water supplies, and government- 
built concrete block housing replace the native thatched hut 
most people cannot remember any government but the present one. 
Even the educated Dominicans are uninformed, indifferent, 
frightened. The men around the dictator not seem have 
the ability carry his power, but most Dominicans think that 
change will come about until Big One,” who now 68, 
grows feeble dies. 
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someone were far-sighted enough see the advantages bridge 
(and many our clients have been extraordinarily far-sighted), 
CEMENTATION could start building. Bridges built cEMENTATION are 
today playing vital part establishing and maintaining communi- 
‘cations several different lands. But bridge-building only one 
facet the Group. The whole wide world civil 
engineering and building, and mining and specialist engineering 
its workshop ...so wide, fact, its scope that can handle 
many companies five continents)practically any contract, 
big small, whole part, anywhere the world. 
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Acceptance Credits Foreign Exchange Capital Issues 
SHELL HOUSE, BISHOPSGATE, LONDON, E.C.2 
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Summarised Consolidated Balance Sheet December, 1959 
Paid Capital Surplus 622,131 Fixed 35,107 
Freehold and Leasehold 
Reserve for Future Tax 48,618 Property book value 9,675 
670,749 44,782 
Deferred Finance Charges 407 Subsidiary (Cost Control) 97,322 
1,078,224 142,104 
Deposits 1,386,217 Cash Treasury 211,077 
Bank Acceptance Credits Hire Agreements 
leas reserv 3,630,898 
Other Liabilities 137,431 Bills Loans Advances 161,232 
£4,146,311 


The Company invites substantial Deposits terms below 
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Audited Accounts and Booklet No. 2760 will forwarded application the Banking Department. 
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main negotiations between the Transport Commis- 
sion and the railway unions following the Guillebaud 
report pay rates have ended last. 
The settlement, was supposed from the start, will cost the 
commission more than million year extra wages for 
railway and other staff, beginning last January. The Stedeford 
Committee, which was appointed April month after 
Guillebaud and his colleagues produced their report, 
expected deliver the course this month—though not, 
seems, publish—its principal recommendations the 
Government how remodel the railway system 
current needs. This report from the Transport Com- 
mission how actually fared 1959 may therefore seem 
lack much relevance. 
For the record, the commission’s accounts show net 
revenue surplus million for 1959. The reality behind 
this apparent fact utterly different and has been every year 
since when the commission was first allowed put the 
best face its accounts during the physical reconstruction 
the railways setting special account the annual net 
loss British Railways together with the interest paid 
advances from the Exchequer meet these deficits and 
pay fot modernisation. Last year the railways’ net deficit 
was million, after charging million their share 
the commission’s central administrative and interest charges. 
Another million was paid interest Exchequer 
advances. the total railway deficit for 1959 was, 
effectively, million—the whole which has been 
transferred the special account. The million that 
the commission nominally records its net surplus for the 
year was effect the net profit made all its other busi- 
nesses actually had net deficit {100 million. And 
against the accumulated surplus million the com- 
balance sheet, one should set the total debit the 
special account million, which largely represents the 
accumulation four losses. 
However one regards the figures, 1959 was least 
moderately better year for the commission. lost about 
million less than 1958. incurred about million 
more interest charges the combined working deficit 
all its undertakings, million, was about million 
less than 1958. The the economy last year had 
its marginal effect the commission’s fortunes. its 
undertakings, apart from the canals, did better. The provincial 
and Scottish bus groups, despite the continued steady decline 
the patronage public transport, managed increase 


Railways Before the Verdict 


their working surplus. British Road Services returned both 
higher tonnages and larger net receipts. And London Trans- 
port about covered its operating and its capital costs. 

But the railways are responsible for roughly two-thirds 
the commission’s turnover and for all its present misfortunes. 
year was the fifth year railway modernisation 
terms actually made, the commission 
appears nearly third the way through its 
million programme. Capital outlays for the railways totalled 
£168 million 1959 and, under last year’s decision 
accelerate certain features the programme, were expected 
rise peak about {210 million year 1962 and 
1963. Many the major, and potentially more 
schemes renovation are still several years from coming fully 
into operation: these include the revamping large part 
the railways’ freight handling and carrying operations and 
main-line electrification, which has involved rather more 
expense track modernisation than was originally reckoned 
and has met with delivery delays from the manufacturers 
the new locomotives. 

increasing flow new hardware, however, steadily 
coming into service. Over 400 main-line diesels are now 
use the multiple-unit diesel trains that have such 


spectacular and far sustained impact upon local passenger 


patronage now account for fifth all passenger train miles 
and the railway freight wagon now steadily being 
replaced with fewer and more efficient cars. The total 
number wagons was cut just under 950,000 last 
December from 1,100,000 1957 and compared with the 


equipment not enough itself. reap its full 
potential, comparable renovation methods working 
and management needed. The latest pay settlement was 
more realistic than most that formal commitment co- 
operate efforts improve productivity was left out the 
bargaining. Some progress has been made, but the agreement 
eighteen months ago the single manning diesel and 
electric locomotives and multiple unit trains, for has 
not been put widely into effect yet, the ground that most 
passenger coaches are still heated steam, which said 
require second man the locomotive. The new pay scales 
should, however, assist the task filling the particular labour 
shortages that have begun impede the pace some 
modernisation schemes well the routine running trains. 
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own latest decentralisation traffic manage- 
ment, which involves delegating operating and commercial 


decisions the local managers, has now been applied all 


six the railway except for the Southern. has, 
quote the commission’s report, “bedded down well”; 
whether will left bed remains seen. And though 
commercial freedom quoting for freight came formally 
into force almost three years ago, takes time for the 
convince industry that their signs commercial initiative 
and their new offers reliability, economy, and service are 


stay. 


The principal effect the railways’ new competitiveness 


traffic fact been force both road and rail 


tariffs down. That explains why freight receipts failed 
improve, despite the increase carryings the latter half 
last year industrial production recovered, though the 
railways also suffered from the more prolonged recession 
the heavier steel and especially coal. The further 
decline total freight revenue last year was, however, more 
than offset for once the slight, further improvement 
passenger traffic and receipts and quite impressive reduc- 
tion, from million £499 miliion, total working 
expenses the net result was that the railways’ working deficit 
was cut from {48 million £42 million. part 
the reduction working expenses—which was achieved for 
the second year accounted for the 


outlays that may merely have been postponed another time. 
Last year, however, was singularly free from actual increases 
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(as distinct from menaces) wage levels. Further improve- 
ments other items current expenditure will inevitably 
swallowed for long time the substantial wage 
increase that the commission, not without steady prodding 
from the Government, has now granted. The fact railway 
insolvency now unmistakably clear—and, things are, 
probably quite irredeemable, whatever forms moderate 


regional book-keeping, contrived subventions 


Sir Ivan Stedeford and his three colleagues may suggest. 
Britain not alone this predicament. Public transport 
conducting painful retreat face the rapid growth 
private transport most affluent countries. the United 
States the railways are still privately owned they are with- 
drawing rapidly they can from all their unprofitable 


western Europe, the principal railway systems 
owned the state, and governments increasingly give 


them subsidies maintain uneconomic public services. 

The Stedeford Committee not.the only outside body 
investigating Britain’s railway system. Parliament, too, 
has initiated its own study, the Select Committee 
Nationalised Industries. Such surveys those who want 
manage the managers Britain’s nationalised public trans- 
port organisation are perhaps justified the railways’ present 
financial plight. But too much outside political commercial 
pressure has the past borne heavily upon the Transport 
Commission’s efforts act businesslike way and 
reasonably independent public agency. must hoped that 
the coming reorganisation the commission’s organisation 
and finances will find good answers that last long time. 


The Pattern Subsidies 


included the budget. France this final 
the only one that admitted 

30,000 million frances million) while 


Italy, Denmark—and also Holland 


HERE are national railway 
tems western 


Europe. Only 
the Dutch and Swiss Federal Railways, 


manage make net profit 
Several the rest incur loss 
tionately larger than the recent total 
British Railways. All sixteen are 
their respective states—indeed Britain 
was virtually the last country take over its 
railways. one way another the 
the fourteen unprofitable 
ones become the financial responsibility 
the central 

Methods vary. Broadly 
speaking, they consist specific 
subsidies for certain purposes periodic 

the specific subsidi 

what one might describe broadly 

social” purposes are the most common, 

but may less acceptable appropriate 
France, west 


annual payments help 
foot the cost railwaymen’s 
France, Belgium, and now west 
among others, also compensate the railways 
for certain categorics fares that have 
either been held down for 
social 


reasons. 
Subsidies that are based more the 
nature railway operations consist cither 


ies, those granted 


fixed pro rata contributions towards 
France and Belgium, are granted for 
keeping open certain uneconomic services. 
The Swedish railway system which started 
running into deficit 1957 was granted 
subsidy roughly million for the finan- 

cial year “partial compensation” 

for keeping open unprofitable lines. Both 
Austria and Switzerland make payments 
the companies that operate lines the 
populated mountainous areas, 
which Switzerland means that the private 
companies, which account for about half 
the total route mileage, get subsidies while 
the federal system does not. Most railways 
also receive capital favour- 
able terms—some even interest free— 
originally for postwar rehabilitation but 
more recently for further modernisation. 
has taken over from 
the railway the full cost maintain- 
ing its the German Railways 
unsuccessfully asked for relief this kind 
two years ago. 

But most countries, whether 
subsidies are granted not, the tab 

pain, Denmark, Norway, 
France—and Italy, where the rail 
are run government department and 


specific subsidies, mostly for maintenance 
the permanent way, low fares and charges, 
and pensions came another 166,000 mil- 
lion francs total equal 
third all traffic receipts. 

The latest government undertake 
major programme financial assistance for 
its railways the west German. present 
paying about 250 million year 
(£23 million) help meet pension costs 
and interest war damage compensa- 
tion. Last month announced that the 
total subvention would increased 
million (£59 million) year, with 
grants 185 million for maintenance 
and level crossing costs, 150 million 
for freezing workmen’s and schoolchildren’s 
fares (the railways will now able raise 
other fares and charges without prior 


government approval), and through the 


waiving state claims amounting 2,200 
million which will save million 
annual interest payments. addition, 
the government has waived 
certain loans has given the railways since 
1955. Germany has applied more 
restrictive measures its road hauliers 
than perhaps any other European country: 
but this has not prevented its railways 
million year—nearly fifth the 
total yearly cost running them. 
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manufacturers machine tools, whose wares 
are this week show Olympia along with selection 

those their competitors, not lack advanced 
machines the quality tape-controlled “Auto- 
co-ordinate driller. Nevertheless, they admit 
anxiety about progress British design machine tools 
and are committed form new research association, though 
formal proposals have been put the Department 
Scientific and Industrial Research about this. They are also 
awaiting report committee under the chairmanship 
Sir Steuart Mitchell which was set this year 
consider the criticisms, and suggestions for further study, 
made brief report Western Europe’s machine tool 
industries the European Productivity Agency last autumn 
Professor Seymour Melman Columbia University. Their 
expressed readiness enlarge and reorganise their research 
activities has resulted from strictures their present arrange- 
ments, and their general under-employment technically- 
qualified persons, made confidential report the Depart- 
ment Scientific and Industrial Research last year. 

The DSIR report has never been published: Professor 
Melman’s was not generally published: that the Mitchell 
committee, which includes two machine tool makers and 
users, one hopes, may be. Abroad, argument around the kind 
questions that Professor Melman raised proceeding more 
openly. For years, Germany and the United States, motor 
manufacturers have pressed the makers machine tools 
achieve more standardisation, for example unit cutting 
heads for transfer equipment recently other major American 
customers have been urging greater standardisation tooling 
dimensions and the like general purpose equipment. 
Germany, Professor Felix Eisele, director the machine 
tool department the Munich Technische Hochschule, has 
recently suggested that order meet powerful future com- 
petition from Russia and Eastern Europe, machine tool makers 
Western Europe will need achieve international standardi- 
sation, reduce the numbers basic tools made, make more 
use building-block elements quantity the assembly 
tools, and eventually rationalise into fewer plants. Professor 
Melman’s recommendations for further last year 
were basically the same kind. 

The debate continues (even Britain, though not 
public) detailed proposals for reorganisation the 
research will soon forthcoming. this latter question, 
may the meantime worth recording how other countries 
research machine tools. The world’s biggest machine- 
tool industry, the United States, has outstanding centres 
research and development these inside individual 
companies. But the world’s most successful exporter 
machine tools Western Germany, and the which 
many people fear most future competitor the Russian. 
both, advanced and influential centres research play 
important, though very different, roles: the following notes, 
correspondents who have recently visited them, describe 
the Opitz Laboratorium,” the most illustrious the machine 
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Research Machine Tools 


tool departments Germany’s Technische Hochschulen, and 
Russia’s ENIMS (Experimental Research Institute the 
Metal-Cutting Industry). 


HOW THEY 
GERMANY 


the most famous centre research machine tools 
and practice the Western world today the 
machine tool laboratory directed Professor Opitz 
the Technische Hochschule Aachen. Western Germany has 
cight these téchnical universities, and there one West 
Berlin: all them have laboratories offering training machine 
tool engineers, and those Munich, Darmstadt and Hanover, for 
example, specialise particular aspects machine tool structure 
and practice. But the Aachen department the largest (it claims 
have about many staff the others put together) and 
certainly most impressive example this fruitful German com- 
bination higher technical education and practical research for 
industry. 

This Institut fiir Werkzeugsmaschinen und Betriebslehre has 
qualified staff with about undergraduate students 
for their Diploma-Ingemeur qualifications partly the 
total about 165 people work there, counting craftsmen and 
apprentices. Roughly per cent its activity research and 
per cent directly education (though this, too, will contain 
proportion research the students). large part funda- 
mental research into machine structure, gear drives, machine 
dynamics, cutting forces, and tool wear but the laboratory, 
any one time, will also doing applied number 
problems passed it, and financed by, industry. 

This work done, primarily, most elaborately equipped 
machine hall 8,300 square feet with overhead travelling crane 
shift the large and changing variety machines constantly under 
study the shop floor. This was rebuilt stages, following war- 
time destruction, commands impressive array 
testing equipment and instruments, including electron micro- 
scope. The financing the department shared by: 


The university (backed the Land 
Government North Rhine Westphalia) 


per cent 

Land and Federal Government grants per cent 
The German Research Association (state 

and industry) ... per cent 

Private industry, commission and grants per cent 


The research not simply into the physical behaviour tools 
and the processes metal removal (apart from metal-cutting, the 
laboratory has also programme research into 
techniques): Aachen has also done some work the lines that 
Professor Melman, last autumn, recommended the European 
machine tool industries: finding out how much use customers 


actually make the power, dimensional characteristics and pre- 


cision designed into existing types machine. 

result these user studies, certain German makers are 
now Offering machines restricted working dimensions and 
capacity which nevertheless cover the great bulk the work that 
was ever actually required from the larger and more elaborately 
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equipped machines they used sell. Such research involves 
intensive study all the work hand over representative period 
number using the tools: the punching 
characteristics each item work done IBM cards: and the 
calculation the distribution aggregate demand for dimen- 
cutting speeds, and the like. The suggestion that some 

extremes the performance that individual customers demand 


given tool offers are not really generally economic always tends 
evoke fairly sharp reaction anywhere British 


has not always been taken kindly makers buyers 
Germany: but the process education there, least, train. 


Technische Hochschulen provide fairly steady flow 

academically trained engineers, not least the German 
machine tool industry, where they are received more willingly than 
graduates have been received the British industry—at least until 
recently. The student these universities takes 4-year course 
for his diploma: the first four semesters are devoted basic, 
non-specialised scientific study, and the last four specialises 
some technology: during the period must two 
six-month periods industry. Aachen, whole, has about 
9,000 students: the machine tool laboratory turning out 30-40 
doctorate, often the staff: working there tend 
young, because there steady flow them into the industry itself. 
These diploma engineers are found throughout German 
firms making machine tools—though large proportion the 
practical tool designers come from the Ingenieurschulen technical 
colleges where training, for students with least two years 
industry, less theoretical and more specialised. German com- 
panies contain some sceptics who will express doubts about the 


business but this attitude less general than British com- 
panies, and far more are met top jobs. 

One German advantage, probably result this steady leaven- 
ing theory and higher training, does seem far 
and more effective liaison between machine tool companies and 
these research centres than exists Britain. The frequent colloquia 
the machine tool departments the Hochschulen provide 
recurrent opportunities for research departments 
companies such Heller have constant give-and-take applied 
and basic research with Aachen and Munich. Nobody can accu- 
rately measure the quantity effective research that industries 
different countries get and ought have: the German industry 
reckons has about the same output the Russian, and about 
twice that the British, would presumably need more research 
facilities than have. But the output the American machine 
tool industry, good times and bad, may times 
that the German—and expert American the end 
last year, reckoned that Germany does several times much 
basic research these spheres machine tool design and per- 
formance. 

1200 
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ENIMS AND RUSSIAN 
MACHINE TOOLS 


the newest big machine tool industry the 
machines types 1929 and 148,000, 
1,200 different types, 1959. industry now comprises 
plants employing just under 100,000 workers: but major 
influence upon all its development and technical prowess still 
exerted ENIMS, the central research institute located 
suburb Moscow. 

This body has recent years excited much comment throughout 
western machine tool circles, from many others well Pro- 
fessor Melman. For the British machine tool industry, ENIMS, 
like the Opitz Laboratorium Aachen, often suggested 


possible exemplar for its own promised reforms research, despite 


the utterly contrasting structures the Russian and Western 
industries. But unlike any possible comparable development 
this country, ENIMS latter-day innovation: years old. 

ENIMS embodies the magic word research its title, but 
nebulous back-room affair, respected yet remote. Its func- 
tions far transcend most Western conceptions conventional indus- 
trial research, since its influence matters design comes close 
powers central direction. Its prime responsibility the 
general planning Soviet machine tool production. Formerly this 
meant determining the sizes and ranges which considered econo- 
mic and technically desirable produce. Now the tendency 
towards qualitative development individual types, since the Soviet 
range production considered adequate cover the main needs 
industry. 

further responsibility ENIMS therefore the design and 
development new machines, though carries out only fraction 
this work itself Moscow. The industry reckons employ 
some 8,000 design engineers ENIMS itself only employs 150. 
And most these are engaged primarily basic scientific research 
development experiments which are general appli- 
cation for the whole industry too complicated costly for 
individual designers attempt. 

New designs, therefore, come great extent from the fac- 
tories but the intervention ENIMS can always expected 
some stage. Works designs must submitted ENIMS for 
approval before any quantity batch production new 
improved type can authorised. the design approved and 
prototype built, this receives official tests the hands 
special technical commission, the chairman which usually 
connected with ENIMS and final approval this commission 
required for the new machine into production. 


research department ENIMS concentrates problems 
common the whole machine tool industry, such vibration, 
rigidity, lubrication and wear. Special departments concentrate 
the application.to the machine tool allied techniques, for 
example, hydraulics and pneumatics, electrics and 
Liaison maintained not only with similar bodies COMECOM 
countries but also with western research centres. 

third major responsibility ENIMS covers every aspect 
standardisation and rationalisation the metal-cutting branch. 
One practical effect this policy has been the virtual elimination 
duplication between plants and the introduction automobile 
production methods into the building machine tools. The most 
celebrated example the successful application these methods 
the nearby Krasny lathe factory, where 12,000 centre 
lathes are produced year very low cost, transfer lines being used 
making their beds, headstocks and even gears. 

Transfer lines machine tool production have come 
regarded, perhaps little too readily, the hallmark the 
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Russian industry. They owe their development entirely ENIMS 
which enjoys the unrivalled asset, for research establishment, 
its own associated, adjacent factory.. ENIMS itself, qua research 
body, employs 800 workers. Its special factory, Stankokonstruktsya, 
employs further 800, who, when they are not building actual 
ENIMS prototypes the transfer line field, are carrying out factory 
prototypes, imported machines. Whether the 
Russians decide increase home production any given machine 
rely increased imports will depend the outcome 
such tests. Spare capacity Stankokonstruktsya taken 
the actual series production special shops of, for example, com- 
plicated automatic vertical chucking lathes. Despite apparent 
concentration transfer line development, the works appear 
enjoy considerable they are superbly equipped. 

Most the first Russian transfer-line models, drawings and 
designs originated ENIMS, which even supplied designers the 
engineering factories concerned. The use such machines began 
1945 today over 200 such lines are working inside the Soviet 
Union, and hoped have 800 more commission. 
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major preoccupation ENIMS, the constant reconsideration 
design, resulting transfer lines increased sophistication, 
producing more and more complicated parts, such shafts, gears 
and bushings. The new lines are not only capable producing 
extremely wide range components, but they can fairly 
adapted rapid change-overs production. 

the capifalist critic who observes that the monolithic struc- 
ture the Soviet machine tool industry likely blunt the spur 
competition, designers ENIMS would rejoin that they rely 
western manufacturers supply such impetus. The organisation 
itself, least, does not yet strike western observer rigid: 
indeed, its flexibility and range manceuvre are not always matched 
western machine tool industries. Detailed criticisms can 
levelled but there doubt that ENIMS enjoys the virtu- 
ally unassailable advantages being organic conception and 
thoroughly integrated into the practical working the industry 
serves. These, least, are qualities that any strengthened 
British research organisation, suiting itself industry very 
different structure, might well attempt emulate. 


CONSEQUENCES PER CENT 


acting more strongly than had been 
appeared Thursday last 
week that the monetary authorities were 
minimising any likelihood that further re- 
strictive measures would needed this 
summer—which might imply prospect 
relaxation early this autumn. All this 
news has served strengthen this 
first reaction, though the stock markets have 
not unreservedly taken the point. 
Heathcoat Amory himself stated week- 
end speech that the public would have 
get used fairly frequent changes Bank 
rate and credit restrictions avoid booms 
and the traditional the 
foreign exchange market the pulling power 
per cent Bank rate has been demon- 
strated, and sterling looked notably more 
secure Wednesday when the Treasury 
published estimates showing that the deteri- 
oration the balance exports and 
imports that had been shown the trade 
returns for the first quarter, and caused 
much concern, was utterly misleading 
true basis, seems, the visible trade 
balance improved the first quarter. 
the same time, further evidence has 
appeared the slowing down the boom 
purchases cars and other durable con- 
sumer goods, and the preliminary index 
industrial production for May shows fall. 
this atmosphere, six per cent, which 
any measure high rate, could have 
important restrictive effect and this could 
before long turn out excessive and 
perverse. 
Chancellor’s emphasis flexibility 
was therefore very welcome. number 
industrialists have made bitter 


Down the Autumn 


complaints that the twists 
and turns economic policy artificially and 
unreasonably upset demand 
products. true that hire purchase 
restrictions and purchase tax are open 
the special objection concentrating the 
whole adjustment few industries but 
industrialists should remember that even 
the fluctuations demand are nothing 
compared with those they would suffer 
the Government really withdrew from the 
field. With the economy possibly approach- 
ing even balance, flexibility especially 
important. should certainly extended 
public investment—which might mean 
that the 1961-62 standstill decreed last 
week never enforced. Political influences 
were only too apparent this part the 
package prominent reports that the 
Government was engaged paring 
the whole range its expenditure were 
allowed uncorrected. 

ackage, the call special deposits, 
harder explain, and has left the com- 
mercial bankers understandably bewildered. 
The Bank England says recognises the 
co-operation the bankers far putting 
not now asking for further tightening, 
enforce standstill, but simply for main- 
tenance the present degree pressure 
(so that presumably would not dis- 
turbed continuing increases small 
scale). encourage this continued 
co-operation that further special deposits 
are being called. The reasoning hard 
follow, especially comes from insti- 
tution that has argued strongly against 
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the use compulsion. One wonders 
whether the bankers gain anything 
operating this scheme 
voluntary basis. The commercial banks are 
longer masters their own house and 
there case for concealing it. 


THE ECONOMY 


Has Output Turned 
Down? 


April, industrial production now seems 
have been rather higher than the first 
estimate suggested: but the first estimate for 
May, turns out right, will mean 
that output then turned downward. The 
efforts that the Central Statistical Office 
makes publish information about produc- 
tion possible are bound 
sacrifice some reliability: one has 
careful calling the turn. But the 
early estimate for May 120-121 
100), while similar estimate for April has 
been revised upwards 122. The three- 
monthly average that the CSO has recently 
begun quote would still per cent 
higher the previous three months: 
production may least have levelled 
off. 

There was, according the Board 
Trade, downward turn production 
consumer goods the indus- 
tries the first quarter; but this 
was offset the growth output capital 
equipment, The index production the 
engineering and goods industries 
for April went down 124 
but the month was affected Easter holi- 
taking March and April together, out- 

these was still per cent 
igher than year before, had been 
January and February. Moreover, orders 
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hand went again end April 
ubout the same level the end 
1958. Since last autumn the steady rise 
total order books has denoted markedly 
greater rise new orders received, because 
have risen considerably well: 


OUTPUT AND ENGINEERING ORDERS 


industrial Production Engin- 
100) eering 
Engin- 

Manu- 


(seasonally adjusted) electrical 
usted) 

1960 january 121 
May ... (120-121) 


the rise orders hand for the month may 
not offer quite much continued encour- 
agement has recent months. These 
industries’ total order book, 
still some per lower than the peak 
the investment boom. 


Climax Cuba 


dispute with the Western 

oil companies operating Cuba 
moved rapidly towards climax this weck. 
Wednesday the Texaco refinery 
Santiago formally refused take delivery 
two barge-loads Russian crude oil 
the government’s Petroleum 
Institute from Russian tanker few days 
before, and under order signed the 
Prime Minister Cuban officials formally 
seized the refinery. Within hours Cana- 
dian Shell Ltd., which owns the Compania 
Cuba, the Royal Dutch/ 
group’s local affiliate, announced 

supply oil Cuba the absence 


YEARS MATURITY 
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satisfactory arrangements for payment. 
the time that The Economist went press, 
there was news that Standard New 
Jersey, the third company that has been 
refusing Castro’s job lots Russian oil, 
was terminating its operations, having 
them terminated, either these ways: 
but seemed unlikely far behind. 

Shell’s statement said that since May, 
1959, its Venezuelan affiliate has been sup- 
plying the Cuban company without being 
able take the proceeds out negotiable 
foreign exchange, accumulating $17 million 
non-transferable Cuban currency: the 
total earnings the three companies locked 
Cuba have been estimated the 
order $60 million. The group added 
that Shell Cuba had been asked refine 
quantities Russian oil amounting 
about half its refinery throughput: its 
reluctance has been due its un- 
willingness prejudice its existing supply 
arrangements, which have been existence 
for many years.” 

Cuba has recently been consuming about 
million tons petroleum products 


ADJUSTMENT THE MARKETS 
per cent 


FTER their sharp jolt Thursday 

last week the London stock markets 
have moved quietly. Equities have made 
small net gains each day, though both The 
Economist indicator and the Financial 
industrial index were still little 
down balance the week Wednes- 
day’s prices have moved 
narrowly. present levels, giving yields 
touching cent, they are 
undoubtedly attractive the long-term 

Yields have never been higher; and they 
offer good margin above current dividend 
yields ordinary shares time when the 
smooth future growth the economy and 
industrial profits looks means 
assured did. indication that 
Britain may have follow the United States 
warding off restrictive influences the 
economy should pulling point for gilt- 
edged current 

Yet while buyers long-term stocks have 
been evidence the market this week 
their buying has not been strong. This 
partly explained what appears 


EQUITIES THIS YEAR 


INDUSTRIAL ORDINARY 
INDEX 1935 100) 
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year, refined from Venezuelan crude: the 
three company refineries have throughput 
request said have been that each should 
refine 300,000 tons Russian oil year. 
which would amount about quarter 
the island’s requirements has said that 
this Russian crude cents 
cheaper than the prices which the com- 
panies invoice Venezuelan. supplies from 
come abrupt end, the 
Cuban government likely hard put 
secure immediate alternative supplies 
products (or crude takes over the 
refineries and keeps them going effectively) 
for non-transferable payment: whether 
could obtain supplies after some delay 
would depend upon the the 
unfree world’s oil industry. make 
the loss Western oil supplies Cuba 
would substantial extra call Russian 
capacity (which for all one knows 
may ample). But would give the 
Russians much more obvious difficulty in. 
securing tankers the low rates that they 
have been benefiting from recently. 


Gilt-Edged 


further modest step the belated and never 
voluntarily admitted shift official gilt- 
edged tactics. Early the week some 
brokers had the impression that demand 
from the public was sufficient justify the 
government broker raising his tap prices had 
wished so; the tap prices were 
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Redemption Yields 


Grossed 

Current up at standard 

interes Gross 7/9 standard rate and 
yield rate 


Net at 


Exchequer 


Savings Bonds | 

Funding 3% 

600 472 13-99 

National Savings 

4-20 
kept unchanged. Wednesday, 


when the market opened rather 
the price per cent Treasury 1986-89, 
the tap stock the long end the market, 
was dropped attracting brisk demand 
its gross redemption yield shade 
under per cent. general, the official 


Three months Treasury Bills LONDON 


NEW YORK 


SWING ROUND 
BILL RATES 


4 
Grossed 
300 Times 300 
Treasury 


ECONOMIST JULY 1960 


licy holding gilt-edged prices down 
ikely encourage the fecling among poten- 

tial buyers that they have nothing lose 
waiting. That may mean that funding 
sales for time fall short what they 
would otherwise have been, but the 
long run gives firm basis the market. 
employed for the first time, were followed 
considerable funding sales, before the 
banks came heavy sellers. 

The prospect bank selling has not dis- 
appeared, and keeps the price short 
and short-medium stocks down. But many 
bankers are now reluctant make further 
sales, especially current pri Their 
scrutiny advances therefore likely 
tighten further, and the personal borrower 

These high yields short and medium 


tax rate. 


investors with 
accompanying table shows what four low 
couponed stocks” offer virtue 
their tax free redemption profit. the 
taxpayer the standard rate, these stocks, 
maturing four years one range and 
twenty eight years the other, are worth 
between the equivalent 7-8 per cent gross 
fully taxable return. the £6,500 
year man paying surtax 6d., the 
grossed yields spread well into double 
figures—up per cent. This still 
better than can get from national savings 
certificates, 


Equities and the Steel 
Plan 


influence which must have put some 
damper demand for gilt-edged was 
the reversal the order priorities steel 
denationalisation announced Richard 
Wood, Minister Power, the Commons 
Monday. may be, declared 
that the sale the equity capital 
Richard Thomas and Baldwins could 
more advantageously carried out when 
present plans are further and 
there are more tangible signs the com- 
pany’s increased earning capacity. 
And when the equity market better 
position take it? 

the other hand, there may posi- 
tive advantages deciding ahead 
with the disposal the fixed interest 
securities preference the immediate 
sale the equity holding Richard 
Thomas and Baldwins. 

Will for the fixed interest 
market absorb the million nominal 
debentures and the £33 million prefer- 
ence shares that the Iron and Steel Holding 
and Realisation Agency still owns, and 
intends market one lump? 
arrange the marketing through the usual 
City houses, not get the 
government broker out the stocks 


through tap. The big discounts that will 
inevitably have conceded for these 
per cent stocks not prove too 
embarrassing; few years ago new issue 


BUSINESS NOTES 


the Eternity stock was made 
Whether the issues are handled con- 
sortium virtually integrated into the 
ordinary channels gilt-edged financing, 
they will effect constitute funding 
operation—channelling 
government from the public and diverting 
demand from other fixed interest stocks, 
including gilt-edged. 

The lifting the immediate cloud the 
RTB equity issue, which was expected 
around million, has naturally 
helped the equity markets general, and 
influences have been the suspension over- 
time working Vauxhall and drift 

ices Wall Street: the Dow Jones index 
points 638 the week Wed- 
close. The brightest section the 
London market this week was the South 
African and Rhodesian copper group, which 
went further after the lifting the state 
emergency the Union but prices are 
still far below their level the beginning 
the year. 


Money Rates Now 


rates have generally responded 

fairly smartly the per cent rise 
Friday before the weekend the discount 
houses cut their syndicated price clean 
per cent, equivalent increase the 
annual discount rate just per cent, 
bringing the average allotment rate 
138. 7.40d. per cent. 

This unexpectedly close Bank rate 
that seems rather more likely come down 
than but the discount market may 
when put the rate high level and 
gradually took down from there. More- 
over, has special interest securing 
good running profits for time offset its 
losses bills and bonds held portfolio, 
well the inroads made recent weeks 
the Bank’s tough tactics the money 
market. 

the mortgage market this increase was 
broadly followed the short end. Seven 
day money for local now 
quoted per cent and six months 
money per cent. Two five year 
mortgages command per cent and 
reflection the general view that rates 
are more likely fall than rise that these 
are the highest rates the spectrum. Some 
twenty year mortgages have been 
per cent, though this gives only 
margin over yields government stocks. 
Previously, local authorities had been 
ing good part their needs 
the long term mortgage 
market, and reducing their short term in- 


debtedness. Now may tempted 
short again, and will not unsound 
finance so, The Public Works 
Loan Board increase 


rates this issue went press per 
cent. medium moncy its rate struc- 
ture now looks little low, but 
doubt anxious avoid the appearance 


moving too early, did after the January 

increase Bank rate. The Treasury has 

already raised rates tax reserve 

cates from per cent—which 

equivalent per cent for company 

paying income tax and profits tax, and thus 
strong attractions. 

The hire finance companies 
have varied their response the higher 
Bank rate. Most big houses who 
pay Bank rate just over for deposits 
three and six months’ notice have increased 
their rates automatically but com- 
panies that did not bring their deposit rates 
down line with the reductions Bank 
rate from per cent have far made 
change. Thus the differential between their 
rates (mostly between and per cent) and 
rates the big houses has been narrowed, 
sometimes per cent less. Once they 
get per cent more, rates the big 
houses have strong pulling power, which 
can only the greater now that most 
them are directly linked with commercial 
banks. general move for higher rates 
has been made building societies. 
Indeed they could hardly they 
are only now the point raising their 
rates, generally cent tax paid, and 
per cent charged for mortgages. 
would not surprising some 
found difficulty attracting sufficient 
funds. 

‘Hire purchase charges have not yet 
settled down. The Finance Houses Asso- 
ciation has raised its maximum charges 
less than per cent nominal—to per 
than five years old per cent (getting 
for per cent true interest basis) 
tice, rates have been below these 
maxima, especially where the .nanufacturer 
puts pressure: and some new cars may 
still ced even per cent. 


competition within the hire purchase trade, 
for the healthy competition from outside, 
from the banks, bound curtailed. 
Personal loans, inevitably, are now being 
soft-pedalled. Some banks are 
not even bothering raise the for 
them (so that the true interest cost would 


only just over per cent more than 


per cent that the personal borrower 
would probably pay for ordinary over- 
draft). The Midland has raised its rate 
new personal loans per cent, and the 
Westminster expected follow. Rates 
existing loans are not affected—nor will 
the per cent rate adjusted when Bank 
rate comes 


THE MARK 
Speculators Warned 
mark has died down following strong 
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London. The president the German 
Bundesbank uttered more than the conven- 
tional denials intent. Those who hope 
good business out upvaluation 
the mark, Herr declares (adding 
thet widening the exchange margins 
amounts the same thing), will again 
disappointed (“werden sich 
One should make mistake: “We have 
not after all imposed the stringent credit 
restrictions and currency measures the 
regulations discouraging inflow forcign 
upvalue.” err also 
stated that Per Jacobsson, managing 
director the International Monetary Fund, 
said recently that upvaluation the mark 
would mistake. Herr Blessing gave 
warning that his wea neutralise the 
effect inflow 


external debt. 

The latest figures the Bundesbank’s 
week and were only 
slightly smaller the third week; the 
reserves have thus increased 
over £150 million since mid-May. 
Speculative influences must have played 
their part, and contributed further sharp 
increase prices German shares, 
important influence was repatriation 
money German banks. The current 
surplus has rising, but Herr 
Blessing now states, contrast 
official intimations, that the surplus for the 
year whole not expected higher, 
any rate significantly, than last 
and thus substantially below 1958 1957. 

needs repeated that this year, 
contrast with 1957, German authorities 
face the threat boom getting out 
hand. vacancies are three times 
high unemployment, and—as the chart 

itself the unaccustomed company 


countries showing higher than average 


increase domestic Prices. 


STERLING AND THE SURPLUS 


All Misled? 


REASURY bill rates London are now 

more than per cent above New York, 
and even after providing for the cost 
covering the exchange forward there 
clear margin per cent. Not. sur- 
prisingly, therefore, the rise Bank rate 
was quickly followed inflow funds 
from across the before the week- 


over $2.80}. 


wiss 
far been held the approach 
the June 30th balance sheets dates foreign 


German funds has 
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exchange dealers expect more interest 


the Continent next 

Wednesday sterling received encour- 
agement from the Treasury’s figures the 
balance payments for the first quarter. 


UNITED KINGDOM BALANCE 
PAYMENTS 


million) 


| (Provisional) 


identified current 


These are surprisingly good, and bring out 
more strongly than ever the limitations for 
this purpose the monthly 
ments arriving departing from the 
rts. For the first quarter, the trade 
showed above the first quarter 


Other. invisibles 


1959 per cent imports and 


per cent exports. fact, the Treasury 
now estimates, its payments basis, im- 
rose only 124 per cent, and exports 

chandise trade improved from deficit 
£17 million the first quarter 1959 
surplus million this year. And 
net invisible receipts were slightly higher, 


£43 million, the estimated current surplus 


rose from {19 million million. 

This still falls short comfortable 
surplus for the first quarter,: which 
seasonally favourable, Britain’s yearly 
current surplus ought not less than 
£300 million and possible considerably 
more. But considerably better than 
the trade returns led outside observers 


Now the uneasy questions remain:. 


they fool the authorities too? Has 
Britain’s external performance been poor 
ministers have been assuming their 
speeches, and their are the 
trade returns for the first quarter 
binger poor payments figures the 
second The authorities should say publicly 
how they reconcile the difference between 
their two sets 


OVERSEAS 


Unseasonable Business 


latest trade figures show that British 
exports were unseasonably low the 
three months ending May. 
million (fob) month, the 
adjusted average was one per cent less 

rts were cent the 


the sterling area and North America. Ship- 


the sterling area were two per cent 
lower March-May than the average 


three per cent. 
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the previous six months, whereas former 
years they have usually risen about 
Shipments North 
America went per cent, but 


Exports Latin America and 
Europe also fell, though exports west 
European countries whole and the 
other primary producers continued 
expand. 
Imports, £375 million (cif) 
were only ome per cent higher than 
December-February, when they were five 
per cent higher than previous three 
months. slight fall prices; mainly 
food, has helped. the delivery five 
imports would have increase 
small consolation—ten more aircraft are 
coming this year). Arrivals basic 
were one per cent lower than 
December-February, while arrivals fuel 


fell’ unseasonably and ‘food, drink and 


tobacco were unchanged. 
manufactures for further processing rose 
much more than with iron and 
steel showing increase per cent over 


BRITISH TRADE MAIN AREAS 
(€ million per -nonth) 


% Dec March! change 
1959 change 1959 May on 
m F 


Feb. 
Imports — 
North America ...... 570 --4 675 746 +410 
Western Europe ..... 919 -- 7 1022 1097 +7 
Sterling area... .. 12004 -7 Ins 17120. 
Seasonally adjusted 375 +! 
Exports — 
North America 476 +24 @S 41! 
Wesern Europe. ... 762 87 96 +7 
All non-tterling ...... 1658 +/2 182-0 192-1 +6 
Sterling area ......... ~ 4 109 1190 —2 
Seasonally adjusted. ave Mm 28 
and 


manufactures were per cent up. 
The Boeing aircraft, valued £10 million, 
accounted for about one-third that 
increase, and the Board Trade reckons 
that another one-third was seasonal. Im- 


ports non-electric machinery were 


per cent higher than December-February 
and cars were per cent after doubling 
the previous three-monthly period. 
other consumer durables, clothing and foot- 
wear, the rate increase seems have 
slowed down. 

Lord Rootes, fresh from the success 
the British exhibition New York, pointed 
adverse change the trade balance with 
North America between May this year and 
last. Frightening indeed—if maintained: 
taking the three months ending May, 
however, compared with the previous three, 
the deficit has risen million 
million month. 


MOTORS 


Peak this Boom? 


production and exports set new 
records May, with output rate 
34,136 week and exports 70,273 for 


necessary, bank liquidity could frozen 
firm for definite period, the proceeds 
ing either frozen th: hands the 
bank used for advance repayment 
i\ 
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the month. But signs are 
this upward trend car output 
reversed the second half the year. 
Vauxhall’s announcement that will end 
all overtime work car assembly, in- 
volving cut output about 18,000 
cars year (or per cent its car output) 
follows its own ending Saturday work and 
cut sports car output fortnight 
ago. The factors tending reduce demand 
British makers are now beginning 
strong enough affect output. 

The most disturbing these the 
extent which stocks British cars have 
accumulated abroad during the first five 
months this year. least per cent 
the 300,000 cars exported appear have 
been added stocks and not sold. The 
evidence this stock accumulation 
exists North America. the United 
States dealers appear the first five months 
the year have sold about 30,000 
fewer cars than British makers 
there, and Canada the gap was about 
Sales Canada are higher than 
they were year ago, that some increase 


FREE TRADE ASSOCIATION 
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stocks should expected: but this 
apparent increase equivalent more 
than three months’ sales, following year 
which stocks had already risen slightly. 
Stocks this order could only justified 
increase sales than the per cent increase 
actually achieved. stocks were held 
present levels, British shipments 
Canada might cut nearly half. 
Manufacturers, apart from Vauxhall, 
continue express optimism about their 
prospects, despite the melting away 
waiting lists. BMC averaged over 
14,500 week May, and now around 
16,000 week despite the recurring Friday- 
night strikes Fisher and 
BMC does not sell many saloons the 
United States less affected than any 
other British maker the introduction 
the “compact” cars. Ford continuing 
produce the capacity its plant. Its 
sales the United States have fallen nearly 
per cent this year, but the Anglia now 
sold all Lincoln-Mercury dealers 
which, apart from increasing sales eventu- 


The Seven’s First Step 


ESTERDAY the seven* members the 

European Free Trade Association 
took the first step toward more competi- 
tive but richer life: they cut tariffs in- 
dustrial goods produced and sold among 
themselves per cent. For Britain 
the move was historic, marking the first 
decisive reversal the protectionist policy 


embraced the thirties. Unlike the six 


members the European Economic Com- 
munity, the Seven are preserving their own 
tariffs against other countries, seeking 
certificates origin that some the Six 
believe unworkable. Originally tariffs 
and quotas were within 
ten years, but the Six are speeding 
their own programme the Seven—failing 
agreement between the two—will keep 
bilateral quotas were 
yesterday converted into quotas open all 
members and, together with existing global 
watches and watch movements costing less 
than cif, Britain has taken advantage 
escape clause negotiate special 
quota with Switzerland this will in- 
creased only per cent this year, and 
rather more than per cent the 
following four years. 

Trade among the Seven smaller 
than trade among the Six and between 
both groups, and not growing fast. 
But there scope for accelerating that 
growth. Though the Seven have only half 
the population the Six their gross 
national product two-thirds big, and 
their total trade three-quarters big. The 


*Austria, Denmark, Norway, Portugal, 
Sweden and Switzerland. 


EFTA takes about tenth 
exports and provides about tenth 
its imports, whereas the Six for 
about per cent British 
way. British tariffs are 
than those its partners, Britain giving 
more than it'receives. And British exporters 
will not get more business simply because 
they have some tariff advantage over 


SOME SWEDISH TARIFFS COMPARED 


(per cent valorem) 
weden 
Watch movements........... 
Sewing 


siders. Sweden, largest trading 
partner, German exporters are well en- 
trenched—as will fight 
hard stay that way. 

Such gains Britain makes the 
ners, must weighed against the handicap 
its exports the Six. Discrimination 
the Six still marginal, but will increase. 
Yesterday the Six made the second reduc- 
tion ten per cent their internal tariffs, 
and when the first step toward the common 
external tariff taken the end this 
year the low-tariff members, Germany and 
Benelux, will start raising their external 
tariffs. The one comforting sequel the 
trade split Europe that has given 
badly needed stimulus the forthcoming 
round tariff reductions within Gatt. 


ally, should mean build-up stocks 
straight away. Sales the Rootes Group 
the States appear have fallen 

st, with those the Minx having been 
halved. The group states that has taken 
the opportunity build its stocks there 
more economic level its cars appear 
better absorb the blow. Rootes’ 
May was not record, but was 
higher than April. Standard-Triumph 
International reports that the Herald con- 
tinues sell well abroad and home 
sales the have fallen the United 
States but the group introduced the Herald 
there the end April. production 
May was little below the level. 
Despite their optimism, seems likely that 
most makers will have cut their output 
the autumn, not before. 


INSURANCE 


Facts for Motorists 


REMIUM income British insurance 

companies all their business rose 
representing increase over per cent 
faster than the increase the 
previous year. And Walters, 
chairman the British Insurance Associa- 
tion, pointed out Thursday his annual 
report, the increases the latest years 
represent real growth business con- 
ditions reasonably stable prices. Net new 
savings through life assurance are 
put record million, compared 
with £366 million 1958; some. £36 
million the latest total was for business 
overseas. the non-life sections, overseas 
business course much more important, 
and the insurance companies have benefited 
from improvement underwriting 
experience the United States. the 
same time, insurers have been hit the 
quite exceptionally bad fire wastage 
Britain, which {44 million material dam- 
age 1959 was the highest ever recorded. 
the first four months this year, more- 
over, fire wastage estimated million 
the least, compared with {11 million 
the same months 


INVESTMENTS INSURANCE 


COMPANIES 
Life and Non-Life Funds, Book 
< miltiesn 

Bre rament and Brith 

Gevernment guaranteed secs. 1.235 22°4 1261 2-9 


Commonwealth Government 
Provincial & Munici 
Forengn Government 
Municipal Stocks....... 
Debentures, Loan 
and guaranteed 


Stocks 


mocks and shares 
Ordinary and shares... 
Real Property & Ground Rena 
Other invesments 


Motor underwriting has last shown 
improvement, premium rates 

been brought more realistic levels. 
The British companies’ results for trans- 
actions all countries, bringing 


t 
| 
4 | 378 as 70 
a 
- 


AL 


loss £14 million, following the loss 
million previous Sensibly, 
measure,” separately results 
motor business Britain, for the five 
writing loss 1959, the com- 


producing small profit, 


less than per cent emium income. 


scotched. But equally the further rise 
motor premiums that some observers have 
been forecasting not look urgent. 
Investment insurance companies con- 
tinued its established postwar trend 1959, 


and the figures show 


edged, ghtly shown 
the table. But the portfolio 
folio debentures and preference shares 
rose million. Investment real 
ife funds, rose £59 million. 


AIRCRAFT INDUSTRY 
Things are Looking 
the aircraft industry look 


brighter than they have done for some 
time. The British Overseas Airways Cor- 


ONE FOR STERLING 


The chart shows the rate 
money has lost value five countries over 
the past decade, according official indices 
grouped order average depreciation 
the ten years 1949-59 whole; France 
and Britain occupy their familiar places 
the top the scale, Germany and Switzer- 
land the bottom. the second 
the fifties the much 
than the first half while the latest year 
there has been remarkable reversal, with 
Germany showing the worst performance 
and Britain (and still the best. 


government help and cost the com- 


BUSINESS NOTES 
poration has signed million order for 
ten big airliners designed Vickers- 
Armstrongs the Minister Defence now 
states that intends develop 
British rocket parallel with the American 
Skybolt (perhaps insurance?) and 
Handley Page, after long search, looks like 
‘finding market for its Herald airliner 
South America. Success for the Herald 
would give widespread for this 
ine has been developed without 


peny which now approaching million. 
Handley Page the only size- 
able member the aircraft industry— 
other than the government-owned Short 
Brothers and Harland—not have merged 
with another company, and because this 
has been some danger being squeezed 
out existence. 


Meanwhile the plans the Minister 
Defence are beginning take much 
more complex colouring than was suggested 
his original simple statement about the 
cancellation Blue Streak and its replace- 
ment the American Skybolt. 
Watkinson now denies that ever intended 
straight swap between Blue Streak and 
Skybolt. claims that the fact that the 
government will bear the 
extremely heavy, cost developing Skybolt 
leaves him with some cash hand spend 
missile development this country, 
particular seems have mind develop- 
ing Blue Steel (which might described 
little brother) from its present 
range perhaps 200 miles something 
approaching 600 miles the 
considers this very necessary give 
some sort offensive ‘power that half 
bomber command which will not able 
carry the 1,000 mile range 
should not confused with very different, 
Mark Blue Steel which was 
cancelled some considerable time ago 
the grounds cost and ineffectiveness. 


The orders for Blue Steel and for the 
Havilland-Hawker Siddeley group, 


rather the Roe factories belonging 


the new merger. BOAC’s order for ten 
so-called super” airliners for use 
the North 1964 would under 
normal conditions have gone Vickers- 
Armstrongs, since the order was being 
negotiated with that company long before 
formed the British Aircraft Corporation 
with English Electric and Bristol. The new 
corporation was formed the express con- 
dition that did not assume responsibility 
for any projects which any member com- 
pany already had hand, and Vickers- 
Armstrongs has huge sums invested the 
Vanguard, the standard and this new 
stretched version. Some form words 
has presumably been worked out over- 
come this difficulty, and likely that 
Vickers will now get some financial help 
from the government towards the develop- 
ment the series. BOAC has fact 
stepped into the breach just time 
provide the Minister with the excuse 
needed help the group. The orders for 
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engines also divide themselves neatly 
the two engine companies, Rolls- 
those for the BOAC air- 
liner, Bristol-Siddeley those for the Vulcans 
and for Blue Steel. 


DOMESTIC EQUIPMENT 


Bargains Offer 


effect hire purchase restrictions 
retailers domestic equipment 
now becoming clearer. Those who have 
been hit the hardest seem have 
come into the business during the boom 
period the last such new 
firms concentrated exclusively hire pur- 
chase selling and offered the most generous 
terms available. Older firms generally 
resisted the temptation sell goods with 
deposit for terms longer than three 
years, and they have suffered less. 
also these retailers who have most 
often over-stocked, the hope that this 
year would prove even better than last 
year; and they—and all retailers areas 
where hire purchase most common— 
have the strongest incentive find means 
inducing the public buy. Such in- 
ducements are now taking two forms: 
avoidance the hire purchase regulations 
hiring agreements, effective reduc- 
tion prices discounts for cash 
generous part-exchange allowances. 

Discounts for cash, particular, have 
been growing this business 
years. Discount clubs have even been 
formed some places, exploit the dis- 
counts generally offered members 
organisations, but most the larger makers 
will not allow their products sold 
the members these clubs. increase 
discounts, usually for cash sales only, 
seems taking place present, could 
expected, though difficult judge 
its extent. maker hears that his pro- 
ducts are being sold below list price 
will normally complain the dealer, but 
present none feels anxious discourage 
sales. Some the smaller makers may even 
cut list prices goods such washing 
machines. But overt discount selling 
taking place last year’s models, which 
are now free from the makers’ control over 
television sets discount per cent. 
High part-exchange allowances are tradi- 
tional means meeting recession 
demand they seem rising now, though 
second-hand prices have fallen, and much 
the allowances has come out dealers’ 

The use hiring agreements most 
common for radio and television sets, but 
they have spread other appliances now 
that they embody the most credit 
terms that can offered. Credit selling 
less popular because the goods have 
sold ovet nine months, and monthly re- 
payments are therefore large. hirer need 

only three months’ rent advance 
getting the goods, and effect 
often paying over five years. Such 


they are subsidising the reckless drivers 
New York Latin America should 
large 
ordinary shares. should noted, how- 
ever, that these figures neither net 
new investment nor market values, but 
the difference between recorded book 
values. Thus practice the market 
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ments are risky for the retailer and the 
others concerned providing the credit— 
usually the maker and finance house 
—because hiring agreements seem prac- 
tice often subject default. There may 
also some risk that retailers, their 
anxiety clear their stocks, will over- 
commit themselves with such agreements 
and end trouble. The use dis- 
counts seems safer and, the consumer, 
more desirable method. buyers realise 
that discounts are had for the asking, 
breakdown resale price maintenance 
these goods may evident the end 
the summer. 


TAXATION 


Share Options 


NYONE who believes that there ought 
certainty tax matters will shed 
tear over the course taken the Abbott 
Philbin case about the taxation share 
options. The Commissioners found against 
the taxpayer the Chancery judge was 
his the Court Appeal the 
pendulum swung back again the Revenue 
side, although the judges there were not 
happy about the authority which they 
deemed themselves bound and gave leave 
take the case the Lords with enthusiasm 
that “the House will tell what the 
right answer is.” There the verdict changed 
sides once again and ended favour the 
taxpayer, although only majority 
three Law Lords two. 

buy 2,000 shares the company 
which was employed the price ruling 
the day which the option was given, 
namely 68s. 6d. was exercisable for ten 
years but expired his death the 
termination his service with the company. 
was not transferable and paid the 
one sought deny that such option 
conferred Abbott valuable right 
that flowed from his office and repre- 
sented perquisite such office which 
ought charged tax. The question 
issue was whether this perquisite should 
taxed when the option was acquired, 
when was exercised and shares were taken 
up. The Revenue practice hitherto has been 
adopt the latter basis and charge 
tax the difference between the value the 
shares the date acquisition and the 
price payable, including the cost, any, 
the option itself. Such practice had the 
advantage that the amount assessed 
could arrived with certainty and 
had received the blessing the Scottish 
Court Session recently 1958. 

But the House Lords found that con- 
venience practice not enough when 
offends against basic legal principles. 
one can deny that option this kind 
confers the taxpayer potentially 
valuable right the when given. 
That the benefit which flows from the 
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office and since capable being turned 
into money (even though not 
the measure the assessment. Any 
subsequent changes the value the 
option arise, not from the employment, but 
from numerous other factors that influence 
the price company’s shares. 

Now, therefore, where company allows 
its employees acquire options buy its 
shares, they taxed the value 
the right given them ascertained the 
date when given and not the profit 
they may, may not, make exercising 
this right some later date. This clear 
and should encourage provide 
options incentives for their executives 
acquire stake their progress without 
having find the full cost the shares 
the outset. But will not settle 
the value such option the date 
which given. 


TIN SCHEME 


Face-lift 


FTER month negotiations New 

York, United Nations conference has 

agreed the text new tin scheme that 
aspires, part: 

prevent alleviate widespread unem- 
ployment and other difficulties likely 
result between 
supply and demand; 

achieve reasonable degree price 
stability basis which will secure long- 
term equilibrium between supply and 
demand, and 

ensure adequate supplies prices 
which are fair consumers and provide 


agreement had been expected the news 
had effect prices, which London 
have been rising shortage, 
three months’ metal closing Thursday 


TOTAL 


1000 


GRANTS TO PERSONS 


ADMIN 


CTR AT OA 
RATION 


EXPENDITURE 


3000 


THE COST SOCIAL SERVICES 


£798 The new scheme, which 
run for five years, basically similar 
the present one, expiring June 30, 1961, 
but more flexible. The major change that 
the size the buffer stock not limited, 
now, 23,300 tons metal the equiva- 
lent cash. Producing countries cannot 
called contribute more than 20,000 
tons (of which the equivalent 7,500 tons 
cash), but the council may borrow 
money the security the tin holds 
thus its potential buying power could 
well excess 30,000 tons. The text also 
makes clear, the present one does not, 
that restrictions exports shall not 
introduced unless the buffer stock holds 


PRODUCERS’ VOTES AND SHARE 


EXPORTS 

Current 

Votes Share 

Thailand ...... 9-00 9-00 
1,000 100-00 100-00 


10,000 tons, though the restrictions 
have lapsed they can reintroduced when 
only tons held. But necessary, 
exports could controlled before these 
limits are reached, two-thirds the con- 
sumers and the producers agree. 

The floor and ceiling prices are 
unchanged £730 and but the 
rules the buffer stock are 
changed. the manager shall 
neither buy nor sell when tin the 
middle range £830 unless the 
council decides otherwise but exports 
are not restricted decision come into 
the market requires two-thirds majority 
both consumers and producers, instead 
simple each, now. The 
manager will longer have unqualified 
duty sell metal, long has some, 
when prices are above {880 ton, 


These charts, compiled from figures given 
the Monthly Digest Statistics for the first 
time its May issue, show the total expenditure 
central and local authorities and the 
National Insurance Funds, the social services. 
The totals shown are net for 
instance, payments patients are deducted 
from health service costs, and rents from 
housing. 


250 NATIONAL INSURANCE 
ASSISTANCE 
SERVICES 
HOUSING 
SERVICE PENSIONS 
100 


| 
| 
3000 
| 
J 
q 
q 


¥ 


for 
ithe scheme the rule also prevent its 
resources being 
were 1958 when Russia, non-member, 
its 
the voting power individual producing 


redistributed, but only exports have 
full year. 


virtue its 
volently 
consumer which 


SUGAR 


Cuba Floor 


and traders the world sugar 
market see things different light. 
traders the government largest 

ucing country appears weak 
much more interested tonnage 


opening 

truth lies, the fact that though the market 
statistically stronger than has ever been 
under the agreement, prices have been 
weak, falling last week 2.85 cents 
for spot, well below the optimum range. 
Weakness has recently been accentuated 
fears that Cuba, denials, intends, 
exceed its export quota. than 
300,000 tons its present quota remains 
unsold all this will needed 
traditional customers, and rumoured 
that Cuba hopes something like 
tons China. 

Early this week, face what called 
decline ‘in rices, Cuba set 
minimum price for sales the 
world market three cents Ib, and offered 
buy tons from private 
holders the next fifteen days 
cents. The spot price quickly re- 
covered this figure. trader doubts 
ability obtain higher prices, but 
many are sceptical its desire 
they about the further 

turn for the worse Cuba’s relations with 


market, and thus more Cuban sugar 
for sale the world 
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PIPELINES 


Towards General 
the Esso Petroleum 


Bill had its unopposed second rea 
ing the Commons this week, Richard 


Wood, the Minister Power, said that 


Government had begun examine the 
whole question pipeline development and 
the procedures that might followed 
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the future. This private bill would cover 
the laying 12-inch pipeline from 
carry aviation and one two 6-inch 
developing Severnside, carry ethy- 
lene other chemical feedstocks: 
discussed leading article these 
columns June 18th. would give Esso 
compulsory powers purchase 
across private property: these lines, unlike 
some others that have already been laid 
other companies, traverse relatively valu- 
able land, and about thousand private 


Poor Man’s Technical Aid 


OME years ago young Swedish banker 
local company making springs 
beds and furniture and later back thi: 
with wire-drawing plant. The capital 
could raise locally would not run buying 


new, fully machinery: but 
modern com made deal 


with Swedish company which was 


ing expanding and mod its own 


wire-drawing 
efficient but inadequate capacity, 
the plant, with the technical assistance the 
foreman who had been running it, com- 
plete Peru. The Swedish 
cleared the site for its new plant, 
contribution towards the cost: the Peru- 
vian company has efficient little plant for 
roughly third the investment that new 
one would have cost, and plans pay for 
out profits without heavy initiald 
enterprise 
Hans the Swedish 
businessman concerned, now secking 
support the financial centres Europe 
and America for small non- 
agency promote just such 
established the developed coun- 
tries and nascent private enterprise less 
developed ones. ent from per- 
sonal experience that financial assistance 
the governmental World Bank scale 
usually goes into large-scale projects, either 
that commerce, and trade underdeveloped 
countries tend frequently largely con- 


under the ownership 
‘tionally families; and that 


neither kind enterprise taps quite signi- 
ficant reservoir local private savings that 
for lack any promising investment oppor- 
tunities stays the bank not indeed under 
the bed. 

Such savings, Langenskiold argues, 
could attracted into small scale manufac- 
turing the initial investment requited 
were and competition 
these countries not such that high 
agency that would out such local 


capital, and chances employ the 
underdeveloped countries and the other 
end, look for companies established simi- 
deal and send the equipment say com- 
department, with one two men who 
fact been running it, out the 
otential customer. has fact set 
agency, the International Co-ordination 
Bureau, non-profit association, domi- 
ciled Switzerland (since with 
some countries formal neutrality not 
bad thing): now the support 
banks, financial institutions, and certain 
foundations for the idea. has the bless- 
ing the UNO secretariat the Svenska 
Handelsbank and the Banco Credito del 
Peru have lent him their names approval 

sibilities and open- 

underdeveloped countries. 


HERE are several new the 

pro ere companies supply ying 
generally, hoped, either take 
the local customer enterprise least 
export not manufacturers but the 
first instance users (who have sometimes, 
ICB may find, been reluctant see old 
machines overseas for fear competition 
from their products). the other hand, 
might promote home business for the 
capital goods industries helping some 
their customers replace plant faster, 
would fit well with the licensing pro- 
duction overseas. And making some 
layer stagnant capital these back- 
ward countries, tend politically 
build the level-headed middle-class that 
some them rather notably lack. would 
sight less grandiose than some the big 
shining new plants that local politicians like 
inaugurate—and ICB, when 
operate, will have careful 
understandable nationalist sensibilities 


scheme, This uncertainty res- 
yeat toward the most economic sources 
Germany and Japan, but the two most 
important outsiders remain stand-offish. The 
United States, the largest consumer and, 
strategic stock, also the 
Russia, another large 
could again become 
troublesome exporter, content co-oper- 
ate with the council, least for the present. 
assert that they are complying with the 
international sugar agreement, and consider 
that they deserve congratulated for 

taking what Europe and North America 
discard. But might also occasion 

considerably more practically useful. 


Toheroa Soup! 


WHAT EARTH’S THAT? 


Sorry, Gaston. know wonderful source 

information about grande cuisine, but this different. 

This New Zealand matter and the enquiry ought 

have come us. For we, too, are ‘wonderful source 

New Zealand. the National Bank 

New Zealand, national character well name, 

with 150 branches and agencies throughout the North and 
South Islands. 

you want know anything about New Zealand, ask 


The Bank 


Head Office: 
Moorgate, London, E.C.2 (MONarch 8311) 


West End Branch: Street, London, (TRAfalgar 6791) 


CAPITAL 


can 
decisive factor 


expansion and progress. 
ICFC provides capital small and medium 
concerns Great Britain 
the form 
share capital, and long-period 


loans fixed terms 


The booklet ‘Capital for Business’ 


will sent request 


INDUSTRIAL AND 
COMMERCIAL FINANCE 
CORPORATION 
LIMITED 


Shareholders: 
The English and Scottish Banks 


HEAD OFFICE 
Drapers’ Gardens, London, EC2 


Telephone: National 8621/5 


and branches Birmingham, 
Manchester, Leeds, and 
Edinburgh 


Leicester, 
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Watching SCHWEPPSHIRE 


NO. PAPER WATCHING. The great bulk Park-loving species undoubtedly 
“Sunday” paper. This known the Suriday phase paper movement and 
associated with Sunday, although course there generic 
ritual significance this. The loose term “Sunday newspaper” has long 
been discarded, the news itself difficult find, often merely vestigial and 
hidden beneath adventitious and prominent frontages believed attraction- 
repulsion origin. 

Note that one piece paper front “leading” call it, though 
course dangerous impute anthropomorphic motives; nor for 
“explain” this quality coming firstness. 

purpose (being carton). Bottom are the appearance individuals unfamiliar, not actually rare. See here for 
tickets marked the Migration section instance fine example Journal Naval Groceries and Supply, with, not 


Written Stephen designed George Him 


SCHWEPPERVESCENCE LASTS THE WHOLE DRINK THROUGH 
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owners will involved along the 140 miles 
the two routes. 

The Government accepted motion pro- 
posed Captain Corfield that the Esso bill 
should referred small select com- 
mittee, which will enjoined have re- 
gard the need for speed getting the bill 
through and the line laid. Airey Neave, 
who spoke support the bill, referred 
the possible need for more general legisla- 
tion: larger system pipelines were 
likely follow these projects, felt that 
the private bill procedure was not desir- 
able one. 


SHIPBUILDING 


Open Competitive Tender 


recommendation made the 

Chandos committee its report 
the 
the Cunarder replacement—on which the 
Government expected make 
announcement this month—could have 
major implications for the shipbuilding and 
marine engineering industries were 
adopted. This was the recommendation 
that the construction the replacement for 
the Queen Mary should put out open 
competitive tender with all appropriate ship- 


yards.” The Government has been showing 


signs marked concern lately over the state 
decline these industries: even 
more worried about the more immediate 
prospect major unemployment returning 
the shipbuilding arcas. has keep 
its election pledge assist the financing 
the Cunarder then might seize the 
opportunity offered this large infusion 
public money encourage some the 
longer-term changes the twin industries 
appear need. 

British shipbuilders, whole, have for 
long time heavily criticised for the 
lack any marked improvement their 
production arrangements and techniques. 
small number yards have undergone con- 
siderable re-organisation and modernisation 
the last few years, but only few: and 
since advances productivity most often 
result from investment for expansion, the 
chances further improvement offered 
today’s shrinking order books are not high. 
The effect the fat contract that Cunard 
will soon have offer going the yard 
submitting the best tender might, however, 
salutary. seems, least, worth 
trying. invite competitive tenders 
would altogether new practice 
for Cunard, would for most British 
shipping lines. Normally their custom has 
been approach particular builder with 
the general concept the ship they want: 
this manner, John Brown and Company 
has already been discussing with Cunard 
the specifications the new liner. But 
besides there are perhaps four 
five British shipbuilders with facilities large 
enough. these Swan, Hunter and 
Vickers-Armstrongs (on Tyneside rather 
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than Barrow) would appear strong 
candidates but doubt there will also 
considerable political pressure influence 
where the new ship ought built. 

might questioned, too, whether 
Cunard have the resources draw the 
kind detailed specifications that such 
system tendering would require, though 
was necessary presumably could enlist 
the services the Yarrow Admiralty 
Research Department. Y-ARD was! rought 
advise the Chandos committee also 
extensive design studies for 

the power plant installed 
the Canberra. All told, though, open 
tendering might bring draught fresh air 
into the design offices shipowners and 
builders alike. 


Building Marine Engines 


recommendation the Chandos 
committee that the new Cunarder 
should put out open competitive 
tender presumably applies equally the 
vessel’s propulsion plant. Here the implica- 
tions could even more important. The 
design marine steam turbines Britain 
emanates—for merchant ships—largely from 
Pametrada (Parsons and Marine Engineer- 
ing Turbine Research and Development 
Association). This association has now 
become primarily design shop for the 
industry and secondarily research 
establishment the shipbuilders, when tur- 
bines are specified, generally build the main 
engines themselves from designs supplied 
Pametrada and assemble the other 
machinery and auxiliary plant made 
specialist firms. 

Increasingly being argued that small 
scale production relatively large num- 
ber firms, from designs drawn 
central organisation that might better 
employed concentrating research, not 
the best way run this industry. More- 
over, apart from naval ships, little use has 
been made marine engineers Britain 
the advances turbine economy and pro- 
duction standards achieved the manufac- 
turers “land turbines” the heavy 
electrical industry who manufacture 
much larger scale and spend much more 
heavily research and development. The 
Admiralty, like American and Continental 
shipbuilders, contracts with land turbine 
firms, who can offer them the highly valuable 
advantage fuel rates, often 
with alty clauses for failure: this 
something that British shipbuilders have 
never been able obtain. British makers 
land turbines now have surplus production 
capacity: they are also beginning offer 
packaged units under which they design 
and supply all the components power 
plant installation that have significant 
effect upon its efficiency and perform- 
ance. 

the new Cunarder’s propulsion plant 
were put out tender quite 
likely that one the land turbine firms 
would get the contract. For very long 
shipbuilders have preferred 


build their own main engines. Pametrada 
was set partly with this practice mind 
not long after the original Parsons turbine 
patents expired. charges its members 
levy all main turbines installed, 
whether designed the association not. 
Pametrada also receives, however, grant 
from the Department Scientific and 
Industrial Research which designers land 
turbine and marine diesel engines not. 
Two separate Government inquiries are 
now being made into the ills the ship- 
building and marine indus- 
Shipbuilding Advisory Committee and the 
other DSIR, along the lines its recent 
survey the machine tool industry. the 


‘new Cunarder put out tender, the effect 


would closely watched. might even 
encourage the Government try out the 
idea civil development contracts for ships 
improved design that could leased 
shipping companies. That kind public 
money for research and development might 
induce the industries try put their own 
houses order. 


Going Down 


decline recorded the 
Atomic Energy Authority the rate 
which debris from past explosions 
filtering down suggests that there 


not great deal this radioactive 


still left the atmosphere. Excluding the 
normal background radiation that has 
existed since the beginning time and 
which many thousand times more intense 
than the deposited fall-out 
even its radiation from fall-out 
ten months May last year, when 
the highes. figures were recorded, and 
March this year. The level presumably 
still falling, although could fairly 
pointed out that even March, radio- 
activity from fall-out was still four times 
high was 1953, when the long 
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series H-bomb tests were just beginning 

this total, only tiny fraction—a few 
thousandths most—consists the long- 
lived materials, such stron- 
tium plutonium 239, which are 


danger health; this one reason why the 


more sophisticated scientists dislike figures 
which merely quote the total level radia- 
saying which materials 
it. But the are any case 
point 


been ght 

cleanses itself bomb dust relatively 
rate and that might therefore 
possible ration tests way that 

imi any danger the health this 
future generations. with this 
evidence, scientists are likely step their 
lobbying—in Britain discreet but neverthe- 
small-scale testing nuclear weapons 
new shapes and sizes. 


FINANCING INVESTMENT 


Leasing Comes Britain 


company lease 

equipment and vehicles alternative 

hire purchase. Under these arrangements, 


Mercantile Leasing Company will buy and 
own the equipment and lease for basic 
usually five after which 


the customer will able continue the 
lease fractional They have 
some with the contract hire 
system, except that maintenance and insur- 
ance will the responsibility the lessec. 
Leasing has two attractions: conserves 
working capital and avoids the risk early 
obsolescence. Further, the whole rental 
deductible for tax, whereas only the 
element hire purchase service charge 
deductible—though depreciation 
are given equipment under 

Leasing has made big strides the 
United States recent years, and Mercan- 
tile Credit drawing experi- 
ence directly: United States Leasing Cor- 
poration San Francisco, the largest 
company engaged this business, take 
per cent interest the new company, 
subject exchange control consent. 
Leasing equipment not entirely new 
turers certain specialised equipment. But 
these are the first general leasing arrange- 
ments offered finance house. 

For purposes official control, 
will apparently treated the same way 
hiring: fpr goods covered statutory 
order, such cars, customers will have 
pay the first three months’ instalment 
advance. But there order present 


applying machincry and equipment. 
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DENATIONALISATION 


More Sound Than Fury 


sive days rather large ration 
argument about public ownership—par- 
ticularly one case the 
the clearest public for the 
action and the other the 
public given any chance 
compulsory state pur- 
Labour members conscientiously 
praise state owner- 
the that Richard Thomas 
Baldwins sets the capitalist remainder 
the big firms (from which 
fact any measurable criterion indistin- 
guishable): and for the outstanding busi- 
ness acumen counted from the 
Admiralty, which, having managed run 
the profits Brown Ltd. down from 
£115,000 £6,000 one year, chose that 
moment advertise the company for sale. 
The £775,000 that the Admiralty 
obtained for Brown—which becomes 
million allowance made for the 
repayment Admiralty loans £215,000 
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that included the price—and the over- 
draft £440,000 that the buyers are tak- 
ing over, are less than the net asset value 
the company but reasonable relation 
its profit record. Profits last year are 
estimated have been after hav- 
ing slumped {5,821 1959-60 and 
averaging the previous ten 
Comparison with the paid 


for the company 1942 largely meaning- 


less; then was small and struggling, and 
its compasses were not considered techni- 
cally satisfactory; modifications made 
the Admiralty later made them commer- 
cial success. addition, £546,000 
public funds has been invested the com- 
from the £215,000 loan that 

The price aid Havilland and Bosch 
Arma, told the Commons, 
was approved fair and reasonable 
independent accountants: there clause 
preventing transfer more than per 
cent the joint control the American 
side and the maintenance second com- 
pany Britain making gyro compasses 
well Sperry (which also American- 
owned) meets any charges promoting 

monopoly. 


SHORTER NOTES 


The Registrar Building Societies has 
made order under the Prevention 
Fraud (Investments) Act, 1958, against the 
Alliance Perpetual iety, which 
prevents from inviting the public sub- 
scribe for its shares deposit 
the society. This society not 
member the Building Associa- 
tion and has connection with the 
Alliance Building Society Brighton, which 
member. 


The State Building Society make 
per cent capital repayment share- 
holders, and Lord Reith, the chairman, 
promises further releases cash from 
monthly repayments and redemptions and 
from authority loans 
accumulates. Since September withdrawals 
have been restricted 1s. month for 
£25 share. These withdrawals will now 
stop and shareholders who have been taking 


out money this way will have the 


deducted from the sum that being repaid. 


* 


useful dictionary* for computer owners 
has been prepared the magazine Auto- 
matic Data Processing, covering 1,200 tech- 
nical terms from address” 
“zone punching” way the “drum 
dump,” the “intermediate readout” and 
the generator.” Computer de- 
signers have not only invented jargon, 

Terms Used Automatic Data 
Processing. Business Publications Ltd. 


their own, they have confusing habit 
assigning precise (and layman, wholl 
irrelevant) technical meanings 
everyday words “gate” and “lane.” 
Without glossary this kind, their con- 
versation can verge the near-incompre- 
hensible. 


Negotiations are taking place about 
incorporation the business the 
branches Bank India, Pakistan 
and Burma into National and Grindla 
Bank. exchange Lloyds Bank would 
receive shares National and Grindlays 
and also subscribe for further capital. 
Before implementing the merger, the 
National and Grindlays directors will ask 
shareholders give their approval the 
capital that bank will involved. 
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comes down the atmosphere great 
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less heavily polluted with 
q 
q 
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COMPANY MEETINGS 


The following Sir George Albu’s review 
covering the operations the Mining 
and Finance Corporation, Limited, during the 
year December 31, 1959: 


during 1959, propose commenting 
upon conditions the Union and the 
events since the close the year which 
have set train extremely serious financial 
repercussions, the end which not yet 
sight. 


The profits continued 
derived almost entirely from gold and uranium 
mining operations the Union, and is, there- 
fore, encouraging note the further satisfactory 
progress recorded that industry last year, the 
value its output having risen approximately 
£300 equivalent about per cent 
the country’s total annual imports. 

marked improvement the native labour 
supply and expanding production num- 
ber the newer mines brought about increase 
the order per cent more than 
4,900,000 tons ore milled which, coupled with 
higher average recovery grade, led in- 
crease near million ounces gold output. 
The working profit just under £115 million 
was per cent, approximately 
higher than 1958, thus illustrating the para- 
mount importance adequate native labour 
force. also worthy note that, mainly 
because the increased tonnage milled, the 
average cost per ton ore milled declined for 
the first time years. 


Despite moderate increase the quantity 
sales uranium oxide the Com- 
bined Development Agency were limited 
accordance with the revised arrangements con- 
cluded the previous year. There was, there- 
fore, little change the contribution made 
uranium the fortunes the industry, although 
the total value sales exceeded £50 million 
about one-sixth the industry’s revenue. Prac- 
tically all uranium produced sold under con- 
tracts which terminate between December, 1964, 
and December, 1966. The producers are giving 
careful thought the best means which can 
adopted for the continuance production after 
the existing contracts run out. South Africa 
the only large by-product producer uranium 
oxide the world, and such extremely well 
placed compete future markets. The 
companies this group which 
stantially interested the future uranium 
Gold Mining Company 
Limited, Stilfontein Gold Mining Company 
Limited and West Rand Consolidated Mines 
Limited. 

During 1959 the Transvaal and Orange Free 
State Chamber Mines, behalf all 
uranium-producing companies, agreed partici- 
pate with the Union Government and others 


LIMITED 


(Incorporated the Union South Africa) 


CHAIRMAN’S SPEECH 


out under the direction the Atomic Energy 
Board. The cost this programme, presently 
estimated million spent over five 
years, being met the Government and 
industries the country, and the uranium pro- 
ducers have agreed provide £400,000 per 
annum over this period. 


For the Corporation the past year was 
period consolidation which increased divi- 
dend revenue was derived from its substantial 
ditect and indirect interests some the 
younger the various gold fields. Con- 
sequently there was further rise net income 
which, after adding nearly £700,000 revenue 
reserves, made possible, for the first time 
the history, distribute amount 
result the share investments referred 
the Directors’ report and the increase 
dividend payments, the excess current lia- 
bilities over current assets rose slightly over the 
year £642,169 December 31, 1959. 


The loan facilities obtained some years ago 
from Anglo-American Corporation South 
Africa Limited expired last December, and 
drawings had been made against them for 
some time was not thought necessary seck 
renewal, 


Early 1959 the office building Mar- 
shall Street was sold and the Corporation’s staff 
moved into its new premises No. Hollard 
Street June 19, 1959. This modern block 
which provides adequate accommodation 
for the entire staff, with room for some future 
expansion, has been largely financed 
term loan secured first mortgage bond over 
the property. 

The encouraging picture the 
progress last year reflected particularly the 
growth the market value its portfolio 
quoted investments, which increased some 
per cent over £30 million the end 
the year. The subsequent decline share 
values, which has more than wiped out this 
improvement, prompts me, therefore, take 
stock the present position. Although fluctua- 
tions Stock Exchange values are 
from time time anywhere the 
world, with changes financial conditions and 
the fortunes individual companies, the 
recent alarming decline through other causes 
the values South African securities quoted 
the Stock Exchanges Johannesburg and 
London, has considerably disturbed those re- 
sponsible for the administration mining, 
industrial and commercial enterprises. are 
disturbed, not only because the substantial 
paper and, many cases, realised losses suffered 
local and overseas investors, but also because 
the resulting serious loss confidence 
this country safe and profitable for 
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investment. the present situation continues, 
the raising funds for the further development 


existing undertakings and for the promotion 


new ventures will become even more difficult 
than present, and the burden local 
capital resources may well reach stage where 
the finance available this country will 
completely inadequate. 

Fortunately for the Corporation, these 
problems present time when its 
commitments are relatively light and when 
beginning reap the fruits the activities 
the last decade, during which has been the 
policy extend and diversify its portfolio. 
This has been achieved amalgamations with 
other groups, actual exploration 
mining areas, alone with others, and pur- 
chase companies with 
growth When this policy was 
initiated, the Corporation’s shareholdings were 
mainly small number older mines the 
Witwatersrand, but result the changes 
which have referred, the relative import- 
ance those holdings steadily declining and 
each year greater proportion dividend 
income derived from holdings the newer 
mines. 

investments acquired recent years included 
large direct and indirect interests Free State 
Geduld Mines Limited and, therefore, the pro- 
gress this mine will considerable 
importance the Corporation. For the year 
ended September 30, 1959, with net profit 
per share, and its annual report and 
panying chairman’s review for that year, 
references future mining policy and prospects 
gave promise steady increase tonnage 
milled and recovery grade. The interim divi- 
dend declared March, 1960, was 
the 1959 rate 3s. 6d. per share, 
profits for the half-year having amounted 

will recalled that 1956, terms 
Orange Free State Limited and number 
other companies, Gold Mining Com- 
pany Limited was formed under the administra- 
tion Anglo-Transvaal Consolidated Invest- 
mem Company Limited exploit certain 
mineral rights the van den Heeversrust area 
the Orange Free State. Later the Riebeeck 
Company was amalgamated with Loraine Gold 
Mines Limited, and the Corporation then 
became large Loraine reason 
its extensive holdings the Riebeeck Com- 
pany. since exercised its rights 
subscribe for additional shares increase 
capital raise funds for the development 
the Riebeeck portion the combined mining 
area. Loraine has made rapid progress the 
sinking its No. shaft the Riebeeck ares 


i 
; 
| 


final depth, and the 9th this month 
holing through was effected between this shaft 
and the twin haulage from the original 


lease area. Development operations 
extensive scale the Elsburg Reef horizons, 


the future largely depends, 


will commence soon Such limited 
exposures have been made 
horizons have been most encouraging. 

The other mining companies, both within 
and outside the group, which the Corporation 
interested, are continuing make satisfac- 
tory progress, and particularly 
able refer the reef intersection 713 
inch-dwt the Toni shaft Stilfontein Gold 
Mining Company Limited which was announced 
recently. 


The Corporation actively 
vestigate the mineral potential large areas 
ground and opportunity lost consider- 
ing new mining business which may 
interest the Corporation. some the 
areas under option, particularly the Orange 
Free State, results have unfortunately 
proved negative, but investigations are continu- 
ing the remainder. 


Although the Corporation has holdings 
number industrial enterprises, the valuc 
these investments relatively small, the 
income derived therefrom. Last year most 
those companies experienced extremely competi- 
tive conditions and, one two exceptions, 
profits declined. The outlook for the future for 
most has been affected 
economy. 


For the Union the economic feature for 1959 
was very welcome change for the better 
its financial relations with the rest the world. 
The lower imports established the 
second half 1958 result the monetary 
and measures then imposed the authori- 
ties continued throughout last year. addi- 
tion, exports increased and, with the higher gold 
there was improvement 
£147 million the balance payments 
current account, which changed from adverse 
balance £74 million 1958 favourable 
balance £73 million last year. Therefore, 
notwithstanding net outward flow funds 
capital account £33 million, the gold and 
foreign exchange reserves increased balance 
£40 million. With the improvement the 
balance payments, funds were freely supply 
and, keeping with the trend overseas, there 
Throughout the year there was sustained de- 
mand for investments, and the upward trend 
Stock Exchange turnover was accelerated, with 
accompanying rise the indices share 
prices, notably those producing mines 
There was also evidence further increase 
the domestic ownership South African shares, 
particularly insurance companies, pension 
funds and other financial institutions which, 
coupled with American buying, helped 
absorb the quite substantial dis-investment 
United Kingdém and Continental holders 
shares. 


However, the buoyant Stock Exchange con- 
ditions, which had already shown some signs 
levelling off towards the end the year, were 
disturbed the opening months 1960 and 
the market values South African securities 
have now depreciated levels considerably 
lower than those obtaining the close last 

You will have noted from the Directors’ 
Report the aggregate value the Corpora- 
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tion’s portfolio quoted investments 
April 29, 1960, had materially 
the end last week the value 
the portfolio was down least further 
million. 


The gold mining industry has never its 
history more gold than does the 
present yet spite this have re- 
ceived severe financial setback. reason 
must, therefore, looked for outside the in- 


dustry itself. this year criticism overseas 


South policies became more 
widespread and became plain that adverse 
economic consequences might flow therefrom. 
The momentous changes elsewhere Africa and 
the irresistible progress world opinion 
racial problems have concentrated the attention 
and the criticism many countries what 
they regard South Africa’s unrealistic atti- 
tude towards its non-Europeans. is, there- 
fore, natural that spite the great economic 
potential the Union, investors under these 
circumstances should begin feel nervous 
our future. The and disturb- 
ances the main centres the Union during 
March and April were followed measures 
restore order, including the proclamation 
state emergency and the detention large 
number persons. These measures inevitably 
caused further loss confidence, and 
this has been aggravated the fact that the 
declaration the state has nor 
been repealed. 


The decline values shows how 
sensitive overseas opinions and the investors 
international capital are the general back- 
ground South Africa. alarming fall 
these values measure present fears, both 
overseas and here, that adverse economic conse- 
quences will follow present policies and 
projected constitutional changes the Union 
are pursued. continuing flow capital 
this country essential its future development 
follow the pattern set many years 
past and is, therefore, vital that there should 
greater effort the part South African 
citizens restore atmosphere stability 
and confidence for both the short term and the 
long term outlook. 


There, are wide differences opinion 
how stability and confidence can restored, 
but one thing quite certain and that there 
room South for extremist views. 
modified course of! action must found 
which will not unfair the European popu- 
lation and will the same time some way 
gradual stages, the cultural aspirations the 

The European the population must 
now seriously reconsider its concepts race 
relations, not only the basis ideological 
theories, but also the sober light the 
probable economic consequences 
theories and the realities the pressure 
world opinion from which South Africa can 
longer insulate itself. Failure face 
this problem now with the 
tion formulating new approach designed 
meet the urgent material the 
non-European population and 


wherever possible, the other disabilities under 


which they live, particularly the urban areas, 
well disastrous consequences the 
long run. 

Corporation impressed the numerous 
approaches that have been made the Govern- 
ment various organised bodies representing 
employers both European and non- 
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European labour the Despite the 
view that has been expressed that the 
Jeaders industry should leave politics the 
when the policies those politicians 
threaten the basic economy the 
then believe the leaders industry have not 
only right but also duty express their 
change policy Until there 
positive response, cannot even begin return 
internal solidarity and progress and 
restoration confidence. This, surely, 
the opportunity for the Government display 
high degree statesmanship which the nation 
entitled expect from those whom the 
responsibility leadership has been entrusted. 
the words senior member the Cabinet, 
South Africa desperately needs NEW SPIRIT, 
and would now close expressing own view 
that this NEW SPIRIT imperative and 
matter Those responsible 
for governing the country must what neces- 
sary make this possible. 


BANQUE PARIS 
DES PAYS BAS 


PARIS 


The General Meeting BANQUE 
PARIS DES PAYS BAS was held 
Paris May 19th with MONSIEUR EM- 
MANUEL MONICK the Chair. The 
following are details the report presented 
the Board 


REVIEW 


France, 1959 was, the whole, 
year prosperity, and exports played more 
important part than ever supporting the 
economy. 


the activities developed, had 
have access larger financial resources. 
July 1959, its capital was accordingly increased 
from Frs.6.544m. Frs.9.816m. new share 
issue. Subsequently, there was further capital 
new shares which resulted from the capitalisa- 
tion from the reserves. 
shares were again quoted the Geneva bourse, 
and were admitted the official listings 
Frankfurt and 

previous years the Bank participated 
the launching loans and bond issues 
nationalised organisations and 
panies. 

Foreign branches the Netherlands, Belgium 
Geneva also participated increasing 
extent the economic life their countries. 


PROF AND DIVIDEND 


December 31, 1959, the balance sheet total 
amounted Frs.232,434,923,215, representing 
considerable increase over the total the pre- 
vious result both the continued 
development the activities and 
the capital increase mentioned above. After all 
amounted NF.15,334,431.62, and was 
accordingly proposed distribute net divi- 


The report, the accounts, and the proposals 
put forward the Board Directors were 


adopted. 
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The British Bank the Middle East 


EXPANSION BUSINESS 


The seventy-first annual general meeting 
The British Bank the Middle East was held 
June London, Sir Dallas Bernard, Bt., 
chairman, presiding. 

The following extract from his 
circulated statement for the year ended 
March 31, 

Since our last meeting, Mr. Hale and 
Mr. Pears have resigned from the Board. 
Mr. Hale joined the Bank London 1907, 
After overseas was appointed 
Mana London, from which post 
retired 1947. was then invited join 
the Board and continued give the benefit 
his long are grateful him 
for his valuable services the Bank over 
period years and carries our best 

wishes his retirement. Mr. 
Pears, who joined the Board 1951, 
recently been very busy with connected 
with the Institute Accountants 
and this and the pressure other work 
him ask accept his resigna- 
tion. much regret that should have 
had lose the benefit his advice our 
deliberations and wish record our gratitude 
for the assistance gave the Bank while 
served the Board. 


IMPORTANT ALLIANCE 


1959/60 was important year for because 
during made alliance with The 
Hongkong and Shan 
tatin your was accep 

holding about 994 per cent. 

our issued shares. 


Subsequently, the Chairman and 
Chairman the London Advi Com- 
mittee The Hongk 
Banking Sir Morse and 
Mr. have joined 
Kirkbride have become members the 
London Advisory Committee The Hong- 
kong and Banking Corporation. 

The new alliance does not presage any 
alteration the way which conduct our 
business our relations our 
customers staff. are continuing 
operate self-managing entity, but shall 
all the stronger for having ind the 
large resources The Hongkong and 
Shanghai Banking Corporation group. 


CHANGES ACCOUNTS 


Our accounts this year are presented 
different grouping meet the requirements 
brought about our membership the 
oup. major change that last year 
Credits, Guarantees and Endorse- 
ments amounted £14,978,954 and this was 
included integral part the accounts 
both sides above the line. This year this 
item, which represents Contingent Liabilities, 
not included the accounts, but men- 
tioned footnote, thus reducing the 


sheet totals. Our balance sheet total this year 
the new basis £92,881,869, being 
increase £15.5 millions the comparative 
revised figure for last year. This accounted 
for increase our Deposits and 
Ancillary Accounts £15.4 million. 

the assets side the accounts, Cash 
million less and Money Call and Short 
Notice £5.8 million million more than 
last year and investments British and other 
Government £24.6 million are 
million lower. 

British and other Government Treasury 
Bills £4.9 million are about the same last 
year and Trade Bills Discounted £13.7 
million are million. Advances 
Customers and other accounts £26.9 
million are £5.8 million and Confirmed 
Credits, Guarantees and 
amount £18.2 million, increase £3.2 
million over the previous year. 

Our investment per cent. the shares 
The Bank Iran and the Middle East 
now fully paid and stands £583,333 
£300,000 last year 

£40,000. 


MORE STABLE CONDITIONS 


glad say that events the area where 
operate have been little more stable than 
the preceding few years and the accounts 
show more solid progress. 


The nett tax 

per cent. for the 


the same for the previous year. The 

tors have allocated £100,000 Reserve 
Account and £50,000 Bank Premises 
Account. 

The total oil all the Middle 
East countries which operate was, 
during 1959, 218,582,000 metric tons against 
204,474,000 metric tons 1958, the increase 
representing per cent. view the known 
over-supplied state the world 
market for oil, satisfactory that there 
should have been increase the area 
which our interest lies. 

Our thanks are due our staff, all 
nationalities, home and abroad, for their 
year work which has produced the 
result and expansion business which 
able report. 


OVERSEAS INTERESTS 


will now mention various areas which 
are interested. 

Last year reported that had 
tenewed our interest Iran taking 
per cent. interest our balance 
sheet) newly formed bank called “The 
Bank Iran the East.” Founded 
Teheran February 1959, this bank 

opened its main office central position 


Teheran 6th May and September 


opened two branches the city and third 
the country’s principal 

From the outset the bank devel 
active business local and com- 
mercial banking. already well 
and has developed close and friendly contacts 
correspondents throughout the 
wor 

are glad that taking part this new 
extent expanding economy the 
country. Iran developing rapidly from 
complete dependence oil, agriculture and 
cattle, economy whi 
diversity primary 
Crude oil production was metric 
tons 1959 compared with 40,415,000 the 
previous year. 

Aden: inauguration the Federation 
Amirates the South took place 11th 
February 1959, and Ittihad was pro- 
claimed the capital the new Federation 
the 28th September. Investment will 
required out irrigation projecis and 
improvement education the member 


PROGRESS BRANCHES 


India our branch Bombay continues 
branches. 

Iraq our branches Baghdad and 
have continued operate throughout the 
year, 

Jordan our branches Amman and 
Jerusalem have had satisfactory year. 

the Arabian Gulf our Dubai 
had satisfactory year and are the 
process opening sub-branch that 
may established both sides the 
harbour. Kuwait during the past year 
have opened two more branches, one the 
city Mubarrakia Street serve the 
merchants and shopk established the 
surrounding area, one Hawalli 
serve the the suburbs 
Negra and Arrangements 

been made building permanent 
for our Ahmadi Arrangements 
been made demolish our present 
main office and erect five-floor building 
the same soon temporary 
premises are ready for occupation. These are 
now under construction Fahad Al-Salim 
Street. When the new main office com- 
pleted shall retain the premises Fahad 
Al-Salim Street branch office. both 
Muscat and our branches have had 
year. 
Arabia our two branches have 

been able function satisfactorily. 
our branch continues 

steady progress 

the United Arab Republic—in the 

Syrian Region—our Damascus and 
branches are continuing their opera- 
tions. 

The report and accounts were 
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REVIEW 1959 


LIMITED 


The following are from the statement the Rt. Hon. Lord Kindersley, the Chairman, which has been 
circulated with the report and accounts for the year ended December 31, 1959 


GENERAL REVIEW 


concluded remarks last year with the 
comment that the profits for 1958 could 
maintained the year 1959, would repre- 
sent considerable achicvement. This com- 
ment was inspired the knowledge the 
tasks which faced introducing new pro- 
ducts both the Aero Engine and Motor Car 
Divisions and continuing programme 
research and development adequate main- 
tain our competitive position the years ahead. 

the time writing that comment was 
impossible assess the the fire 
which had just occurred our Mountsorre! 
factory. The effects this fire upon our 
production programmes the Aero 
Division were, fact, more serious than 
first expected and the output engines 
was restricted. have, however, every hope 
that the lost ground will regained 1960. 

The introduction the new 
cylinder was effected with ‘no more than 
the inevitable interruption production asso- 
ciated with changes model. The new cars 
were well received, and the end the year 
production was approaching the rate planned. 

Our Oil Engine Division enjoyed much 
more market, although keenly 
competitive prices, 

face these various difficulties 
regard the results for the year with some satis- 
faction, .even allowing for the fact that they 
are helped lower charge for tax. 


AERO ENGINE DIVISION 


The affairs the aircraft and aero engine 
industries have attracted much atten- 
tion during the past year. was clearly 
and urgent that the Government 
policy towards these industries should 
fied. That has now been done but remains 
implemented; until more evidence 
available will impossible say whether 
not the policy will enable the industries 
meet the keen technical and commercial com- 
petition from abroad. 

The implementation this policy 
matter urgency because the long-term 
cycle events this business. the risk 
repetition must stressed that the record 
figures exports for these industries for 1959 
—£156 million compared £154 million 
1958—are the result decisions taken and 
development work done many years ago. 
has always been our belief that Government 
policy must recognise the vital importance 
continuity development giving support 
companies which are prepared make sub- 
stantial contribution from their own resources. 
this basis that our company has con- 
tinued with programmes development which 
have absorbed substantial portion our 
profits. 

There doubt that but for the serious 


fire new record output 
would have been achieved. Having regard both 
the fire and the number new engines 
being introduced into production, reflects 
great credit all concerned that the total 
output has been maintained the level the 
previous 

The declining requirements for military 
engines Britain and America has led in- 
tensified for military export business 
and for commercial aero engine business. 

spite the difficulties the year ended with 
our order book jonly some per cent. lower 
than the beginning the year. interest- 
ing record that the end 1959, Rolls: 
Royce engines had been chosen for over 
per cent. all the commercial aircraft (out- 
side the Iron Curtain) using gas turbine engines. 
The Dart engine still the backbone this 
business the time writing this report the 
various marks Dart engine have accumulated 
over 10,000,000 hours airline service, and the 
highest approved overhaul life was 2,600 hours. 

The increasing the amount 

freight carried air commercial basis 


have received considerable prominence during 
the year. There little doubt that the years 
immediately ahead the major operators will 
giving more attention the carriage freight, 
and should provide useful additional outlet 
both for existing and new aircraft for which 
believe our eXisting range engines can cater. 
have indeed already received substantial 
orders for engines required for both military 
and civil freighters which are being built the 
United Kingdom and 


MOTOR CAR DIVISION 


During the course the year introduced 
many improvements our cars including 
new engine replace the earlier 
cylinder type. the same time completely 


new car, the Phantom was introduced. This 
model, larger than any previously produced 
since the war, follows the concept its 
famous predecessors the Phantom range. All 
these innovations have been well received and 
have order book for both the home 
and overseas markets. 


British Overseas Airways Boeing 707-420 (Rolls-Royce Conway Engines) and 
British European Havilland Comet (Rolls-Royce Avon Engines). 
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Condensed Statement 
Accounts for 1959 


Net 
Cash 
Stocks 26,630,014 
Less Current 18,639,567 

Net Current assets 32,630,302 

Investments other com- 

Property and plant 


49,291,431 


FINANCED FROM: 
Share capital 


20,021,972 
Capital reserves including 


Share premiums 2,188,197 
Retained profits 16,689,981 
Debenture Stock 3,889,702 


Deferred liabilities ...... 
Interests outside share- 


holders 

company ...... 49,615¢ 

Profit before tax 4,876,469 
Profit after tax 2,634,854 

Net dividend (10 per cent.) 


ENGINE DIVISION 

During the past year the results achieved 
this division have been stimulating. Having 
settled down after its move Shrewsbury, 
has accomplished outstanding improvement 
sales and the same time has made signifi- 
economies manufacturing costs. New 
outlets are constantly being sought. 

NUCLEAR ENGINEERING 

The propulsion machi equipment for 
Dreadnought nuclear sub- 
marine, procured our subsidiary Rolls-Royce 
and Associates Limited behalf the 
Admiralty from the Westinghouse Electric Cor- 
poration America, now arriving this 
country for installation the 

Our new factory, which has been built for 
the manufacture nuclear reactor cores, 
now coming into and the first 
its kind established private enterprise 
this country. 


BLUE STREAK 

The cancellation the Blue Streak 
this year—is naturally dis- 
appointing because your company had taken the 
arranging for technical collaboration 
with North American Aviation the design 
and development the power plant. Although 
the project had not reached the stage occupy- 
ing any substantial part our manufacturing 
resources, represented important 
our future programme and must inevitably in- 
volve some rearrangement our forward plan- 
ning. 

too carly yet suggest what the effect 
may particularly because the time 
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Rolls-Royce Seven Passenger Limousine. 


Rolls-Royce Oil Engines 


writing the Government have not made known 
their decision regarding the possible further 
development the rocket motor within the 
space research programme. 

After reviewing the overseas activi- 
ties, the Chairman continued: 


THE OUTLOOK 

Much that has happened during the last year 
gives reason for some degree optimism 
for the future. would indeed disappoint- 
ing could not look forward some 
improvement having regard the substantial 
increase the capital employed the business 
the many millions spent and 
development recent and the immense 
amount thought work which has been 
given our future 

depend more and more our commer- 
cial rather than government 
that this tendency will The 
necessity, therefore, maintaining and indeed 
increasing our overseas markets paramount. 
The associations which have made the 
past years with organisations many countries, 
particularly Europe and U.S.A. will stand 
good stead the years ahead when must 

look forward even closer 
boration are keep step with the 
march towards the liberalisation trade. 

important that technical excellence must 
matched competitive costs. Both these 
aims call for constant attention plant and 


equipment and the development new skills 
people whether the handling tools 
the planning large production. 
progress these matters only 


the continuing investment 
recruitment training all grades 
nel who will required sustain the level 
production which can foreseen the years 
immediately ahead. 

cannot too strongly emphasised that pro- 
duction costs play increasingly important 
part determining the volume work which 
can become available keep our factories busy. 
The reduction the working week hours 
challenge all concerned maintain out- 
put without increase costs. 

Already our business for concentrated 
effort year and year out world-wide 
basis. distances our senior execu- 
tives must maintain the contacts 
efforts must suppo many other peop 
offices and the growing number who are required 
travel abroad many capacities, but 
ambassadors the company. 


all concerned who have individually and 
colleetively made their contribution towards the 
success our business during the year under 


ROLLS-ROYCE LIMITED DERBY ENGLAND 


AERO ENGINES MOTOR CARS DIESEL PETROL ENGINES ROCKET MOTORS NUCLEAR PROPULSION 
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ALLMANNA SVENSKA ELEKTRISKA AKTIEBOLAGET 


The following excerpt from the annual 
for 1959, the company’s seventy-seventh 
year business. 


SUMMARY 


The total value orders received was the 
highest the company’s history. particular, 


and export orders for industrial 


equipments and products increased. 
However, orders for power-station equipment 
fell below 1958 level and the economic 
results were affected keen and 
the impossibility fully utilising produc- 
tion facilities during the first months the 
year. 

The turndver the Parent Company rose 
653 million Kr.* (635 million Kr. 1958) and 
that the Group, excluding Svenska Flakt- 
fabriken and Laval Ljungstrém with their 
affiliated companies, 1,222 Kr. 
(1,130 million Kr.). Net profits amounted 
25.0 million Kx, (28.4 Kr. 1958) after 
allowing for the depreciation buildings and 
plant—22.2 million Kr. (21.2 million Kr.); 
taxes—13 million Kr. (17 million Kr.) and the 
other appropriations. The dividend pro- 
posed the Board Directors remained 
unchanged Kr. per share. 


CHANGES WITHIN THE ASEA GROUP 


order create more competitive pro- 
duction and sales unit, the two major Swedish 
steam-turbine manufacturers, STAL and 
Laval, were merged during the year form 
new company known Turbin Laval 
ASEA have sold per cent, 
nominal million Kr., the share capital 
STAL Laval, retaining per cent 
the capital the new company and selling the 
remaining per cent, nominal million Kr., 
ASEA 120 per cent. 


Svenska Flaktfabriken 
This Group company specialising equip- 


ment for air conditioning, drying, 


etc., has expanded much that 
was thought desirable turn into inde- 
pendent company. Thus, ASEA have sold 67.5 
per cent the shares nominal value 
20.25 million Kr. ASEA shareholders 180 
per cent, retaining 32.5 
Elverk 


This company has also grown such size 
warrant ‘independent status. However, 
since the company, conjunction with ASEA, 


14.50 £1. 


VASTERAS, SWEDEN 


RECORD SALES, KEEN COMPETITION 


part-owner Voxnans Kraft AB, which, 
its turn, and administers the power- 
stations and water rights the ASEA Group, 
ASEA have retained interest the 
company. its share capital million Kr., 
40.5 per cent was sold ASEA sharcholders 
140 per cent. 


THE PARENT COMPANY 


The average number employees the 
parent Company during the year was 17,576 
(17,241), whom 7,820 (7,480) were salaried 
staff and 9,756 (9,761) wage-earners. Excluding 
Laval and Svenska 
employed, Sweden, 28,421 persons 
(27,447). 


MARKET CONDITIONS 


the Swedish market, orders for industrial 
equipment increased while, because reduced 
investments power companies, orders for 
generating and transmission equipment fell 


below the 1958 level. Sales standard products 


rose during the year, resulting considerable 
reduction stock. 


Export orders for industrial equipment and 
standard products increased 
cause the improved climate. 
ever, home, sales power-station equip- 
ment fell off. all, export orders the Group 
accounted for per cent the total (24 per 
cent 1958) and export per cent. 
Competition remained keen the home and 
export markets. 


TECHNICAL 


method insulating the coils 
rotating machines using new, experimentally 


developed epoxy resin has enabled machine 


characteristics improved. 


turbo-generators have been 
installed the gas-turbine and the 
Swedish State The cooling devices 
were designed the basis many years 
experience hydrogen-cooled synchronous 
condensers which ASEA have made for ratings 
100,000 kVA per set. New traction motors 
have been designed for single-phase a.c. and for 
rectified single-phase a.c., and rectifiers 
have been installed Swedish State Railways’ 
test locomotive. 


new series induction motors for the out- 
put range 150-1,500 h.p. and for voltages 
lating materials, has been put the 
The unconventional design of|the motor 
result co-operation between the Com- 
trial designers. 

Newly designed transformers with dry-type 
hermetically sealed and open, 


were sold large numbers during 1959. 
Development work has 
Germanium and silicon rectifiers have been in- 
corporated various kinds regulating equip- 
ment, thus saving space and cost. 


the new High-power Laboratory Lud- 
kVA and voltages over 100,000 
have been carried out, which figures can 
equalled only very few laboratories the 
world. The rational planning the laboratory 
and its great testing capacity have made 
possible the development new and improved 
types high-voltage circuit-breakers, thus en- 
abling customers’ demands for ever-greater 
breaking capacity met. 


new series contactors and contactor 
starters, rated 10-100 went into production 
during 1959. Characteristic features the series 
are its compactness and the accessibility the 
vital parts. new series lighter and smaller 
electric hoists has been put the market. 


The ASEA high-vacuum melting furnaces 
commissioned the USA, the first their kind 
the world, are new and valued technical 
aid the manufacture special high-alloy 
steels. 

improved and very compact type press- 
ductor for measuring roll pressures 
thousands tons has been designed. new 
ring torductor for measuring torques shafts 
with diameters 300 also being 
produced. 


Electronic equipment for the control and 
automatisation industrial processes has been 
developed. The Company’s digital computer 
was mainly used for solving problems connected 
with nuclear reactors and for the systematic 
calculation alternative design solutions for 
new series machines and transformers. 
analogue computer has been extended. The 
method developed jointly the Swedish State 
Railways and ASEA for the continuous measur- 
ing lateral rail forces was based com- 
puter calculations and was tried out Switzer- 
land 1959 under the auspices 
national railway research organisation with 
satisfactory results. 


ORDERS AND DELIVERIES 
Power Department 


Orders included one the Swedish State 
Power Board for five generators 
with combined rating 445,000 kVA. Repeat 
orders for generators have been received from 
two power-stations New Zealand. order 
for complete power-station equipment with 
two generator each rated 30,000 kVA, 
has been received from Australia. 


The Swedish State Power Board has ordered 
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400,000 vo't single-phase transformers. 
order has been received from South Africa 
for two 300,000 volt three-phase transformers, 
and other large transformer orders have also 
been received from Australia, India and Poland. 
During the two 400,000 volt single-phase 
transformers rated 333,000 kVA were sup- 
plied the Swedish State Power Board: The 
combined rating the three-phase group will 
one million kVA which probably world 
record, 


The Board also ordered capacitors for com- 
bined rating 53,000 kVAr for the extension 
order has been received from Italy for 25,000 
installation. 


Australia, the first large power-station 
the Snowy Mountains, Tumut No. with four 
ASEA generators each rated 84,200 kVA, 
has been taken into service. 
kVA transformer, the largest the Southern 
Hemisphere, was supplied Australian 
customer. 


Work the d.c. transmission scheme for the 
English Channel has continued, and recognised 
type-tests the equipment have been carried 
out schedule the presence representa- 
uves the British and French customers. 


Newly developed protection equipment for 
transmission lines has been delivered 
India, New Zealand, South Africa 
and Sweden. modified version for use 
electric railways was supplied British 
ways. Remote-control equipment embodying 
new channel-saving, operating and 
systems has been supplied power companies 
Sweden and elsewhere. 


Industnal Department 


Important orders were received for electrical 
equipment from pulp and paper mills 
Sweden and Drives and automatic 
equipment for high-speed rotary presses 
were ordered Swedish and other newspapers. 
Orders from steelworks Belgium, Finland and 
Sweden ensured continued increase orders 
for electrical equipment for rolling mills. Many 
pressductors for measuring pressure etc. 
have been sold and orders have been 
from, amongst others, General Electric and 
Westinghouse the furnaces and 
induction stirrers have been ordered 
can, Dutch, German, Norwegian and 
Swedish customers. 3,500 kg) high- 
frequency vacuum installation the 
same type has previously been supplied 
the USA was ordered customer. Orders 
for mains-frequency furnaces include two 
units, the largest their kind the world, 
for heat-holding and the melting cast 


large number complete mine hoists has 
been sold Britain, Finland, Italy, South 
Africa and Sweden. number overhead 
travelling cranes has been fitted with 
weighing devices. The export sugar centri- 
fugals has developed favourably and orders were 
obtained from Australia, Mexico and South 
Africa well from Europe. The Swedish 
Board Telecommunications has ordered 
number standby power plants and the 
Scandinavian Airlines System has ordered about 
newly designed ground power sets for jet 


depariment 


The Swedish State Railways have ordered 
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complete electrical equipment for six 4,500 
experimental locomotives, 3,600 
m.p.h., express locomotives, seven 
locomotives, one 4-coach lightweight train 
set and one 3-coach set for suburban traffic 
Stockholm. Three 3-coach 
Railway and were 
supplied the Stockholm Underground 


Nuclear-power 


The detailed designing the R3/Adam 
reactor project continuing and the manufac- 
turing gomponents has started. The Swedish 
State Power Board and Atomenergi have 
decided that the power-station reactor R4/Eva 
the pressurised heavy-water type, and 
ASEA and Holm have been 
entrusted with the design work. competi- 
with firms outside Sweden, order was 
received from Atomenergi for research 
reactor R2/O Studsvik for delivery May, 
1960. pilot plant for the production heavy 
water accordance with method developed 
ASEA collaboration with Svenska 
Maskinverken has been taken into use 
Kvarntorp. 

similar the British graphite-moderated type 
but, being located solid rock accordance 
with ASEA patent, considerab!y work- 
ing pressures can obtained. 
tender has been submitted for complete 


installation having output 
230 MW. 


STANDARD PRODUCTS 


Sales standard products, 
motors, transformers and control 
products. 


ACTIVITIES SOME GROUP COMPANIES 
Surahammars Bruks 


This mining and company started 
operate new plant for the manufacture 
grain-oriented sheet steel The 
running-in the new strip mill has 
and production has started. 


Sales freezers developed satisfactorily. 
Kitchen units consisting stainless-steel sink 
with built-in electric cooker, and combined 
refrigerator and chilled larder were introduced 
during the year. Sales were started 
Rotterdam and London. 


Major orders for the year include two high- 
voltage cables for India—an 8,000 240,000 
volt, oil-filled cable and 15,000 30,000 volt 
compound cable. The Swedish State Power 
Board ordered 425,000 volt cable installation 
for Messayre power-station. 


ASEA Svetsmaskiner 


Orders included equipment for the manufac- 


ture heavy chain, automatic welding 


machines for light chain, flash-welding machines 
for boiler tubes, 
machines for the manufacture refrigerator 
components, and sets welding tongs. new 
basic high-yield electrode zirconium base 
was put the market. 


Group companies outside Sweden 


Sales most ASEA products manufactured 
Sweden increased considerably above the 
1958 level. Orders for locally 
products also increased. The manufacturing 
capacity the transformer factory Paulo 
was doubled during the year. new sales office 
was opened San Francisco. 


Liabilities and Capital 


Share capital 
Statutory reserve 
Free 
Earnings before tax 


Estimated taxes 


Net carnings after tax 
Investment funds 


Reserve for adjustment foreign shares and claims 


Long-term debts 
Bonds, mortgages and other loans 
Other long-term 
Pension funds, 
Short-term debts 
Bills payabic 
Advance payments from customers 
Reserve for unpaid taxes 


35,650,000 


303,750,000 
98,349,000 
146,275,000 


2,459,000 


27,508,000 
47,659,000 


22,045,000 
167,557,000 
6,272,000 
87,851,000 
167,868,000 


Figures rounded off nearest £1,000. 


1959 
3,286,000 
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The Daily Mirror Newspapers Limited 


Widespread newspapers and periodicals 
Fleetway problems and prospects 


Statement Mr. Cecil King, the Chairman 
and doint Managing Director, the fortieth 
Annual General Meeting 30th June 
House, Lancaster Place, 
London, 


the financial year our group com- 
panies made profit before taxation 
substantially less than the year 

the profit Fleetway Publications and its 
subsidiaries whose operations were seriously 
curtailed the printing strike last summer. 


The profit the Daily Mirror newspaper was 
littie below year's high but dividend 
from group investments shows grati- 
fying increase. 


Your directors have given much thought 
the final dividend. You will recall that 
January this year the decision was taken 
increase the issued capital your company 
when capitalisation issue shares was 
made. Bearing mind the enlarged capital, 
your directors recommend final dividend 
compared with the 74% 
This dividend make the distribu- 

ion the equity capital £1,298,152, sum 
which more than twice covered profits. 


Daily Mirror progress 


The Daily Mirror newspaper, the heart the 
empire The Daily 
Mirror Newspapers Limited, has had satis- 
fectory year. After slight recession during 
the early part common with most 
other popular newspapers, sales recovered 
strongly and are currently well above million 
daily. Advertising revenue shows 
increase and only costs, particu- 


larly labour costs, give grounds anxiety. 
The increase sale has been effected despite 
fall Daily Mirror sales Scotiand, due 
the progress our Scottish the Daily 
Record. 


The Daily Record continues forge ahead 
and the gap sales between the Record and 
the Scottish Daily Express gets steadily 
narrower. The Sunday Mail has maintained 
its position but with sale some 40,000 down 


from the peak few years ago. The Scottish 


Daily Record and Sunday Limited con- 
tinues pay its preference dividends and 
repay loans advanced some years ago, but 
have not yet received ordinary dividend 
from this source. 


Other newspaper interests 


our other newspaper interests the Sunday 
Pictorial remains strong position and has 
increased its advertising revenue, but the 
trading profits are little lower owing 
higher production costs and greater expendi- 
ture.on promotion. 


Reveille Newspapers has had good year, 
and the figures before you inciude dividend, 
the first for some time. Mirror has 
never made consistent profits and times 
has made heavy losses, hence the decision 
change photogravure format the autumn. 


Our West African interests continue 
flourish. Total profits from that quarter for the 
year under review exceed £200,000 for the first 
time and should considerably higher the 
current year. far earnings have been used 
build the business and repay 
but the time approaching when may 


\ 


Fleetway 


The year under review the first full year since 
acquired Fleetway Publications, 
The Amalgamated Press. was unfortunate 
that our first year should marred 
printing strike which cannot have cost the 
group less than besides delaying 
the rehabilitation business whigh was 
urgently needed. since the new 
control took over have modernized most 


the old magazine properties, scrapped some 


the weakest, and launched several new ones 
which have been well received the 
public. 


Only few the Fleetway magazines have 
been profitable this year since, apart from the 
cost the strike its consequences, 
have devoted far more than normal amount 
money promoting our old magazines and 
new ones. Moreover, are the 
middle building great photogravure plant 
Southwark, part which was operative 
the financial year under review. should 
expect results from the Fleetway operations 
somewhat better the current year, but 


will some time before all the good work 


being put Fleetway House reflected 
profits. 


Children's 


the whole, our business partly 
juvenile publications where are top and 
intend remain so, and partly women's 
magazines where have win back our 
from Odhams and Newnes, the 
Goliaths the business. Moreover, Fleetway 
has traditionally been letterpress house and 
the trend strongly photogravure, which 
process Odhams has been entrenched for 
twenty-five years. 
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Other engraving 
firm Noakes Brothers, Percy Brothers the 
printers, the Fisher Bookbinding Company, 
the Educational Book and Waverley Book 
Companies—are good shape but are 
comparison with the Fleetway group 
whole. 


The Kelly-lliffe group 


The results the group, mainly 
concerned with technical publishing and 
printing, have recently been announced and 
were less affected the strike than was 
one time feared. Thomas Skinner Co., 
component part this group, has close links 
with the City through the Stock Exchange 
Gazette and the Bankers’ Almanac. Skinner's 
actually made bigger profits despite the 
printing strike. 

The printing firm Sanders Phillips Co., 
which uses the imprint the Baynard Press, 
has for long been associated with the Kelly- 
group through 50% holding, and 
pleased say that the remaining shares have 
now been acquired. look forward with pleasure 
fuller association with this excellently 
managed concern. 


While the subject should like 
pay tribute Mr. Claude Wallis who has 
devoted his life the group—in particular 
The Autocar—and who retires from the chair- 
manship today after total service years. 
being succeeded chairman Sir 
Richard Haddon, deputy chairman the 
Associated Press and for many years 
editor-in-chief the Farmer and Stock- 
Breeder. 


hard definite about large and 
varied group like but should anticipate 
improvement for the current year. 
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Diverse paper interests 


you know, are deeply interested the 
paper trade—through our controlling interests 
the Anglo-Canadian Pulp and Paper Mills 
and the Dryden Paper Company, also the 
Imperial Paper Mills this country and through 
the large interests have had for many years 
Albert Reed Company. Our paper 
interests are widely diversified and both 
North America our own account, and 
through the policy being pursued our 
friends Reeds, are seeking take 
advantage the rapidly increasing demand 
for paper, increase which expect 
continue for many years come. 


During the year under review agreement 
was signed which Reeds undertook the 
management the Paper Mills. 
The new paper machine, which has been under 
construction Gravesend, should fully 
run the end this calendar year and 
should then effectively contribute the 
profits the group. 


Sale assets 


During the year parted with some our 
assets. sold the interest 
Conde Nast, publishers Vogue, etc. for 
This had been arranged under the 
previous regime and was stiff price for 
group that was losing Fleetway also 
sold its interest Southern Television the 
request the Television 
Authority, obtaining par for the 
stock and £1,500,000 for its share holding. 
sold the ordinary shares the 
Cambridge Daily Mews for £450,000. formed 
logical part the group and the 


price was very favourable one. Later the 
year Kelly's interest Fixol and Stickphast 
was sold for £105,000. This again was 
reasonable price for concern which had 
obvious connection with the rest the 
business. 


Fire damage 


have had two pieces bad luck. Our new 
building Holborn Circus was damaged 
fire the first floor. remarkable how 
crete building. our case some £250,000 
material damage was done two hours and, 
more important for us, the completion the 
building was put back six months. Some 
months afterwards our new photogravure 
press Southwark caught fire. The material 
damage seems have exceeded 
£200,000 and delay five months 
before have the use this important 
new machine, which with its building and 
ancillary equipment will have cost £1,000,000. 


Associated Television 


Our holding Associated Television Limited 
December and dividend income received 
during the year rose from 
Associated Television's high 
profitability being well maintained and 
look forward its continued success. 


That brings the end this review, 
ladies and gentiemen, but you will not wish 
close without expressing thanks 
the staff for their contribution the 
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THE BRITISH PLASTER BOARD 


GRAHAM HAYMAN GROUP’S DEVELOPMENT AND EXPANSION 


The annual general meeting 
The British Plaster Board (Holdings) Limited 
will July 21st London. 


The following the statement the Chair- 

man, Graham Hayman, which has been 

circulated with the report and accounts for the 

year ended March 31, 


DIRECTORATE 


Major Leigh Newton, having attained the 
age years, will retire from the Board the 
joined the Board this Company 1935 and 
for many years served full time executive 
has been closely associated and identified 
with the marked grpwth and development the 
Group during this period and glad 
place record our grateful thanks him for 
his valuable services and our best wishes for 
happy retirement. Major Newton will, how- 

Limited. 


The only other change our Directorate 
Gunn the Mining Engineer for the Group 
and his wide experience mining problems 
and techniques will, sure, great valuc 
your Board. recommend your confirmation: 


his appointment. 
FINANCIAL RESULTS FOR THE YEAR 


glad able report that the Group 
had very successful year, the profit trading 
for the period ended March 31, 1960,. being 

£3,169,610 which compares with for 
the previous year. With the single exception 
1958, the profit record over the last ten years 
shows steady increase. large degree this 
reflects the success our policy ploughing 
back funds for reinvestment new equipment 
and modernisation, and broadening the 
Group’s interests both the United Kingdom 
and overseas. 


After providing for taxation the year’s 
profits and taking imto account adjustments re- 
remains available for appropria the Group 


priated profits and £500,000 has been added 
the General Reserve the Holding Company. 

will recalled that the Members approved 
Scrip Issue July 1959 two 
Stock units each for every such 
held Members July 1959. The 
quent changes arising from this decision are 
reflected the Holding Company and Consoli- 
dated Balance Sheets. 


Having regard the factors and particu- 


larly the added burden profits tax which 
will payable the future following the recent 

Budget, your’ Directors feel that the results for 
the year justify modest increase dividend 

the Ordinary Stock and they recommend the 
payment final dividend per cent 
which, together with the interim payment made 

January per cent, makes total for the 


year per cent. compares with 
total distribution for last year the Ordinary 
capital before the Scrip issue per cent 
which equivalent per cent the capital 
increased the scrip issue. 


TRADING ACTIVITIES THE UNITED 
KINGDOM AND EIRE 


The production from our mines and quarries 
exceeded two million tons gypsum and 
anhydrite, being about per cent over 
the previous year. The Company owns ample 
reserves suitable rock ensure continuity 
supplies for many years, even the increas- 
ing rate which these materials are being re- 
quired. However, consent from the 
work these reserves can delay 
some years, but glad report that outline 
planning permission under the Town and 
Country Planning Act has now been 
which allows sink new mine Bright- 
ling, Sussex, near the existing mine and plant 
The Gypsum Mines Limited, where pro- 
tracted delays were concern. There 
are ‘still some matters cleared with the 
County Authority but hoped that work 
this important development can start shortly 
and, when completed, the reserves 
gypsum rock that area will substantially 
increased. 


Our plaster and com- 
panies the United Kingdom had very satis- 
factory year. There was considerable activity 
the building industry, which was helped 
favourable weather 

our gypsum has been our 
imcrease output, improve quality and offset 
rising costs. The success this policy may 
judged from the fact that the prices our 


main gypsum products have not been 
since mid 1957, and the case plasterboard 


were able per cent reduction 
selling prices last During this time our 
labour forces the gypsum companies have 
attained higher wages, improved holiday pay- 
ments and other benefits. The continuance 
this welcome trend increasing outputs, better 
standards living for our employees and 
stabilisation selling prices depends 
greater extent than ever the efficiency and 
productivity both management and labour. 

mentioned the Report, the 
Group has purchased the entire 
Building Products Limited, company 
producing woodwool products the north cast 
activities the woodwool insulation field. 

the roofing felt competition re- 
mained destructively keen, but 

The past year has been and profit- 
able one our paper group, but the capacity 
certain sections the converting side the 
industry still somewhat greater than the 
demand and extremely competitive conditions 
continue those sections. The printets’ dis- 
pute the middle the year had consider- 
able effect upon some departments the 


Davidson Group companies, but the other 
departments did very well, and these companies 
whole finished with record profit. The 
prospects for our paper group for the current 
year are good except for the uncertainty 
how far trading arrangements arising out the 
formation the European Free Trade Area 
the Seven” may have adverse 
effect certain sections the paper and paper 
board industries the United Kingdom. 
also have the increase our raw 
material prices and the cost reduction 
normal weekly hours worked employees 
this industry. These additional costs the 
recovered higher prices our manufactured 
goods, the other hand, considerable capital 
expenditure has been, and still being incurred 
modernising and expanding the plants our 
paper companies, and this should put them 
position continue trade successfully 


the narrower margins which are likely prevail. 


extension our packaging interests 
have recently offered acquire the total issued 
capital Britannia Folding Box Company 
Limited, which offer has already been accepted 
members that company owning over 
per cent the capital. 

engineering companies have made in- 
creased contribution the Group profits for 
the year. The volume orders being main- 
tained satisfactory level, although the 
case with the majority concerns the Mid- 
lands, our companies that area are experienc- 
ing difficulty recruiting suitable labour. 

Valuable research work continues car- 
ried out, both Group and Operating Company 
levels, and the additional knowledge which has 
been gained Group products and their poten- 
tial uses has already proved great 
practical value. 


OVERSEAS 
The map accompanying the Statement the 
Accounts shows the many places overseas where 
the Group owns has interest 
operating units. 
Our most important operations overscas bre 


Canada, have plants producing 


gypsum and wool insulation products, 
and where the highlight the year has been 
completion and bringing production 
our new plaster mill and plasterboard plant 
Vancouver which outstandingly modern 
design. Accompanied Jukes, the 

Group Managing Director, visited Canada 
April and had the gratifying experience taking 
part the official opening this plant The 
Honourable Ross, the 
Governor British Columbia, when were 
fortunate that Mayor Vancouver, Alder- 
man Alsbury, was also able present. 
During our tour visited other units our 
two Canadian Companies and feel justified 
‘expressing full confidence the Group’s con- 
investment Canada, and view 
the growth potential that country, should 
yield increasing returns the years come. 


New building Canada has not 
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been maintained the record level achieved 
1958, due the slight recession which followed 
the credit restrictions. However, our materials 
were demand for improvements existing 
houses well for the lesser volume new 
building, and the turnover and profits 
gypsum products the Canadian Group showed 
Satisfactory progress. The Vancouver insula- 
tion factory Industries Limited, had 
difficult year because the normal source its 
raw material was temporarily affected 
two strikes the USA and consequence, 
costs were considerably increased. Normal 
supplies are again available. 


Europe, the gypsum plaster and plaster- 
board field, our French associated company, 
SA, and our new subsidiary, Platri- 
éres Modernes Grozon SA, experienced some 
decline turnover and profit through the 
general falling off building activity that 
country. More recent reports, however, give 
evidence definite improvement. Our 
Swedish associated company operated fully and 
the growth the Scandinavian market for 
plasterboard continues satisfactory rate, the 
productive capacity the Swedish factory has 
again been substantially increased.. 
Benelux countries, the growth sales plaster- 
board only making somewhat slow progress, 
and our Belgian associated company has 
not yet reached satisfactory level trading 


RICHARDSONS, 
WESTGARTH CO., LTD. 


MR. PHILIPSON’S REVIEW 


The annual general meeting Richardsons, 
Westgarth Co., Limited will held July 
22nd Wallsend. 


The following are extracts from the annual 
review the Chairman, Philipson: 


The profit for the year March 31, 1960, 
subject taxation, has amounted £516,900 
(previous year £1,075,651). tax charged 
for the year lower £266,000 (£465,000) 
leaving the net profit after tax £250,900 
(£610,651). view the substantial amounts 
which have been put out the profits 
preceding years, the Board have considered 
reasonable recommend the same final divi- 
dend distribution for the past five years making, 
for those years, total distribution the 
rate 10d. per share, less tax. 


TRADING CONDITIONS 


When the interim dividend was declared 
November was announced that the experience 
during the first half the financial year had 
confirmed the forecast the Annual Review 
year ago that the profits for the year 
March 1960 would substantially less than 
those for 1958-59. The main cause has been 
the difficult state trade the marine and 
land industries which engaged. 


forecast twelve months ago the works 
capacity was not fully employed during the year 
and some redundancy unfortunately resulted 
although this was not great had been 
anticipated. 


Two influences—derived from our own policy 
decisions—have entailed substantial costs with- 
out corresponding income benefits this stage. 
One these concerns technical developments, 
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South Africa, our associated Company 
Gypsum Industries Limited, had lower sales 
gypsum products the early part the year 
under review owing the general decline 
building activity the Union, and its operations 
have been further handicapped substantial 
increase railage costs imposed the South 
African Railways. reports, however, 
show improvement and earnings are satisfactory. 
anticipated, lower margins were obtained 
for the output the Company’s manganese 
quarries Northern Rhodesia, but this opera- 
tion still makes valuable contribution the 
Company’s profit. 

Board Paper Mills (Private) 
Limited, which subsidiary our Rhodesian 
Company, and which produces paper and paper 
board, made encouraging progress during the 
year, and prospects for the existing plant are 
good. After careful consideration your Board 
have decided instal new machine 
produce newsprint and products for 
the Federation. This project scheduled 
come into production early 1962, and will 
give the Group important stake market 
which must expand with the spread education 
and general development that area. The 
project expected involve expenditure 
about £750,000 but the main bulk this 
amount not included the capital commit- 
ments £980,000 shown the notes the 
Balance Sheet March 31, 1960, the major 


embarked upon recent years and stepped 
steadily indicated previous Annual 
Reviews. Our aim this connection 
develop our own technical designs harmony 
with our valuable associations with 
licensors. Already these development efforts 
enabled book the year end work total- 
ling more than which otherwise 
would not have been obtained us. 


The other policy factor, which has affected 
the past year’s results appreciably and which 
will continue applicable the current 
year, the large amount capital expenditure 
which has had financed respect pro- 
jects not yet the stage being use, 
brought into use contracts which are not yet 
concluded. The burden the past year’s 
results financing these projects advance 
their becoming profit earning has been over 
£100,000. The estimated commitments the 
Group for capital expenditure March, 1960, 
totalled £1,181,000 

After reviewing detail the activities the 
Group’s Operating Companies, George Clark 
Richardsons, Westgarth 
(Hartlepool) Ltd., The Marine 
Engineering Co., Ltd., Parsons Marine Turbine 
Co., Ltd. and The Humber Graving Dock 
Engineering Co., Ltd., together with the Parent 
Engineering Division, the Review 
continues 


FUTURE 


The value the main contracts the books 
March 31, £35 million, slightly 
the corresponding amount the begin- 
ning the year. 


The market position our main 
marine engines, large turbo-alternators and other 
power plant, and boilers—is present extremely 
difficult. Excess manufacturing capacity 
home and abroad having depressing effect 
upon price levels, and the future further 
complicated the advent the European 
Common (the Six) and the European 


part the orders for this scheme were not 
placed until after that 


FUTURE PROSPECTS 


the current financial year date, 
whole has continued trade satisfactory 
level and the prospects for the building in- 
dustry appear favourable the housing, educa- 
tional and industrial sectors. Progress may, 
however, somcwhat retarded private house 
construction view the Building Societies’ 
decision limit mortgages following the credit 
restrictions recently imposed the Govern- 
ment. 


Canada the immediate outlook less 
favourable owing the restrictions credit, 
but there increasing interest urban re- 
development and the need provide houses for 
the lower income groups. 


Taking the Group’s operations whole 
there are good for anticipating satis- 
factory results for the current year. 


PERSONNEL 


The very satisfactory trading results for the 
year under review give special emphasis the 
customary tribute our employees, and 
express them all the sincere thanks 
the Board for their efforts and enthusiasm 
the service the Group. 


Free Trade Area (the Seven), the full con- 


sequences which cannot yet finally assessed. 
Continued low rates freight and the unfair 
competition which British Shipowners have 
meet are having serious both 
the Shipbuilding and Ship-repairing Industries. 

Much expenditure must incurred 
Development Work, the form Personnel, 
Laboratories, Test Shops and Equipment, but 
this regard most necessary investment 
both now and for the future. Without it, 
would unable maintain our position 
our present markets enter those hope 
serve the future and provide the high 
standard technica] service which our cus- 
tomers are 


Although the basis orders hand the 
degree activity our works during the 
present year will probably somewhat greater 
than the year March 1960, having regard 
the present trend costs and the low level 
prices, further fall profits would seem 
inevitable. view the immediate profit 
prospects, reduction dividend for the cur- 
rent year must regarded likely. The 
Board’s policy dividend, however, will 
continue have regard long-term considera- 
tions, including the state the order book and 
the course the large contracts which extend 
over several years. 

source reassurance that the inherent 
strength the Group, terms recognised 
technical standing, production capabilities and 
organisational efficiency, has been steadily built 
term. the meantime, the paramount need 
today for further all-out effort everyone 
the Group reduce costs absolute 
minimum cutting down overhead expenditure 
and improving production efficiency any and 
every means that may available. 


Copies the full statement can 
obtained from The Secretary, Northumberland 
Engine Works, 
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THE ASSOCIATED PORTLAND CEMENT MANUFACTURERS 
LIMITED 


THE PARENT COMPANY THE BLUE CIRCLE GROUP 


MOST SATISFACTORY RESULTS 


POSTWAR CAPITAL EXPENDITURE EXCEEDS £54 MILLION 
PLANS FOR EXPANSION MANUFACTURING CAPACITY HOME 
REISS COMPANY’S PARTICIPATION GROWING WORLD PRODUCTION CEMENT 


The Annual General The Asso- 
ciated Portland Cement Manufacturers Limited 


The extract from the state- 
and Director), which 
the Report and Accounts sent Stockholders 


ACCOUNTS 


The net Surplus, before providing for Taxa- 
tion, £891,974 than ago. Provi- 
sion for ‘Taxation £5,591,944 £282,946 less 
than the provision made out the 
large credits amounting £330,142 deducted 
1959 from the provisions the year; this 
deduction includes credits non-recurring 
nature arising from the our liabili- 
ties Excess Profits Levy and clearance past 
years’ claims for Double Taxation 

Once again should like refer the capital 
expenditure Group. Expenditure during 
1959 amounted and during the 
fourteen years since the last war have cx- 
pended capital account £54,270,075 during 
the years have provided out 
for depreciation and 
transferred Fixed Assets 
Replacement Reserve, total 
the This expenditure has been financed 
without your Company having issue 
fresh capital. 

The Associated Portland Cement 
Limited now holds effectively 100 per 


cent the Alpha Cement Limited ‘equity, 
clearer picture our past work- 
ing the United Kingdom produced 
combining the results these three 
than shown the Consolidated Accounts, 
which include our overseas interests. The 
figures the thousand pounds are 
follows: 


trading surplus increased £667,000 
£12,256,000. set aside for depreciation 
£2,438,000 which was £212,000 less than year 
ago, when special provisions amounting 
were made, and the allocation for 
replacement fixed assets £725,000 was the 


same; the total provision under these 


was Afrer providing for deprecia- 
and replacement were left with 
for Taxation decreased 

£68,000 £4,254,000. Directors’ and 
Emoluments, Service, Pro- 
vision for amount payable the Workmen’s 
Pension Fund, Subvention payments Sub- 
Companies, Share Issue Expenses and 
transfers General Reserve together absorbed 
increase £385,000, leaving for 
distribution £2,325,000, which £562,000 more 
than year. 


view the continuing decline our 
Export these results can considered 
most satisfactory and sure you will wish 
thank all those members our Group 


REVALUATION FIXED ASSETS 

The Fixed Assets the United Kingdom 
Companies within the Group were revalued 
January 1955, and the Directors have decided 
that further revaluation should made 
1960. figures which these assets stand 
the Companies’ books are below their present- 
day value. 


PAST YEAR 


With the casing credit restrictions demand 
home increased very much quicker than was 
foreseen and our deliveries were per cent 
higher. became apparent the early autumn 
that should have bring back into com- 
mission those sections our plant which had 
been closed 1957. This decision was imple- 
mented the end the year and have, 
therefore, been producing full capacity since 


January. 


Whilst our Export Trade ordinary cement 
showed further reduction tonnage 
and profit margins slender, 
shipped larger tonnage ‘of White Cement than 
ever before and our other special products also 
showed satisfactory increases. 


THIS YEAR 


This year expect another record home 
and deliveries may well between and 
per cent last year. far, our export 
margins have shown slight but 
shipments continue decline slowly. The 
production cement increasing all over the 
world which process, you see later 
this Statement your Company playing its 
full share. Only thus shall make good the 
disappearance many our old export 
markets. 

the last decade there has been marked 
increase the use concrete and there 
every reason suppose that \consumption 
cement this country will resume the normal 
increase that was interrupted 


The consumption cement per capita 
home still very low compared with abroad 
are, fect, 12th out the main cement 
producing countries the 

With this mind your Board have been 
laying plans for our manufacturing 
capacity home and expect that the second 
Cauldon will operation within the 
next few months. Work has started the 
our Plymouth works which will 
result the capacity being more than doubled. 
suitable location for works been found 


Scotland and are negotiating for its 
sition with the object building 400,000 tons 
decision taken recently develop the site that 
bought shortly after the war Westbury 
Wiltshire building works that will pro- 
duce 200,000 tons year. will take some 
three years carry out these schemes which 
represent addition our capacity nearly 
million per annum and such, 
the home programme 
your has undertaken since its incep- 
tion. 


You will remember that were one the 
first adopt policy price stabili- 
sation from year year. were particularly 
price 2s. ton which became operative 
February Ist this year. This, effect, 
that the Industry was prepared pass 
once consumers the economies that are 
expected from the increased production that will 
required this year. 


OVERSEAS WORKS 


Our overseas interests, which make increas- 
ing contribution our income, once again 
report year progress, achieving record sales 
2,262,000 tons. Our investments, with one 
exception, are within the Commonwealth and 
fair assume that the demand for cement 
these developing countries will continue 
expand. The geographical spread provided 
ponderance our overseas assets one 


particular 


Australia The Commonwealth Portland 
Cement Company Limited surpassed its previous 
record results. During the year the Company 
made offer for the share capital Metro- 
politan Portland Cement Limited which owns 
works with rated capacity 100,000 
tons per annum Maldon New South Wales. 
This offer has since been accepted 
over per cent the shareholders and steps 
have been taken acquire the remaining 


Malaya both kilns have been converted 
from coal oil firing. Demand continues 
and, while competition from Far 
Eastern imports remains keen, Malayan Cement 
Limited continues its full output. 

Mexico trading conditions generally 
reflected the effects the recession the 
United States America but overall sales 
cement little change from 
previous year. There has recently been 
marked upsurge demand and prospects for 
1960 are considered good. During periods 
reduced demand the opportunity was taken 
carry out considerable repairs the plant 
the Mixcoac works which, common with the 
works Tolteca, now operating full 
capacity. The new plant Atotonilco which 
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will produce 300,000 tons per annum, 


pected come into production about the end 
this year. 


The new 200,000-ton kiln The Golden Bay 
Cement Company Limited Tarakohe, New 
Zealand, came into production October and 
operating satisfactorily. Increases capacity 
New Zealand over recent years have resulted 
keen competitive conditions but The Golden 
Bay Company continues record very gratify- 
ing results. 


South Africa there was 
building activity and consequent lower demand 
for South Portland 
Cement Company Limited, however, more than 
maintained its position relative other cement 
makers and experienced satisfactory 
trading. The works Lichtenburg, the 
Transvaal, operated production. The 
plant the older works, the Orange Free 
State, being modernised. the 
the year the political outlook has become 
clouded. The problems with which the Union 
faced admit simple solution but 
inconceivable that, the long term, the two 
races which populate this richly endowed land 
will unable work out mutually accept- 
able modus 


Our principal interests Canada centre upon 
British Columbia, which Province still slow 
recover from the setback 1958. Demand 
for cement remains below productive capacity 
and there any appreciable 
improvement trading conditions the near 
During this period the opportunity 
being taken increase the efficiency the 
cement works Bamberton, which the 
process being converted from coal oil 
firing. 1956 acquired certain limestone- 
bearing land Ontario, with view entering 
the cement industry when conditions were con- 
sidered propitious. Meantime have taken 
other secure interest Eastern 
position announce 


The East African Portland Cement Company 
Limited Kenya, which have substan- 
tial ‘interest, had successful year’s trading. 


Southern Rhodesia there was general 
reduction building activity and, with the 
compietion the Kariba Dam, the demand for 
cement was appreciably lower. Under keen 
competitive conditions The Salisbury Portland 
Cement Company Limited, after providing for 
interest loan capital and depreciation, made 
sufficient profit allow preliminary and capital 
issue expenses written off and 
balance carried forward. Since the end 
the year there has been some resurgence 
activity and prospects appear brighter. 


Western Nigeria that the 
new 200,000-ton works which are construct- 
ing will operation towards the end the 
year. demand for cement Nigeria con- 
grow and look forward playing 
prominent part assisting development this 
important country. 

Apart from the various interests mentioned 
above are constantly investigating the 
bility expanding our activities elsewhere 
and during the past year “have undertaken 
exploratory work Pakistan, Ghana and 
Northern Nigeria and the State Victoria, 
Australia. are hopeful that the outcome 
our investigations will lead the extension 
our interests these areas and thus further 
widen the field our activities. 


The report and accounts were 
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SEAFIELD AMALGAMATED RUBBER 
COMPANY LIMITED 


AND DEVELOPMENT 


The adjourned First Annual General Meeting 
Seafield Amalgamated Rubber Company 
Limited was held June 23rd London 
Marshall, MA, FCA (the Chairman) 
presiding. 

his circulated statement, the Chairman said 
that the Report and Accounts covered the period 
from the incorporation the Company 
July 1958, September 30, 


The Company was formed for the purpose 
acquiring the assets and undertakings, including 
13,622 acres planted rubber, three existing 
companies, Seafield Rubber Company, Limited, 
Kapar Para Rubber Estates Limited and Batu 
Caves Rubber Company, Limited. That amal- 
gamation was successfully effected August, 
1958. 

his review the main events during the 
period, the Chairman referred the acquisition 
Ebor Estate. The subsidiary companies in- 
clude Selangor Rubber Company, 
Limited, Bukit Badang Rubber Company, 
Limited, Bukit Cloh Rubber Company, Limited, 
(Selangor) Rubber Company, 
Limited, Kirby Rubber Estates Limited, Pil- 
moor Rubber Company, Limited, Raja Musa 
(Selangor) Rubber Coconuts Limited, Rose- 
vale Rubber Company, Limited, Sungei Buloh 
Rubber Company, Limited, Teluk Piah Rubber 
Estate (1914) Limited and Ulu Yam Rubber 
Company, Limited. 

January, 1960, the Company acquired 
Bukit Rajah Rubber Company 


The Chairman 


PROFITS AND DIVIDENDS 


The Accounts cover period approximately 
months’ operations the Parent Company 
September 30, 1959, and varying periods for 
the subsidiary companies. The Consolidated 
Net Profit for the period was £759,879, result 
which sure you will consider very satis- 
factory. 

are now advised Counsel that the 
profits earned the three constituent com- 
panies the Parent Company from January 
1958, from which date they were acquired, 
the date commencing trading August 
1958, £76,747 (net) are available for revenue 
purposes. the total £836,626, taxation 
takes Minority Interests £11,753, 
and Capital Reserve £147,352, being Profits 
earned subsidiary companies prior acquisi- 
tion. This leaves £324,979 for appropriation. 

Two Interim Dividends per cent each 
have been paid and your Board have now de- 
clared Third Interim Dividend lieu 
Final Dividend 17} per cent less tax, leaving 
£17,915 carried forward. 


The crops harvested the periods covered 
the Accounts amounted Rubber 21,567,155 
Ib; Palm Oil 1,319 tons; Palm Kernels 347 tons. 


REVALUATION ESTATES 


The opportunity has been taken when pro- 
ducing the first Consolidated Balance Sheet 
the Company revalue all Estates uniform 
basis. The result this operation give 
valuation £3,045,089, representing £84 per 


acre rubber and £72 per acre Oil Palms. 
Your Board consider this fair but 
valuation place the Estates, and 
one substantially below their current market 
value. The surplus arising these revalua- 
amounts £1,563,882, which has been 
credited Capital Reserve. 


The surplus Current Assets over Current 
Liabilities September 30, 1959, was £353,111, 
representing per planted the 
opinion your Board this adequate for your 
requirements. 


The Chairman commented his recent visit 
all the Estates the Group, and said: In- 
cluding Bukit Rajah, the Group acreage now 
consists 40,188 acres rubber and 1,924 
acres Oil Palms. the rubber 
23,324 acres are modern mature, and further 
10,222 acres are immature. this area 
into bearing over the next six seven 
ycars substantial increases crops can 
expected. the same time, there area 
6,618 acres old seedling rubber which will 
require replanting the next few years. With 
modern methods intensive tapping prior 


cutting out, crops should not 
affected the process. 


The Federal Government recently 
gazetted notice intention requisition 
substantial area land the west Kuala 
Lumpur which build new airport. In- 
cluded the area 1,777 acres Pilmoor 
Estate. not yet indicate whether 
the Government will out its intention and, 
so, what compensation will 


CURRENT YEAR'S PROSPECTS 


Prospects for the current year are encourag- 
ing. The price rubber continues very satis- 
factory—possibly rather higher than would 
desired the long-term interests the indus- 
try. The net average price received for the first 
six months the current year approximately 
above the net average price realised for the 
period covered the Accounts under review. 


For the twelve month period from October 
1959, September 30, 1960, the estimated 
rubber crops harvested amount 
25,680,400 Ib. The crops actually harvested 
March 31, 1960, amount 13,655,600 and 
are over 800,000 ahead proportionate 
estimates. 


Palm Oil and Kernel crop estimates for the 
twelve months September 30, 1960, amount 
1,832 tons, which 1,057 tons had been 
harvested March 31, 1960. These crops 
are also, therefore, well ahead estimate. 


addition there will included the 
Accounts for the year further six months’ 
crop from Bukit Rajah and Damansara, and 
further three months’ crop for Raja Musa and 
Ulu Yam September 30, 1959, which have 
amounted 2,888,500 rubber and 552 
tons Palm and Kernels. 


Your Board would not normally called 
upon this stage the current year attempt 
give detailed forecast profits dividend 
prospects particularly since the Company 
operates industry which subject wide 
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fluctuations from many causes its operating 

Nevertheless, view the comparatively 
recent formation the Company and its rapid 
growth they feel that they should attempt 
give some guidance the present occasion 
and they have authorised state that the 
present price rubber continues throughout 
the the current year, 
profits should substantially excess those 
the period under review, and although the 
Issued Capital has sinte been 
£400,000 following the offers for the 
capital Bukit Rajah Rubber Co., and 
for the minority holdings 
(Selangor) Rubber Co. given continuance 
present favourable conditions your 
Board would expect able declare divi- 
dends for the current year totalling per cent 
account which Interim Dividend 
per cent would declared payable 
October next. 
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FUTURE POLICY 


There are number steps taken 
simplify the structure the Group, and these 
are under active consideration your 
Board: While the intention proceed 
with all speed, the problems are com- 
plicated, and will some time before full 
integration effected. 


Your interest Oil Palms 
present limited 1,924 acres, producing some 
1,444 tons Palm Oil and 390 tons Kernels 


LAMBERT BROTHERS 
LIMITED 


SLIGHT IMPROVEMENT THE 
FREIGHT MARKET 


The Fifty-seventh Annual General Meeting 
Lambert Brothers Limited was held London 
June 23rd. 


The following extract from the circu- 
lated statement the Chairman, 
Steel 


glad able report that the freight 
market upon which, have previously 
plained, our largely 
improved slightly towards the end the year. 
That improvement has been maintained the 
current year, but feel would unwise 
say more than that have probably passed 
the worst the slump. 


The Consolidated Accounts for 1959 show 
net profit £244,159 after charging United 
Kingdom taxation £142,475. this has been 
added £67,500 respect Provision longer 
required for survey repairs ships sold during 
the year, producing surplus £311,659. 
proposed pay final dividend the 
Ordinary Stock per cent making total 
224 per cent for the year; this with the 
Preference Dividend absorbs £161,355. Bring- 
ing the balance £494,958 from the last 
account there remains £645,262 for further ap- 
propriation. proposed transfer £98,925 
the General Reserve and carry forward the 
balance £546,337. 

The Reserve for Pensions now 
surplus requirements and with the sum 
£22,000, being relief from taxation for the year 
1958 attributable sums paid under trust 
deed for supplementary pensions, has been 
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per annum. Your Board considers that the 
development alternative crop rubber 
your interests, and Palm Oil seems clearly 
suitable. While any particular year may 
show profit than rubber per invested, 
your Board considers that over the longer period 
has good prospect being profitable 
and the intention extend the 
areas under Palms where opportunity 
arises. 


Your Company has per cent interest 
commitment subscribe £50,000 over approxi- 
mately seven years. This project started 
1957 conjunction with the Colonial 
Development Corporation and Western Region 
Production Development Board plant 5,000 


acres rubber. date 1,364 acres have been 


planted and further 1,000 have been 
ready for planting this year. The country 
relatively undeveloped compared with Malaya, 
but the potential there, and the problems 
inevitable opening such -areas can 
overcome there seem reasonable prospects 
establishing plantations comparable yield and 
profitability with those Malaya. 
opportunities arise your Board would consider 
investment further funds Nigeria 
similar modest scale. 


During the past months your Company 
has grown from one acres 
Issued Capital £795,600 one 
42,112 acres and Issued Capital 
£2,203,24 

The report was adopted. 


transferred General Reserve, increasing this 
account £850,000. 

Temple Steamship Company did little better 
than 1958. During the period under review 
the three old steamers were sold their trading 
prospects were poor. The three motor ships 
have continued run free accident and are 
now trading moré satisfactory level than 
for some time. Nevertheless the longer term 
outlook for dry cargo vessels still over- 
shadowed the amount tonnage laid up, 
new vessels coming into service and the 
tankers for the carriage grain. 

The extensive modernisation Austin 
Shipyard Sunderland, which 
are interested, has been completed and the 
yard now one the most efficient the 
world. 

Lambert Brothers (Insurance) Limited has 
had satisfactory year the Marine 


ment, and their Non-Marine department con- 


tinued expand home and overseas. The 
London Overseas Insurance Company 
Limited, managed our Insurance Subsidiary, 
report that conditions Marine underwriting 
are more promising than recent years: the 
funds the Company are maintained strong 
position. 

Due the low rates freight one Ship- 
owners’ main preoccupations has been reduce 
ail production highly competitive market 
emerged this field. Our good connections 
all use meet these con- 
ditions ahd retain good share the business. 


The concluded his statement 
reporting the many activities the Com- 
pany carried through the medium the 
branch offices, subsidiary companies and asso- 
ciates home and abroad. difficult year 
the service offered clients had 
continued expand. 
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SIR LINDSAY PARKINSON 
CO. 


GROUP PROFIT 


The Twenty-third Ordinary General 
Meeting Sir Lindsay Parkinson Ltd. 
will held July 20th London. 


The following extract from the circu- 
lated statement Parkimson, Chair- 
man: 


The Group Profit for 1959 amounts 
£308,146 before Taxation, against £270,500 for 
1958. Taxation requires £159,905 against 
£134,997 for 1958. The Group Profit and 
Loss Account Balance carried 
December 31, 1959, against 
£398,375 1958. The surplus Current 
Assets, over Current Liabilities and Provisions 
the Balance Sheet amounts 
£255,548 against £333,300 
ments for capital expenditure not provided for 
the 1959 Accounts amounted for 
the Group against £655,648 1958. 


Members will recollect that for 1958 dividends 
the Ordinary Stock were declared total 
per cent (less tax) and the time 
declaration the final dividend for 1958 
special interim dividend per cent (less tax) 
was declared for 1959 which was not taken 
into account when deciding the further distribu- 
tions made recommended for 1959. 


Your Board recommends final dividend 
per cent (less tax) making total distribu- 
tion per cent (less tax) for the year (ignor- 
ing the special interim dividend per cent 
(less tax) declared the time the last Annual 
General Meeting). 


RIGHTS ISSUE 


The Ordinary Stock has now been 
since June 13, 1960, multiples 
instead £1. 


members are aware the Directors are pro- 
posing that the Company should raise further 
permanent capital issue par 
1,200,000 Ordinary Shares 5s. each the 
basis one new share for every 5s. Ordinary 
Stock Your Directors have been mindful, 
not only the desirability raising further 
permanent capital needed finance the con- 
tinuing growth the business, but also the 
fact that, their view, would appropriate 
bring the issued share capital the Com- 
pany more line With the capital actually 
ployed. The present Ordinary 
£300,000 and Group Reserves are £911,079. 
After the proposed issue the issued 
Capital will £600,000 and the Reserves will 
remain £911,079. 


1,800,000 Ordinary Shares each and 
‘convert such into Stock issue and 
Resolution alter the Articles with regard 
the voting rights attaching ordinary capital 
will put the forthcoming Annual General 
Meeting. The Board has present intention 
issuing any ordinary capital not required for 
the proposed Rights Issuc. 

The value the work hand our Group 
present amounts over £20 million, and 
although tendering conditions the moment 

extremely competitive, especially for 
works the UK, your Board looks forward 
with confidence the future. 
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STEEL BROTHERS AND COMPANY LIMITED 


BOARD’S ACTIVE STEPS MEET DIFFICULT PERIOD 


SALKELD’S HOPES BETTER TIMES AHEAD 


The sixty-ninth annual general 
Steel Brothers and Company Limited will 
held July 15th London. 


The following extract from the circu- 
(Chairman and Managing Director): 

from April 20, 1960, Michie 
resigned the Chairmanship the Company 
which held for nearly twenty years. 
glad advise that Michie will remain 
the Board. 

Our profits for the year are £423,906 
against £392,918 for 1958. for 
taxation £265,000—leaving net profit for 
the year £158,906 against £112,918 for 1958. 


The Directors are very conscious the dis- 
appointment the holders the Deferred 
Ordinary Shares the non-payment divi- 
dend, but the present they 
cannot recommend it. 


Due continued lack profitable operations 
Japan, Hongkeng and Siam decided 
close down our Branches those 

now comment developments and condi- 
tions our various spheres operation. 

UNITED KINGDOM.—Profits have been 
maintained above the level the previous 
year. 

increased throughput for their Mills, margins 
have been small and results have been dis 
appointing. 

Sondes Place Research Laboratories 
small profit was made and the 
facilities for research are receiving wider 
support both this Country and from abroad. 

Peterlite Products demand for this 
products increasing more slowly 
than had hoped. However, the 
various products are becoming known and 
has been move more extensive 
manufacturing premises. 

Expanded 
profit was made last year and the advantages 
their product powder insulation are now 
generally recognised. 

successful pioneeting job insulating 
hot-oil line for major Oil Company has opened 
new field. 

Steel Brothers (Insurance) 
Company continues make steady progress. 

Oil Prospecting Lancashire.—The test well 
referred last year’s Statement failed get 
oil and was plugged the surface. Our 
Geological Staff are assessing future prospects. 


OVERSEAS ACTIVITIES 


pleased say that spite 
difficult trading conditions this Branch had 
profitable year. 

Under General Government par- 
ticipation trade through Joint Venture 
Corporations (Burmese with Govern- 
ment investment) and the Military’s own trading 
organisation (Defence Service Institute) have 
made considerable inroads into the private 
import trade. There also pressure place 
all Import Agencies Burmese Nationals’ 
hands and certain directives have now been 


issued the present Government this con- 
nection. the position not yet clear 
refrain from further comment. 

The exportable rice surplus for the season 
1958-59 1,750,000 tons was completely dis- 
posed of. The present crop, 1959-60 which 
was originally estimated million tons, but 
now not expected yield more than 
1,750,000 tons, has also been fully 
mainly inter-Government basis only 
slightly lower prices and Burma’s 
exchange position should therefore sound. 

The Burma Cement Company, 
pleased report that the appeal this 
Company against the inadequacy the com- 
pensation following Nationalisation has been 
successful all but one count—that interest 
since the acquisition Government. 

The Company now the process 
voluntary liquidation, hoped that the 
remittance the distribution due Share- 
holders will not long delayed. 


Strand Hotels Ltd.—The hotel has continued 
serve the public well and profits were 
higher level than the previous year. 

INDIA.—Our operations overhead showed 
satisfactory profit. 

was personally able visit Calcutta, North 
Bengal and Assam the beginning this year 
and thus sce for myself the work being done 
our Staff the procurement Agency 
the Indian Tea Association. glad 
able report that our relationship with the 
Association continues the most cordial basis. 

The Indo-Burma Petroleum Co. had 
another successful year, having maintained their 
share the increasing trade petroleum pro- 
ducts both India and Burma. The dividend 
was increased from per cent per cent, 
but because changes the Indian taxation 
enactments whereby the Company’s tax was 
reduced and the increased, the 
net benefit from the increased dividend small. 

PAKISTAN.—Overall 
Pakistan were again satisfactory. 


have made considerable progress 
report with remittances profits and 
the Exchange Control Authorities have cleared 
the back-log end 1957. 


Darley, Butler Co. both had reasonably 
profitable years, but the heavy incidence 
taxation—between per cent and per cent 
—is penal and net rewards are hardly com- 
mensurate with the involved. 


The Country has suffered political 
uncertainty during the past year which has 
produced some lack confidence business 
circles, but hoped this will restored 
after the Elections take place next month. 

MIDDLE Associated Company 
(1948) Ltd. had satisfactory trading 
year and paid dividend per cent. 

Whilst conditions generally have been more 
settled the area our two Subsidiary Com- 
panies, Rafidain Developments Lid. and 
Coker Co. have continued find trading 
conditions extremely difficult and further 
losses were suffered. 


time writing prospects are brighter and 


are hopeful that these Companies will show 
improved results for 1960. 

EAST AFRICA.—Our Associated Company, 
Baumann Co. Lid., had satisfactory 
year. 

Steel Brothers (Tanganyika Forests) Ltd. 
the other hand, owing unavoidable increases 
wages and general working costs, coupled 
with lack demand the South African 
market, suffered sharp loss. 


afraid prospects for the current year 
are not good. Our concessions are now almost 
worked out. 


Brothers 
overall results for the year were satisfactory and 
our accounts have taken credit for the same 
dividend distribution the 
Since the close the year another Depot has 
been added the organisation. 


Hope Lumber Co. Lid.—As this Company 
was not obliged extract logs from its con- 
cession during the year operations were chiefly 
concerned with clearing stocks. With the Mill 
care and maintenance basis the loss was 
agiin very much reduced. 


Recently this Subsidiary has absorbed the 
assets Pitkethly Brothers Ltd. with view 
reducing operational costs and lightening the 
burden our commitments. 

Loders Lime Co. Company had 
successful year and continues well 
although there recession the building 
trade generally Canada and this being 
reflected sales date this year. 


There has been improvement 
regard the fortunes this Company and 
there was again substantial loss provided 
for our accounts although reduced figure 
compared with last year. 


preliminary integrating the activities 
this Company with those Loders Lime Co. 
Ltd. your Company took steps acquire 
major stake the Alberta Ytong 
Manufacturing Co. which was more 
keeping with the finance which had been 
provided. This integration now accomplished 
and the two concerns, whilst operating under the 
style Loders Lime (Alberta) Lrd. continue 
trade separate divisions the unified 
organisation. Here again the objective 
reduce operating costs. 


Dale Bros. Company made 
small profit after meeting substantial deprecia- 
uon charge plant recently purchased. 


Prospects for the current year are reasonably 
favourable. 


PROSPECTS 


Michie mentioned last year, the Com- 
pany passing through difficult period, and 
for the reasons: then mentioned, which are 
prominent today they were last 
extremely difficult assess our long term pros- 
pects certain Countries. However, from the 
active steps the Board have taken and are 
continuing take reduce costs and cut 
out those establishments which have lost their 
profitable performance hopeful that better 
times are now ahead us. 
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The Annual General Meeting BADISCHE 
Ludwigshafen/Rhine May 10th. The fol- 
lowing summary the report presented 
the Board Directors: 


REVIEW 


The year 1959 was marked almost every 
country vigorous revival industry. Com- 
panies the Federal including 
BASF, shared this recovery. The Company’s 
turnover rose from 1958 
338m. 2,268m. last year and the 
export ratio amounted almost per cent. 
Investments the Ludwigshafen plant totalled 
304m., and depreciation plant and in- 
stallations amounted 191m. 


The increase 88m. the Company’s 
share capital, from 612m. 700m., 
which had been approved the Extraordinary 
General Meeting September 25, 1959, was 
unqualified success. More than per cent 
existing shareholders took their subscription 
rights. The proceeds from the new share issue 
amounted 252m. and the 
financial structure considerably 
strongth result. The capital increase also 
made possible appropriate 48.5m. 
the Free Reserve. 

Turnover figures for the first few months 
1960 again exceeded appreciable margin 
those for the comparable period the previous 
year. true, however, that slight flattening 
the curve must expected during the second 
half the year. 


end 1959, the Company’s shares 
were introduced the Paris Bourse, and the 
beginning 1960, the three Swiss Bourses 
Zurich, Basle, and Geneva. 


THE CHEMICAL INDUSTRY 


World production chemicals rose more 
steeply than previous years and showed 
increase almost The traditional 
countries this field altogether showed 
smaller increase during 1959 than 
together statistics Others,” indication 
the establishment sizeable production 
the developing countries. 


ECONOMIC POLICY 


The two groups European countries 


ganised the European Economic 


and the European Free 


Trade Association continue face each other 
without making any progress reaching 
understanding. the contrary, the fronts 
appear hardening. should pointed 
out this connection that prove 
how considerable the disadvantages will for 
the economy the Federal Republic which are 
bound result from this development. 


DEVELOPMENTS 

Details the Company’s progress are given 
below 

Dyestuffs, Auxiliaries and Tanning Agents.— 
The position the textile industry the 
Federal Republic and other countries im- 
proved decisively the course the year, and 


COMPANY MEETING REPORTS 


LUDWIGSHAFEN/RHINE 


thus enabled the Company step sales 
its textile dyes, particularly for printed fabrics. 
Auxiliaries for the textile industry registered 
increase turnover, and new reducing agent 
for printing with INDANTHREN dyes was put 
the market which ensures considerably faster 
and safer work and thus represents appreci- 
able progress this 

all sectors the textile industry, man- 
made fibres are advancing and the Company’s 
new dyestuff ranges open 
favourable prospects for the future. 

Inorganic this sector 
again expanded certain fields although 
the Company’s own consumption increased con- 
siderably. 


previous years, this part 
the production programme expanded 
greater extent others, and this develop- 
ment likely continue during the years 
come. 


Progress 1959 was considerable, pilot 
plant for the manufacture several thousand 
tons month ethylene, propylene, butylene 
and butadiene the basis crude oil was 
taken into service without hitch. This pro- 
cess, developed Ludwigshafen, hoped 
provide easy access the most important petro- 
elements. similar development 
expected the case acetylene. 


The foamable polystyrene STYROPOR con- 
tinued its advance, and production installations 
for this material will further extended during 
the next few years. 


The production capacity for LUPOLEN was 
again stepped considerably almost 50,000 
tons year, and turnover rose accordingly. For 
the first time, rigid polyethylene, produced 
low-pressure process, became 


Raw Materials and Auxiliaries for Man-Made 


Fibres.—The advance man-made fibres the 
textile industry and generally sur- 
passed expectations, and spite considerable 
additional investments, the 
tomers could not always fully supplied. 
intended increase the production capacity for 
caprolactam, the raw material for nylon 
some 50,000 tons year the near future. 


BASF Magnetophon Tape.—The anni- 
versary this tape, which used all over the 
world, has been commemorated film entitled 
“The Magic which has attracted great 
deal attention, and received number 
premiums. Turnover tapes continued 
increase, and further progress expected, stimu- 
lated the introduction new methods 
reproduction, such the four-track technique, 
and the growing use magnet holders. 

Varnish Materials, Solvents and Plasticisers.— 
The German varnish industry was again well 
employed and registered increase 
cent terms volume compared with 
1958. BASF increased its share the market 
many sectors the industry, particularly 
the field synthetic resins, plastic dispersions 
and solvents. 

Nitrogen.—In the face fierce competition, 
only small increases turnover were achieved 
the case products. 
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favourable 
development the Company’s turnover plant 
protection agents, which could already dis- 
cerned during the previous year, continued 
1959 owing considerable new production 
coming into service, and the Company’s 
range being extended. 


ASSOCIATED COMPANIES 


Gewerkschaft Auguste Victoria (Holding 
00% 

were adequate and the output coal 
2,317,899 tons, compared with 
2,069,965 tons the previous year. Fixed 
assets December 31, 1959, 
chided long-term liabilities 58.6m. 
Rheinische Olefinwerke GmbH (Holding 

The extended installations for the production 
high-pressure polyethylene were completed 
according plan, and the plant for the pro- 
duction low-pressure polyethylene also came 
into service expected. BASF how 
position to\offer its customers particularly wide 
and varied range polyethylene. 

Chemische Fabrik Holten GmbH (Holding 

Work continued extending the new pro- 
duction installations for ethylené oxide which, 
part, came into service the course 1959. 
spite vigorous competition from producers 
inside and outside Germany, sales over the 
whole field glycol derivatives further 
during the year. 

(Holding 30.173%) 

The company, with share capital 
42m., achieved profit some 2.5m. 
during 1958, and distributed dividend per 
cent, 

Cassella Farbwerke Mainkur (Holding over 

During 1958, the unfavourable situation the 
textile industry the Federal Republic and 
many other countries had depressed sales, but 
dividend per cent the share capital 
(Holding 

15%) 

During 1958, the dividend could raised 
from per cent per cent. The final figures 
for 1959 are not yet available, but satisfactory 

result expected for that year well. Both 
output and sales were higher than the pre- 
vious year, and the increase the turnover 
value amounted per cent compared with 

1958. 

Bunawerke GmbH (Holding 164°.) 

The year represented the first full year for the 
company which now manufactures six types 
solid rubber and two types latex. The in- 
use synthetic rubber led in- 
crease demand, and production was fully 
placed. Capacity was well utilised the end 
the year, but although the carning position 
improved considerably compared with the pre- 
vious year, there was still loss 11.9m. 

Dow Badische Chemical Company, Freeport/ 

Texas (Holding 

This company, set 1958 jointly with the 

Dow Chemical Company, Midland, Michigan, 
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took its first production plant into service the 
end 1959. The plant will produce acrilic 
acid and its derivatives the basis acetylene, 
using the Reppe process. second installation 
has been under construction since the middle 
BASF process. was agreed set third 
installation Freeport, Texas, for the 
market, produce Caprolactam according 
systemi developed BASF. Caprolactam 
the raw material for and also im- 
portant hasis for polyamide-plastics. 

Dispersions Plastiques, Paris (Holding 

50% 

The company’s production programme in- 
cludes plastic dispersions and STYROPOR 
(foamable Production has mean- 
while started according plan, and more 
investments will made for the time being. 
The capital now amounts 3.3m. 


Companhia Produtos Quimicos 
Rio Janeiro (Holding app. 
This company began the manufacture 

plastic dispersions and dyestuff auxiliaries during 

1959 according plan, whilst the remaining 

production installations for STYROPOR (foam- 

able polystyrene) are still under 

The company’s capital was raised 435m, 

the end 1959. 


Sulfisud Argentina Hidrosulfito 
Afines SA., Buenos Aires (Holding 


Production dyestuff auxiliaries (hydrosul- 


and RONGALIT) came expecta- 


tions, and investments were carried out 
planned. The company’s capital now amounts 
Arg. Pesos 


PERSONNEL 


The number people employed, excluding 
subsidiaries and part-Owned companies, con- 
tinued rise during the year, and totalled 
43,635 the end December, rise 6.1 per 
cent. Particular attention continued paid 
training schemes, and housing projects also 


progress. The number homes provided 


the Company, directly through its special 
subsidiary, totalled 1,170 during the year. 

BASF shares were bought 1959 2,978 
employees, bringing the total such shares sold 


RESULTS 


Net profit amounted 99,398,174 which, 
added the balance 2,247,317 brought 
forward from the previous year, produced 
total 101,645,491 available for distribu- 
tion. accordingly proposed distribute 
and carry forward the 
resulting balance 205,491. 


The report, the accounts, and the proposals 
put forward the Board were adopted. 


SUPERVISORY BOARD 
(Aufsichtsrat) 


Dr. rer. pol. h.c. Hermann Abs, Frankfurt 
a.M, (Chairman); Dr. jur. Julius Overhoff 
(Deputy Chairman); Professor Dr. phil. Richard 
Kuhn, Heidelberg (Deputy Chairman); Heinrich 
Hensel, Marl, Kr. Recklinghausen; Dr. jur. 
Bernhard Landmesser, In- 
génieur Simon Lazard, Paris; Ernst Lorenz, 
Ludwigshafen Rh.; Jakob Lutringshauser, 
Frankenthal; Dr. jur. Hans von Mangoldt- 
Reiboldt, Munich; Professor Dr. phil., Dr. phil. 
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mat, h.c. Dr.-Ing. Eh. Walter Reppe, Heidel- 
berg; Professor Dr. Hans Georg Schachtschabel, 
Mannheim; Hermann Schlosser, Frankfurt a.M.; 
Leopold Freiherr von Schrenck-Notzing, 
gart; Otto Schwanke, Marl, Kr. Recklinghausen; 
Dr. publ, Aloys Wihr, Munich. 


BOARD DIRECTORS 
(Vorstand) 


Professor Dr. -Ing., Dr. rer. Dr. 
Carl Wurster, Chairman; Dr. phil. 
nat. Bernhard Timm, Deputy Chairman; Dr. 
phil. Hans Freiensehner; Dr. jur. Wolfgang 
Heintzeler; Dr. -Ing. Dr. -Ing. Walter 
Ludewig; Dr. -Ing. Wilhelm Pfannmiiller; Dr. 
phil. Adolf Steinhofer. 


COMPAGNIE GENERALE 


PARIS, FRANCE 
(Electrical Enginecring) 


The Annual Meeting Compagnie 
Générale d’Electricité was held Paris June 
Ist and the following are details the report 
presented the Board Directors: 


REVIEW 


Sales nationalised industries and govern- 
mental departments during 1959 exceeded those 
the previous year and deliveries private 
industry were satisfactory. 

Exports remained prime consideration and 
progress continued made the face 
growing competition. 

Group turnover reached and 
new investments made during the year 
amounted 


PRODUCTION AND SALES 


The Cable division reached turnover 
N.F.200m. and exports rose over per 
cent, over 1958. During the year the first 
525,000 circuit breakers, the highest capacity 
breakers the world, were completed the 
Delle plant. number 525,000 volt trans- 
formers were also manufactured. 


The technical advances made the field 
low and medium power electric motors enabled 
the company face successfully the growing 
competition both home and abroad. Output 
all types batteries maintained its expan- 
sion satisfactorily did production insulating 
materials and mouldings. 

new division formed 1958 continued 
co-ordinate work done other divisions the 
field automation and make its own con- 
tribution the technical progress the whole 
group. 

The sales branch realised turnover 

Most subsidiaries, active communications 
continued make good 
progress. 


PROFITS AND DIVIDENDS 


Net for 1959 amounted 
and was accordingly pro- 
posed distribute net dividend 
against Frs.853 last year. 


The report, the accounts and the proposals 
put forward the Board Directors were 
adopted. 


ALLIED INDUSTRIAL 
SER VICES 


ANOTHER SUCCESSFUL YEAR 


The Annual General Meeting Allied In- 
dustrial Services Limited will held July 
Bradford. The following extract 
from the circulated statement the chairman, 


have had another successful year and for 
the first time our history the net group profit, 


These results are all the more gratifying 
that they have been achieved period 
severe competition than that the previous 
year. 

Long term development projects are gradu- 
ally bearing fruit and have assisted our results 
enabling increased turnover handled 
with consistently improving efficiency and pro- 
ductivity. the one hand, these projects have 
made substantial contribution towards the 
holding costs, and the other hand, 
increased wages and prices raw matcrials have 
more than off-set these advantages. Progress, 
however, hes been maintained. 


After providing for taxation, the net profit 
the Group for the year ended March 31, 
1960 amounted £545,734 compared with 
£499,134 the preceding year. The board 
recommend the payment final dividend 
per cent the Ordinary shares making 27} 
per cent for the year. 

With stable Government and most sections 
industry being healthy state, have 
little dowbt that will able present you 
with satisfactory results this time next year. 


FORSTER’S GLASS 
COMPANY 


The Forty-first Annual General Meeting will 
held London July 20th. The following 
extract from the review the Chairman, 
Colonel Sir Charles Ponsonby, Bart, TD, DL, 
for the year ended March 31, 1960: 


The year 1959 was good one for the glass 
container industry. Consumption beverages 
all kinds was stimulated the glorious 
summer weather and this helped establish 
record level sales. 


Your Company shared this expansion and 
the profit achieved record. Glass container 
prices have now been stable for three years, 
although costs have continued rise against 
during the whole that time. Our results 
have, therefore, been attained the face 
mounting costs and are not only 
come increase turnover, but also the 
which are making themscives felt 
result our programme. 

have now manufacturing plam which 
unquestionably among the foremost the in- 
dustry. There however, other projects 
undertaken, which the major item new 
for the storage, mixing and distribution 


Directors feel that the best way financing 


You will naturally wish know whether the 
Company will able maintain the per 
cemt dividend rate for the current year the 
increased capital. something quite un- 
foreseen arises, the Directors ere confident that 
they will able recommend this rate divi- 
dend for the year ending March 31, 1961. 
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THE MERCANTILE AND GENERAL REINSURANCE 


The Annual General Meeting The Mer- 
cantile and Reinsurance Company, 


will July 19, 1960, the 


Tenter Street, Moorgate, 


The statement the Chair- 
man, Hugh Kenneth Goschen, which has 
been circulated with the Report and Accounts 
for the year ended December 31, 


Before comment the affairs the Com- 
pany for the year 1959, pleased 
Director the Company Sir Leslie Farrer, 
KCVO, and welcome him most 
His knowledge, wisdom and experience will 
the greatest value us. 


REVIEW 


The year’s working has resulted, pleased 
say, profit and strengthening the 
Company’s reserves. Several aspects give 
cause for satisfaction: the Company’s invest- 
have increased considerably value 
the Life Department has again done record 


business and their Valuation has 


disclosed substantial surplus all sections 
premium income has increased our Australian 
Companies show great vitality and are making 
good progress. must, however, attention 
the other side the account where there are 
features which have caused, and some cases 
continue cause, great concern. Canada 
adjustments have been made the conditions 
under which grant Excess Loss covers 


the Liability section, but these adjustments only 


take effect from the beginning 1960 and 
yet again 1959, provide for deficit 
arising from this business. Elsewhere con- 
tinue battle with the problem mounting 
liabilities for individual risks which are now 
reaching levels which can only described 
astronomical the granting unlimited 
cover and very high sums for products 
liability and for failure industrial machinery, 
the accumulation liability modern 
jet aircraft are examples the risks which 
are now asked cover. Besides these hazards 
from the failures man and his machines, 
have now the earthquakes Chile, with 
their widespread associated disasters, which are 
tragic reminder the constant violent threat 
life and property the forces nature. 


our job reinsurers co-operate with 
insurance companies finding the answer 
the call for cover for these heavy and additional 
risks. the traditional role reinsur- 
ance company. have doubt that the 
complex involved will overcome 
due course. 


turn now the individual accounts. 


FIRE DEPARTMENT 


regards the FIRE DEPARTMENT 
ence was made statement last year the 
intense competition for Fire reinsurance and the 
resultant temporary check the growth our 
net Fire is, therefore, most satis- 
factory able record substantial increase 
ment that this increase derives not only from 

the general development, but also from 
-extension our business connections. 


There were heavy Fire losses home which 
inevitably had their effect our Fire Account, 
but closed with modest profit overall. 


The values insured some 
engineering and assembly plants are high 


their coverage can times present 


problem. The reinsurer naturally anxious 
make available all the additional cover 
can, but sometimes handicapped his 
inability make any very reliable assessment 
his cumulative automatic commitments 
such risks and the loss which could result 
from them. know from the 
recent years that outbreak fire modern 
factories, with their high concentrations 
valuable plant and machinery, can produce 
losses catastrophic proportions, and, 
mentioned the threat massive destruc- 
tion natural phenomena ever present. 
these conditions uncertainty necessary 
provide for unwelcome surprises, and 
therefore feel prudent strengthen our 
internal reserves. 


ACCIDENT 


The premium the ACCIDENT 
DEPARTMENT has shown further appreci- 
able increase 1959, but regret report that 
the year has ended with considerable deficit. 
This largely attributable the adverse 
experience the Motor and Public Liability 
sections our business, and the need 
maintain adequate reserves meet the many 
unknown contingencies that constantly arise 
them. Although these two classes tend 
unprofitable most the territories where 
operate, Canada that our underwriting 
most during the past years. 
have said, steps have now been taken intro- 
duce the necessary reforms and consequence 
may look forward considerable 
improvement 1960. The trend towards the 
award damages much more substantial 
amounts, those victims acci- 
dents who suffer severe permanent injuries, 
much steeper than the improvement living 
standards alone would seem justify, even after 
taking into account some degree inflation. 
Special precautions are therefore required 
order ensure that the Liability classes may 
yield adequate profits the This 
also Workmen’s Compensation 
Here the part our portfolio 
emanates from Australia, which country the 
high scale benefits and ever-widening scope 
the legislation with retroactive give 
little encouragement for hoping that the results 
may prove more satisfactory the future than 


they have been during the past few years. 


Although our Workmen’s Compensation busi- 
ness again gave 1959, this was less 
severe than previous years. 
tory 1959 since were fortunate not 
being involved for any substantial amounts 
disasters during that year. Burglary 
business, however, has again given loss, 
although smaller than 1958, whilst Fidelity 
Guarantee has also proved unprofitable. 
pleased say, however, that have largely 
avoided the heavy losses arising out the 
Venezuelan Credit crisis which has produced 


STATEMENT THE CHAIRMAN, HUGH KENNETH GOSCHEN 


such enormous, claims the world reinsur- 
ance market whole. The other Miscel- 
branches business transacted the 
Accident Department were satisfactory, with 
the exception loss the Livestock class. 


MARINE DEPARTMENT 


The Account the MARINE DEPART- 
MENT, which now includes our Aviation 
acceptances, described for the first time the 
Aviation and Transit 
continuing expansion which amounts 
per cent over the previous year. 
necessary for play our due part the 
field Aviation reinsurance where the ever- 
growing demand for cover now being further 
accelerated the general introduction into 
service highly valued jet airliners. The need 
exercise caution our attitude Marine 
insurance persists and though the claims ratio 
1959 showed small but welcome improve- 
ment, the direct market remains highly com- 
petitive, and this factor inevitable 
repercussions our business. consider 
the Fund per cent net income 
fully adequate meet all outstanding liability, 
but with the advance premium income 
decided make transfer Profit and Loss. 


LIFE DEPARTMENT 


our LIFE DEPARTMENT again 
achieved record new business figures. The net 
new sums assured amounted £45,031,682, 
compared with £34,471,971 1958. addition 
our Subsidiary Life Company Australia 
transacted net new sums assured 
during the same period. Both the Life Sub- 
sidiary and the Life Branch Australia are 
developing the United 
Kingdom our business continues expand and 
new Canadian Life Branch shows most 
gratifying progress, thanks the stimulating 
activities our Actuary for Canada. South 
Africa have many loyal friends, amongst 
them valuable Life connections. For these 
have been able arrange on-the-spot service 
our Capetown Branch from the beginning 
the current year. 

The net Life was 
compared with £3,012,253 
1958, and the Life Assurance and Annuity Fund 
the United Kingdom, Canada, Australia and 
South Africa, the Life Department accepts 
reassurances from some other overseas 
countries. However, owing the technical 
basis adopted, some per cent the net 
income arises the United Kingdom. 

The Quinquennial Valuation the liabilities 
under our Life business discloses strong posi- 
tion. Notwithstanding the considerable expan- 
sion since our 1954. valuation, have the 
necessary resources set reserves 
stringent basis. surplus disclosed was 
£192,348; this sum £100,000 being 
transferred Provision for Foreign Exchange 
and Investment Fluctuations, and £25,000 
Loss Account. The balance 
£67,348 carried forward. The Capital 
Redemption Assurance Account was also the 
December 31, 1959, and disclosed small 
surplus. 
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INVESTMENTS AND LOANS 


The Company’s total INVESTMENTS and 
LOANS (General and Life) show, 
£24,989,453, increase £4,495,244 during 
the principal feature stock 
markets the major territories 
world and particularly the United King- 
dom was the very large increase 
level ordinary share prices. The market 
price British equities whole increased 
approximately per cent during the year, the 
greater part the increase occurring after the 
General Election October. This rapid rise 
equity prices discounted future growth 
dividends, and current yields fell appreciably 
below those offered British Government irre- 
deemable stocks. Rising industrial production 
the United Kingdom and many other 
countries resulted firm demand for capital 
and consequently long-term interest rates were 
sustained high level, which enabled the 
Company invest the new allocated 
fixed interest stocks basis. 


COMPANY MEETING REPORTS 


have continued make important additions 
our holdings equities and nearly one-third 
the increase the invested funds during the 
year represented ordinary stocks, prin- 
cipally the United Kingdom. margin 
which the market value our investments 
whole exceeded the book value the end 
the year was substantially increased and 
interesting record that this was due almost 
entirely our holdings 


TRIBUTE STAFF 


pleasure thank those who have 
worked well active and exacting year. 
record our appreciation the General Mana- 
ger, his Managers, and the Staff who serve 
conscientiously. Their high standard 
combined with keenness and enthu- 
siasm, has given the Company reputation 
which think can claim stands high the 
world to-day. 


Finally would like refer recent visit 
Australia. This was full interest and 


could not fail tremendously impressed 
the optimism and enthusiasm everyone 
met that wonderful country. Kater, the 
Chairman our Companies there, and 
Owen Taylor, the General Manager, are 
developing the business sound lines, fully 
conscious the dangers too rapid 
sion. them, the Directors who give 
much valuable advice, and the Management 
and Staff would like say especial thank 
you.” sure our organisation Australia 
excellent hands. 


was also able spend few days 
Canada. Our business there, know, has 
been passing through phase, but 
speaks well for the Management and Staff that 
from being discouraged they have looked 
upon their problems challenge and have 
maintained fine spirit optimism. 
small measure this due Sir Neil 
Ritchie’s own infectious enthusiasm and deter- 
mination make success our business 
which and believe still has good pros- 
pects. 


THE MINING INVESTMENT CORPORATION 


LIMITED 


ASPECTS PROBLEMS CONFRONTING GOVERNMENTS AND PEOPLES SOUTH AFRICA 
SIR ARCHIBALD FORBES NEED FOR RESTORATION CONFIDENCE ABROAD 


The fifty-fifth annual general meeting The 
Central Mining Corporation 
Limited was held June 27th London. 


Sir Archibald Forbes, GBE (the chairman) 
presided and, the course his speech, said: 


The total assets March 31, 1960—measured 
the criteria market values quoted securi- 
ties and Directors’ valuation unquoted hold- 
ings—amounted £42,700,000. After deduction 
current liabilities the net assets amounted 
£28 million. think would interest Stock- 
holders have the following statistical summary 
the nature and spread these assets together 


with the income derived therefrom the year 


just ended. 


Gold Mining and Mining Finance Companies— 


Loans 
Companies 


Other Holdings 


Companies which derive nificant part their revenue from mining 
Africa, Rhodesia and West 
Other Companies concerned with mining and 


interests the Union 


and other compan 
(iv 


MAJOR IMPORTANCE INVESTMENTS 
AFRICA 

Because the extent our direct and in- 
direct investment Africa, the problems which 
currently confront the Governments and 
various countries that continent are 
concern the Corporation. This par- 
ticularly the Union South Africa where 
our interests are greatest. sensible that 


Short-term Loans and Cash (less current 


comments from outside the internal affairs 
other countries—especially where delicate ques- 
tions Commonwealth and racial relations are 
unwelcome and one more 
than anxious avoid saying anything which 
might aggravate difficult situation. 
Nevertheless feel that have duty our 
stockholders make some observations those 
aspects the South African situation which 
are particular moment external investors 
like ourselves. 


Among outsiders with some knowledge that 
country there would doubtless large, not 
complete measure agreement about the great 
potentiality which exists for future development 


Proportion 


Proportion 
of total investment 
net assets imcome 
100-0% 


and that this can best realised conditions 
are such encourage the inflow both 
capital and skill. This inflow will only 
maintained there confidence that industry 
and commerce can carried climate 
conducive the fostering enterprise. That 
turn means assurance stable and respon- 
sible government which, while discharging the 
primary function maintaining law and order 


does not rest—or appear rest—on the need 
exercise measures. 

The extent development already carried out 
South Africa impressive and tribute 
the effort, courage and foresight the European 
population, but still could not have been 
achieved without the assistance African labour. 


standards living and education the 


African have risen the process and should 
continue rise both grounds social justice 
and ensure the necessary conditions for the 
successful carrying out further economic 
expansion. 

This once desirable and, would think, 
inevitable, for view that, whatever may 
the chronology settlement there the dif- 
ferent peoples concerned, South Africa 
and must remain—a multi-racial country. 

the nature things further educational 
advancement cannot other than gradual 
cess and the growth the African real 
sense political responsibility can only move 
step with his educational advancement and 
economic progress. 

Nevertheless the present policy ise Union 
Government—as interpreted many 
countries—gives the appearance denying 
the African elementary rights human dignity 
and reasonable opportunity. may that this 
impression fails the social 
improvements already attained the African. 
may be, too, that based some 
tion about the extent the part 
the mass the African population. 

But whether ill-founded some degree not 
the impression created has led serious lack 
cannot other than arrest impede further 
investment and economic progress. 

therefore carnestly hoped that the 
Union, which uniquely placed among African 
countries reason its economic strength 
and large and highly organised European popu- 
lation, will succeed finding solution the 
present problems which will acceptable 
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both within and outside its borders. 


The recent incidents did not affect the opera- 
tion the gold mines. the longer term, 
however, their continued success will, with all 
other enterprise, rest upon the maintenance 
political and social stability. 


GOLD MINING 


Regarded single industry, gold mining 
remains the largest South Africa and although 
there continuing growth other industry and 
trade, much depends the prosperity 
mining general and gold mining par- 
that whatever the state world trade, the 
country assured steady demand for gold 
which readily exchangeable for toreign curren- 
cies all kinds. 


Voices are heard, from time urging 
increase the price gold and the merits 
the case with vigour economists 
the over. This much may said, with 
safety, that there are few forms economic 
activity that command, within reason, un- 
limited market where the price not subject 
commercial competition even though the 
financial outcome the operator may con- 
siderably affected Governmental action. 


Last year, for the first time, South African 
gold production amounted more than mil- 
lion ounces and there every prospect that 
least million ounces will produced this 
year. These new records owe attainment 
the mines developed since 1946, cost 
mated nearly 500 millions. per cent all 
production now comes from the far West Rand, 
the Klerksdorp district and the Orange Free 
State compared with only per cent from these 
areas just years ago. 


This indicative what the discovery and 
development the new ficlds have meant 
the industry and the country South Africa. 


URANIUM 


The profits accruing the gold mines 
recent years from the production uranium 
oxide, most cases by-product, have been 
quite considerable. And here may point 
contrast with earlier remarks about gold. 
Between 1963 and 1967 the existing contracts 
for the sale uranium will expire and 
already evident that their expiry likely 
that the market” will become more subject 
the ordinary economic law supply and 
demand, 


one can forecast the extent demand for 
uranium few years’ time but seems 
certain that will not sufficient 
ensure margins profit such have been 
enjoyed till now. The industry, meanwhile, 
supporting programme research into 
additional uses for uranium with the object 
stimulating demand. 


INCREASED WORKING PROFIT 


The gold mining operations the Group 
whole the calendar year 1959 resulted 
working profit £12,397,000, increase 
£2,144,000 over the previous year. The working 
£4,096,000. Dividends declared amounted 
£6,577,000 which was £586,000 greater than for 
1958. 

The book cost all holdings (other than 
those shown under current assets) rose 
£1,309,000 during the year while net current 
assets decreased £836,000. This accord 
with the policy progressively reducing the 
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more immediately liquid assets (without pre- 
judice the security the funds deposited 
associated companies).as opportunities for more 
permanent investment arise. This matter 
upon which the attention the Board and 
management continues concentrated. 


CURRENT PROSPECTS 


would like indi- 
cation about prospects for the current year. 
far income from investments concerned 
should expect, the absence unforeseen 
circumstances, that this would again increase. 
come share dealing operations. 


Nevertheless shall disappointed if, having 
regard the overall position the Corporation, 
shall not able maintain the distribution 
the Ordinary Stock. 


The report and accounts were 


THE 
GENERAL PROPERTIES 


EXPANSION AT. HOME AND ABROAD 


¥ 
The annual general meeting 
The Artizans’ General Properties Company, 
Limited was held June 29th London, 
Brigadier Sir Richard Calthorpe, 
CBE, LL.D, (the chairman), presiding. 


The following extract from his circulated 


Gross income for the Group was 
compared with £1,004,226 for and 
£726,000 for 1957. 


rents the policy the Board 
implement the spirit well the letter 
the Rent Act and fields assess rents 
realistic basis rather than basis inflated 
scarcity values thereby ensuring stability. 


Net profit tax £640,979 compares 
with figure £546,594 for 1958. After tax 
there net surplus £337,917 compared 
with £292,108. 


the light the provisions the Finance 
Act 1958, final ordinary dividend was de- 
clared for 1958. lieu, special interim divi- 
dend per cent was declared and paid for 
The Directors now propose final divi- 
dend per cent which together with the 
interim dividend per cent makes total 
per cent, addition the special interim. 


The sale properties selected areas 
some the older Estates continued throughout 
1959 and realised some £296,000 which has been 
re-invested modern office, factory, shop and 
residential properties the London area and 
elsewhere. Modernisation some the Com- 
pany’s older properties also continues. 

During 1959 construction was completed 
hand for the following new developments: 
houses Pinner; flats London and Bir- 
mingham; shops London; factories 
Bedford, Reading, Shoreham and Romford; 
Office blocks London and Watford; and 122 
garages London and Birmingham. 

Birmingham the Group’s subsidiary, Vista 
Flats Limited, has completed its develop- 
flats for sale Westbourne Road, 
Edgbaston. developments are hand. 
Vista Flats Limited, which was formed 
October 1958, made its first contribution the 
Group profits 1959. 


During the year the opportunity arose for 
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your Company purchase going concern 
the old established family business William 
Brown Sons (Builders) Limited, who operated 
London and the Home Counties, 


Commenting the decision 
extend their activities overseas, the chairman 
said that the result visits North America, 
the Company had purchased, cost 
$2,250,000, 150,000 the 300,000 issued shares 
common stock the Terminal Tower 
pany, which company owns the Terminal Tower 
Cleveland, Ohio. 

continued: Since December 31, 1959, your 
Board has also purchased per cent convertible 
debentures two Canadian Companies regis- 
tefed Ontario; Artagen Properties Invest- 
ments Limited and Properties 
Developments Limited. 


general, the policy your Board 
build dollar fund order take full 
advantage the investment and development 
potential which can found the other side 
the Atlantic—given patience and good 
judgment. 


The report and accounts were adopted. 


BRITISH ISLES GENERAL 
INVESTMENT TRUST 
RECORD GROSS REVENUE 
SIR DENYS LOWSON’S SPEECH 


the Annual General Meeting British 
General Investment Trust Limited 
June 22nd Estates House, Gresham 
Street, London, E.C.2, Sir Denys Lowson, 
Bart, the Chairman, the course his remarks 

Our gross revenue last year £107,138 
constituted record the history the com- 
pany and increased dividend per cent 
the ordinary shares recommended 
compared with per cent last year. The 
appreciation book value our investments 
the year end amounted per cent 
compared with per cent months before. 


The year under review opened three months 
after hire purchase restrictions had been 
abolished, with the result that during 1959 
there was considerable increase industrial 
production. This expansion in_ industry 
obviously increased the cost our imports and 
the rate stock building this country during 
the year. Since the start the current year, 
however, the seasonally adjusted index pro- 
duction shows hardly any increase all. This 
partly due shortage labour, and any 
increase future output will depend 
improved production per man hour and 
higher rate investment our factories 
which, said this last year, can 
only come through savings out income from 
the broad masses the population. 


our balance payments position 
improve there must the next few months 
reduction the rate increase consump- 
tion and the rate stock-building, and most 
important all marked increase the volume 
our exports. 

The indications are that our revenue during 
the current year will continue buoyant. 

The Resolution for the adoption the 
Report and Accounts was 
Grammer, and carried unanimously. The 
proceedings terminated with hearty vote 
thanks the Chairman, Directors and Staff. 
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COMPANY AFFAIRS 


Courtaulds 


few months, Courtaulds shares will 
dealt the Paris Bourse. They 

should prove attractive the French in- 
The directors’ policy recent years 
large scale diversification—or, they 
prefer call it, development into related 
fields—holds out scope for growth for the 
shares. Continental investors too will 
quick note that with plants France, 
Italy and Germany the company should 
good competitive position the com- 
mon market. 

About per cent Courtaulds’ interests 
still fibres (including its half share 
British Nylon Spinners), which contribute 
about per cent the group’s total 
profits. Demand for its fibres reached 
new peak last year and gross profits before 
tax rose from £13} million £20 million. 
The booming motor car industry raised the 
demand from the tyre trade for Courtaulds’ 
high tenacity yarn and sales are still run- 


DIARY DEVELOPMENT 


Fibres, Yarns, Fabrics Allied and New Fields 
1816 Silk 1905 Engineering 
1825 Fabrics 1916 Chemicals 
1905 Rayon Yarn 1920 Plastics 
1918 Rayon Staple 1930 Packaging 
1920 Acetate Yarn & Fibre 1937 Garments 
1937 Rayon Tyre Cord 1951 Rayon Pulp 
1937 Protein Fibre 1951 Bonded Fibre Fabric 


1941 Nylon Yarn & Fibre 1958 Paint 
1946 Alginate Yarn 1956 Packaging Coxainers 
1950 Triacetate Yarn & Fibre 1958 Steel Tyre Cord 


1951 Polyolefin Yarn 


1959 Paper Pulp 
1957 Acrylic Fibre 


1960 Fluted Paper 

ning record level. fine 
summer helped sales clothing and the 
easier credit conditions induced more 
people buy domestic goods, furnishings 
and floor coverings. But some the in- 
crease production was used rebuild 
trade and this demand has now 
eased. The effect the new restrictive 
credit measures has yet felt but Sir 
John Hanbury-Williams sticks his fore- 
cast the time the preliminary profits 
statement that the results for the current 
year should not differ materially from those 
for 

Courtaulds has found expanding de- 
mand for its new acrylic fibre Courtelle 
and the chairman believes that its prospects 
for expansion are better than those for any 
other fibre. The company plans double 
the capacity the plant 
Grimsby and start producing 
France. These schemes together with the 
construction the Usutu pulp mill 
Swaziland largely account for the sharp 
rise capital expenditure commitments 
the end March, from million 
million. 

But Courtaulds has financing problem 
the reverse, for its holdings 
cash and Treasury bills totalled almost 
£12 million the end March while its 
holdings gilt-edged securities had 
market value million. These 


resources are likely drawn this 
year. Among its other interests, Courtaulds 
chemicals. There every indication more- 
over that Courtaulds will continue 
its policy diversifying—although Sir John 
has squashed prevalent market rumour 
that the company was make bid for 
Calico Printers. 68s. 3d. the shares 
yield per cent the 12} per cent divi- 
dend. Many sharcholders will hope that 
with full year’s profits from last year’s 
major acquisition Pinchin Johnson, the 
paint industry, the present dividend will 
maintained the capital after in- 
creased the proposed one for three scrip 
issue. that basis the shares could give 
return just under per cent. 


Rolls-Royce 


Government has not got very far yet 
towards implementing its intention 
give help the civil aircraft industry, but 
when does Rolls-Royce should near 
the front the queue. Engine manufac- 
turers have find £20 million develop 
new engine for civil use, and Rolls-Royce 
has found this burden particularly heavy. 
Although development expenditure 1959 
was slightly down, from million 
still running well above 
gross profits, which also rose fractionally 
from million £4.9 million. 
This continuing heavy charge profits 
was accompanied large rise working 
capital, reflecting increased business civil 
engines largely extended credit 
terms. result, the company’s net 
liquid assets over million the end 
1958 had been replaced the end 
last year net borrowings million; 
but the cash flow (excluding development 
expenditure) was still short 
million. 

Production aero engines last year was 
badly hit the fire May the Mount- 
sorrel factory and but for this hew record 
output would have been achieved. The 
switch away from British government 
orders continues; the company meeting 
stiff competition for military export busi- 

HEAVY BURDEN 
Group Develop- Trading 


sales ment surplus margin 

expend (excluding 

iture royalties) 
96,559 5,660 3,902 


ness and engines for commercial aircraft. 
Nevertheless, the order book for engines 
had fallen only per cent the end 
1959. Total orders Rolls-Royce last 
year fell only per cent £108 mil- 


lion, reflecting part the enthusiastic recep- 
tion given its new range cars, which 
are growing demand the United 

Among other sections the business, 
sales oil engines made new strides—this 
business which developed much more 
slowly than the company would have liked 
—and manufacturing costs have been cut. 
The government has not yet indicated its 
decision any further development the 
rocket motor for space research following 
the cancellation Blue Streak. This has 
involved some rearrangement the com- 
forward planning, but the project 
had not reached the stage occupying 
large part its manufacturing 

Lord Kindersley, the chairman, strikes 
more confident note about future prospects 
than for some time past, but much will 
depend first how the company can meet 
the challenge the hour working week 
with its consequent effect costs and 
secondly the amount government aid. 
44s. 114d. the shares yield 4.4 per 
cent 12} per cent dividend covered 
over twice carnings. 


John Thompson and 
Richardsons Westgarth 


EDWARD THOMPSON, the chairman 
John Thompson, bases his optimism 
about the company’s prospects the 
good state the order book the end 
1959, orders amounted million 
and March 31st they had increased 
£31 million. Orders actually booked the 
six months the end March totalled 
nearly million, more than double those 
for the corresponding period the previous 
year. However, this substantial improve- 
ment orders will scarcely reflected 
any material improvement this year’s 
profits and turnover may even lower, 
especially the boiler section. 

seems unlikely therefore that share- 
holders can this year expect restoration 
last year’s cut the dividend from per 
cent per cent. Much will depend 
the possibility increasing output the 
second half the year 
increased orders the general 
section. John Thompson has set aside 
£500,000 cover its share the loss 
the Berkeley Nuclear Power Station 
contract, which will not completed until 
late 1961. Development costs this 
have been heavy and the merger 
the Thompson consortium 
with the Nuclear Power Plant Company 
expected time reduce the expenditure 
what has far proved disappointing 
investment. 17s. 6d. the shares yield 
per cent, which not out line with 
the return from other shares this field. 

less optimistic note struck 
Philipson, the chairman Richardsons 
Westgarth says that the trade outlook 
for its main products, marine engines, 
turbo-generators and boilers extremely 
difficult, for there surplus both 
here and abroad. the 
trading conditions the company has had 
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spend large sums technical development 


new dry dock and extensions the 
turbine Hartlepool. Liquid assets 


million the end March just 
cover outstanding commitments for capital 
expenditure complete these projects. 
Although the chairman expects higher 
degree activity the works the current 
year nevertheless warns 
that further profits seems inevitable, 
working meant per cent 
increase direct labour costs, severe com- 
ition has meant that many orders have 
taken isfactory prices. 
cut the present dividend rate per 
cent thus seems likely, earnings for the 
past year only amounted per cent. 
this gloomy prospect the shares fell 
74d. new low point 8s. 


Metal Box 
Metal Box the year March 


£83,392,000 and from 
Sir Robert 


continuing growth the high rate 
capital expenditure. the postwar 
years over million has been spent and 
the indications are that the group’s capital 
spending will increase still further. Capital 
commitments for the current year already 
million and number new 
projects are now the planning stage, 


£3:913,000 
Barlow, the chairman, 


the rate last three years. This fur- 
ther expansion will covered the 


group’s cash flow, has been 


the past; liquid resources have risen 

Sir Robert, who retires from the chair 
next January, expects expanding demand 
for products. The growing 
number products packed cans has 
meant that increases capacity have barely 
kept pace with rising demand. the paper 
products division the business, com- 
petition has intensified and the printing 
strike last summer caused serious setback 
but the chairman reports remarkable 
expansion the plastics division. The 
profit £960,903 from the sale part 
the company’s large holding shares 
Steel Company Wales together with 
capitalised per cent scrip 
will certainly disappointed 
the present distribution per cent 
not maintained the new capital, 
which basis the shares 75s. 14d. yield 
per cent. 


Pye 


chairman forecast that the 
company should maintain the 
ordinary dividend per cent the 
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capital increased one for two rights 
issue and one for ten scrip Group 

rofits for the year March 31st last, 
act over per cent from 
£1,704,000 £2,415,000 and the direc- 
tors have felt justified improving this 
forecast with total payment cent. 
The results could hardly fail 
year that saw the demand for television 
sets reach new peak. The company’s 


interests have, however, been extended far 


beyond this field. Large sums have been 
spent the last few years both over- 
seas expansion and new electronic 
developments and further extensions 
the group’s instrument section. Pye also 
has interests British Relay and Associated 
Television, and this has been an- 
nounced that discussions have been taking 
place with Telephone Manufacturing about 
offer for its 3,600,000 ordinary shares. 

This policy diversification stemmed 
from the company’s \contention that the 
market television s¢ts was seasonal and 
governments, they put purchase tax 
and down and imposed this that restric- 
tion hire purchase suit the policies 
the moment.” Pye’s policy seems well 


Cotton 


HERE has been further evidence this 

week the extent the recovery 
the cotton textile which has 
brought new strength the market 
cotton shares and produced the first 
major rights issue this section for long 
time. Sewing Cotton raising 
6d. per share. forecast the chair- 
man last month the proceeds will used 
largely reduce the group’s bank overdraft 
which now amounts over million. 
The new shares stand 2s. premium and 
yield just over per cent. The directors 
are also make per cent scrip issuc, 
which may well imply further higher 
payment for the current 

Raising the interim dividend from per 
cent per cent, the directors 
Lancashire Cotton clearly indicate share- 
holders that they can expect 
payment for the first time since 1956. 
Profits before depreciation and tax but after 
debenture interest for the six months 
April 30th last jumped from £761,317 
£1,946,818, little short the 
recorded for the whole 1958-59. 
Assuming total dividend for the year 
per cent against per cent the 
shares 66s. 3d. give return 
per cent. 

The finishing section the industry has 
also benefited from the revival activity 
cotton textiles and trading profits 


Bleachers’ Association more than 


£1,132,559 and after 
increased tax charge group net profits have 
recovered from The 
ordinary dividend which was cut last year 
from 12} per cent per cent has been 
raised per cent. The group’s interests 
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justified the question that 


answer 

whether profits from these new interests are 
likely offset any fall the television side. 
84d. the shares yield per cent. 


Trust Houses 


the first time the board Trust 

Houses has decided reveal its total 
turnover. the year March 31st last 
this exceeded {10 million, which was 
record. This stemmed from million 
ts” (or guest-nights) the hotels 
and from serving million main meals. 
£275,836 the newly adopted basis 
accounting. Under this new basis, profits 
are charged with provision for mainten- 
ance and improvement cover expenditure 
repairs and renewals and also such 
further expenditure the directors con- 
sider maintain the profit- 
earning capacity the hotels hitherto put 
aside the Reserve for the Improvement 
and Development Properties. This new 
provision amounts 10} per cent. turn- 
over. 


Quartet 


now range far beyond the traditional busi- 
ness and both through subsidiaries and 
trade investments they now include plastics, 
tanning and dry cleaning. Its trade invest- 
ments have been revalued from million 
million. The Government’s redun- 
dancy scheme for the section the 
industry has been long awaited. 
Wright, the chairman Bleachers, points 
out his statement that the need 
surplus capacity finishing 
just great the spinning and weaving 
the industry, but that the com- 
plexities are much greater. There 
simple unit capacity such spindle 
loom and the processes are more varied 
out many different types 
machinery. Taylor believes, however, 
that workable scheme can evolved. 
od. the 10s. shares yield just over 
per cent. 

The results Horrockses Crewdson for 
the last six months continue show loss 
they have done for three the last four 
years. the circumstances 
probably relieved that and Philips, 
the Manchester drapers, has followed its 
acquisition last March per cent 
the equity with bid for the remaining 
The offer one ordinary 
Philips and 32s. 6d. cash for 
every share Horrockses. Holders 
per cent the equity have already said 
that they are prepared accept the offer 
and Philips’ voting control the company 
thus assured. dividend per cent 
forecast for the current year Philips 
shares, which are currently priced 
158. 74d. make the offer worth 
Since the offer Horrockses shares have risen 
6s. around that price this 
year they stood Isaac Wolfson 


, 
million which otherwise would 
not have been able obtain. The group 
i 
has also had heavy capital expenditure 
¥ 
| 
fi 
4 
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believed have large indirect holdings 
both 

This redefinition gives more realistic 
picture the profit available for distribu- 
tion, although not, course, the direc- 
tors’ policy distribute the whole 
Trust Houses will faced with heavy 
capital expenditures the future. The divi- 
dend the 2,128,946 ordinary shares 
and the 25,000 Trust shares (which 


carry equal voting power with the rest 


the equity) has been raised from per 
cent per cent. The directors have 
thus taken advantage the amendment 
the trust deed 1959 double the maxi- 
mum dividend the ordinary shares from 
per cent per cent. 

commitments the end 
March amounted £192,000 and the board 
has also approved plans for further expendi- 
ture These sums cover pro- 
jects that have reached definite decision, 
the largest being the Dragon Hotel 
Swansea, which opened within 
year. The group also negotiating for two 
new hotels built London and Sir 
Geoffrey Crowther, who recently became 
chairman, confirms that Trust Houses has 
been considering new hotel Winchester. 
Liquid assets have more than doubled 
just over million, after last year’s rights 
issue, and the company well able 
finance further expansion. 63s. the 
ordinary shares yield almost per cent. 


Rediffusion 


demand for television was 
very strong last year and trading profits 

income Rediffusion rose 
£6,464,866 net profits showed even 
steeper rise from 
year’s dividend from its 374 per cent 
interest Associated Rediffusion has 
helped produce these record figures, but 
the increase: stems largely from the relay 
business. This reflected the further 
sharp rise the amount charged general 
contingencies reserve from 
£2,660,000. This the main 
mate the depreciation station equip- 
ment, wiring network, television receivers 
and loudspeakers. This reserve must now 
stand about million. 

the strength these good results the 
directors have increased the tax-free divi- 
dend from per cent per cent and 
this time the payment made the 
capital one for six rights 
issue. The increased dividend covered 
ordinary units yield per cent. gross 
—almost full point more than they did 
year ago. 


Firth Cleveland 


first accounts Firth Cleveland 
since shares were offered the public 
last July show rise turnover 19} 
per cent 1959, from £18 million 
£214 million, and jump profits before 
tax from the equivalent 
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£2,144,806. The ordinary dividend has 
been set per cent against the fore- 
cast per cent when the offer for sale 
was made. These figures themselves 
are impressive and help justify the 
doubling the price the shares 
around 46s earlier this year. This industrial 
holding company, moreover, has continued 
grow rapidly the last few months. 
January acquired the Broadmead chain 
radio and electrical stores and also 
controlling interest the Solartron Elec- 
tronic group. These acquisitions cost Firth 
Cleveland almost million cash (apart 
from issues its own shares). The bank 
loan the acquisitions has now 
been repaid; and the chairman says that 
assets” will make 
unnecessary raise fresh capital pay 


RANGE INTERESTS 


Proportion 


investments 

Industry per cent 

100 


for these acquisitions. More recently has 
added its steel interests the purchase 
from ISHRA Habershon and Sons 
total cost {1.1 million, which 
£300,000 not payable until September, 
1961. 

Next year’s accounts will reflect these 
substantial additions the group; they 
should also show further increase 
profits. Hayward forecasts that 
turnover should exceed £35 million the 
current year. Sales the retail side, 
largely radio and television sets and 
domestic appliances, are likely affect- 
the credit restrictions, but this 
section the business there substantial 
cushion, £3} million, deferred profits 
hire purchase sales which will come 
into the accounts the next two three 
years, Profits from the Solartron Group 
are also likely limited the immedi- 
ate future; the directors’ policy let this 
electronics division expand quickly 
possible, investing the future rather than 
looking for maximum immediate returns. 
Present plans are that sales this section 
should increase three times their present 
level over the next five years. 

The limelight naturally captured the 
new acquisitions and the chairman rightly 
gives good deal informa- 
tion about them, but also confident 
that the older companies the group will 
break new records 38s. 3d. the 
shares yield under per cent, which puts 


perhaps set their hopes too high for the 
current year’s payment; the directors will 
not want commit themselves divi- 
dend rate which they would have any 
difficulty maintaining when all the equity 
ranks for dividend. 


London Stock Exchange 


FIRST DEALINGS june june july 


start new week account 

has seen certain amount demand 
for industrial equities from the public, 
although little far from the institutions 
share prices have edged but have not 
far offset the sharp drop last Thursday 
following the rise Bank rate and the deci- 
sion double special deposits. was not 
until Wednesday that there was much 
revival interest gilt-edged stocks but 
then the further marking down the 
“tap” stocks brought better demand. 
Treasury per cent 1986-89 was marked 
down giving gross redemption 
yield 19s. 6d., and making fall 
the week per cent Conversion 1971 
lost the week xd. After their 
sharp falls the end last week short 
dated stocks have been steadier, but 
per cent Conversion 1964 showed net loss 
per cent War Loan fell its low point 
60, where has far been held. 

Last Thursday’s sharp losses equities 
have not been entirely offset this week and 
over the week Wednesday The Economist 
indicator fell 0.7 points 352.4. Thus 
most steel shares showed net losses gains 
(they were helped postponement the 
RTB issue) but Dorman Long rose 1s. 
49s. ahead the interim dividend and 
Stewarts and 1s. 6d. 47s. 9d. 
There was similar picture engineering 
issues but Guest Keen and Nettlefolds rose 
further 1s. 90s. 6d. the week and 
Metal Box 2s. 6d. 73s. 9d. following the 
confident statement from the chairman. 
stores shares exception the trend 
only small net changes was Montague 
Burton, which gained 3s. 14d. 60s. 6d. 

Among electricals Pye rose 6d. 
16s. 6d. following the good results but 
this section Philips Lamps for the 
first time for some 73. 6d. 
230s. other Continental favourites also fell, 
Unilever Limited 4s. 3d. 168s. and 

Schroders was again prominent among 
bank shares with rise 6d. new 

but National and Grindlays 

lost the whole its previous 
gain and fell back 9d. following the 
news its link with the Eastern interests 
Lloyds Bank. Hire shares were 
littie changed over the week but Bowmaker 
lost 18. 6d. following disappointment 
with the interim dividend. 

Gold shares have continued last 
rally the somewhat brighter news from 
South Africa; Free State Geduld rose 6d. 
118s. Copper shares too have shown 
good rises news extension the 
interests the Rockefeller groyp the 
Congo with Chartered gaining 3s. 
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per cent the equity present ranks 
for dividend and should not 
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Am. 


xcheqver 
Conversion 


Savings Bonds ..... 1964-67 
Bonds 


1966 
Apr. 


1968-73 


AND 
CORPORATION STOCKS 


307 7 6 
473 

4606 
415 
440 
4u 7 60 
4:19 $17 
463 
Price, Yield, 
june 72, | june 29,| june 
1960 1960 

INDICES 


veecrr 


w 


eov ww 


o- 


- 


- 
wesesesora 


ow 


THE ECONOMIST JULY 1960 


LONDON AND NEW 


ORDINARY 
STOCKS 


Barctays 

Eng.. Sco. & Aust... 


Martins 
Nat. Com. Bk. Scot. . 10/- 
Nat. Discount 
Royal Bk. of Scotland. .£! 


Etc. 


Disti 
Watney Mann.......- 
‘A’ 


Criccall Mfg. .......-5/= 
international 
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CHEMICAL 
Borex 
Monsanto 
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Electric 
Genera! Electric 


Swan 
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Allred Herbert 
Allied tronfounders. ..£! 
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Lombard Banking. 19% 


Renold Chains, 10%). 


London & Overseas Frevghters. 17':%. Martins Bank, 13%. Nat. Comm. Bank Score, 15% National Provincial, 


W. H. Smith & Son, 12%. Tube inv  Unigate, 10%. 


Dividends June 22. june 29. june 29, Cover Dividends lume 22. June 29, June 29. Cover 
High (@) 1960 1960 1960 High Low (a) (b) fc) 1960 1960 1960 
25/6 10 « Alhed Supplrers 10/- 482 2 54/6 0/9 2 @ 4 b Assoc. British Picture $/- 42/- 2/- 714 
41/3 33/6 ec 12 Assoc. British Foods. 5/- 36/3 37 /- 243 4/4, we b a Asoc. Television A’ 5/- 30/9 7a 2 
13/24 Brooke Bond ‘8’ Si- 14/3 14/3 3 $8 4 7/9 @ Boots Pure Drug S/- 2-63 2% 
f a bj. Lyons ‘A’ -* / / crush Oxygen ai /6 4/6 2% 2 
62/- 54.6 b 3 @ Tate & Lyle $6.6 425 2'. | 32/9 25/4, 10',b #,0 Ge0emetner ‘A’ S/- 32/9 27 
17,3 15/3 S Unigate S/- 57/3 290°" 24 | $7/- @ Glaxo..... 10/- @/- 
72/6 57/9 120 Brit Amer Tobac 10/- %9/4' 59/6 $49 | 62/6 $0/7', 9 3 Harrisons & Cr Defd. 10', SO/?', 4:74 
/ - inter. Comp ab / 2" 
MOTORS AIRCRAFT 
SHIPPING 
‘4 2 20 British Motor ‘S/- 17/3 17/3 5 80 5/6 19/~ é 4 a 193 
145/- 85/- 10 25 b General Mining ...... iit /- 7-78 1a, 1105/7", b&b Whitehead ... 2, 
47/6 110 Union Corporation . $3/3 7-04 2 
$iol $87>, $1-30c  invernat. Nickel ...n.p.v. $98 $100 2-67 2 | 
64/- 37/- Ultramar o/- ‘ 32/4, 24/9 6 Land Securities. . ion, 25/7',* 25/3 317 
63/- 53/6 Se Albert E. Reed ......€) 56/3" 55/3 5.79 10 b London Asiatic..... 
4 80.6 70/6 S$ 13',6 Wiggins Teape .. ai 76/9 76/- 407 [100/- United Sua Betong ...f1 94/- 10 
: \ The Economist Indicator 
Financial Times Indices “THE 
Ord. Ord. Fixed Bargains 
1960 Yield Consols Marked ORDINARY SHARE 
INDICATOR 
** Yoelds based on assumed dividends -—Bass. 20%. BSA. 16%. City Centre Properwes, 18%. Davy-United. 25%. District, 14%. Dorman Long. 10% Electrical & Musical, 14% 
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EXCHEQUER RETURNS 


the week ended june 25, 1960, there was 
(aher allowing for sinking funds) £45,662,000 compared 
with a deficit of 404,000 in the previous week and a deficit 
of 617,950,000 in the corresponding period of last year. There 


April |, | April 1, | Week | Week 


Estimace}| 1959. 1960, lended ended 
Ord. 
income Tax... .. ROO] 340,433 | 206,345 131,156 27.556 
pa 205,205 10,670, 3,180 
Sund 
Miscellaneous 


Net receipts from: — 


23,507] 3.69% 3,170 


Net expenditure the Civil Contingencies Fund 
in 1960-461 compared with receipts of £10 million in 1959-60. 


FLOATING DEBT 


Ways and Means 

Advances Total 
——~| Floating 
Public Bank of Deb: 

Dept. | England 

june 27.| 3,070-0 2017-6 231'5 43 =| $,323:3 

Mar. 26 3,480 -0 1725-9 213-0 5.4189 

» 3450-0 1261-7 48 5,561 -4 
» 23) 3460-0 1859-9 286-6 5,586 
May 7) 3450-0 1877-8 240-0 0-2 5,568-0 
» 4) 3470-0 1846-2 231-4 5,547 
» 3470-0 1832-1 206-0 ove 5,308.2 
june 4] 3,490-0 (a7i-6 27-0 
1,929 -2 216-9 5416:2 
» 3060-0 1,964:5 249-2 oo 


Money and Exchanges 


THE MONEY MARKET 


increase one per cent the 
Treasury bill rate last Friday’s 
tender was larger than had been generally 
The discount market bid 
£98 7d. and the average rate 

discount rose 7.40d., which 
the highest since the last week 
cent bank rate March, 1958. usual 
the first tender after change Bank rate 
many outside applicants held off, and the 


edit Lombard Street 
improved considerably the end last 


and both sides the week-end the 


authorities worked reverse and sold back 
small amount bills the market 
money rates soon fell the new basic mini- 
mum per cent and per cent for 
outside banks. Since then money has 
shorter supply the clearing 
are their -yearly statements and rates 
overnight money have ranged 
per cent, but official help has been sufficient 
keep houses from borrowing from the 
Bank per cent. 
New York the Treasury bill rate for 
three months bills fell 2.399 per cent. 


MONEY RATES 


LONDON 


Bank rate Discount rates 
(maximum): 4 months ..... | 
tes 4 6 months. .... 
Discount houses 4-45, | Fine trade bills: 
3 months 
6 months..... @¢-7!, 
NEW YORK 


Official discouat Treasury 
June 


rate: 
(from 4%. 2/6/60). 3'3 
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BANK ENGLAND RETURNS 


Gold coin and bullion. .... 0-4 0-4 0-4 
other than gold coin. 
12-9 12-5 
73:7 742 
257-0 21-1 
65-0 70:9 
8-6 418-7 
31-3 
8 18.7 18-6 
Banking department reserve. 


* Government debt is £11,015.100, capital £14,553,C00 


Fiduciary issue increased by £50 million to £2,250 million on 
April 


TREASURY BILL TENDERS 


Three Months’ Brits 


Date 
Average | Allotted 
Allotment Rate* 


445 93 «61-10 

417-4 


* On june 24th tenders for 91 day bills ac £98 Ils. 74. 


secured 57 per cent, higher tenders being allowed in full 
The offer for this week was for £290 day 
Allotment cut by £20 million. 


LONDON CLOSING EXCHANGE RATES AND GOLD PRICE 


| Effective Limia 


Market Spot 


june 29 


j i 

United States $ | 2-78-2-82° 2: 80',-5, | 2: | 2-80" 2-80! 2-805, 
French Fr..... | 13-622-14°027 3-75-75'4 13 7559-7, 

italian Lire ... 1728-1775 1741-41 ', | 1741-41, 174194-42 

Official One Month Forward Rates 
pm 


pm pm pm pm 2! "ec. 

Three Months Forward Rates 

ove 4-3'2c. pm 4 pm | ec. pm 3 3c. pm pm | pm 

W. German D-Mk. ............. pf. pm | apf. pm | apf. pm Spi. em 5'2-Spf. pm | pm 

Gold Price Fixing 


| Amount (£ millon) 
Debi 640,000 151,169 172,287 5,880 June % | 260-0 | 7 
Savings Certificates.........| 26,000 

} . 
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External Trade 


imports are valued cif 


exports fob. 
Total trade unless otherwise stated. 


VALUE 
Food, drink and 
Engineering products 


Balance trade (exports imports) 


Food, drink and 
Basic materials .... 


AREA 


Market 

Free Trade 
Soviet Eastern Europe 
Other 


Sterting 


Market .... 

Free Trade Association 
Eastern 
Other 


imports : 
Raw wool, and 
Rubber, natural and 


Crude 


including 
Woven 
Passenger cars and chassis ........... 


Commercial vehicles and 
Agricultural 


indices for total imports and exports, but not for the commodity classes, are adjusted include trade with the Channel 


include trade with the 


” 


3 : 


mn. Ib 
000 ton: 
stds. 


tons 
mn. 


ton: 


mn. sq. yds. 
sq. 


1957 1958 
123-3 124-2 
25-0 
106 
124 
130 132 
| 
33-1 30-5 
20-3 
4-8 
3-8 
119-8 
235-0 219-3 
51-6 
17-0 
106-4 
178-2 
+029 
35,523 40,323 
9 33 
5,818 
42,773 


Average for first quarter. 


The following list shows the most recent dates which each statistical page appeared. 


Prices and 
Manpower and 


Western Europe 


1959 Mar. 
126-8 
39-0 
100 93) 
143 
132) 
120 
5-1 4-9 
37-6 
395-0 
202-2 
121-8 
2” 27 
3,527 7,951 
47,404 41,590 
9.655 
9.475 8,906 
47,195 45,936 


w 


(*) Average for second quarter. 


Dw» 


sts 


Nee 


25th 
june 


june tith 


BRITISH 


OVERSEAS 


jan. Feb. 
129-0 
110-8 
12-0 
107) 
1943 
25-0 
18-3 
119-8 
67-0 
842 1,016 
503 
10,243 
$0,094 


Retained imports. 


United States 


> 


9,589 


65,626 
14,032 


6,267 


~ 


External 
Profits 


125 


7,193 


63,321 


12,921 


14,567 


6,804 
6,383 


This week 
April 23rd 


May 


= ~ 


aw = 
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Monthly averages 1959 1960 
| | | | 
ack | } ese eee 
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Finest Service 

All Classes Insurance 


Representation throughout 
the United Kingdom 
the British Commonwealth and 


elsewhere abroad 


The Company undertakes the duties 


Executor and Trustee 


ALLIANCE ASSURANCE 


COMPANY LIMITED 


\ 


BARTHOLOMEW LANE LONDON EC2 


TrHAY 


pleasure 
Norway 


OSLO NORWAY Telegrams: KREDITKASSEN 


Norway’s oldest Commercial Bank 
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Invest 
security 


You want good rate interest 
you want know that your money 
secure; you want able 
withdraw without formality any 
choose the Halifax, the largest 
Building Society the 
outstanding strength, security and 
service 


INVEST THE SECURITY 
THE 


Deposits the Society are 


BUILDING SOCIETY 


HEAD OFFICE HALIFAX Yorkshire 


Londen 


WORLDWIDE BANKING SERVICE 


“KOBE 


147 Branches throughout Japan including Kobe, Osaka, 
Nagoya, Yokohama and Tokyo. 
Head Office: 


New York Representative Office 
Broadway, New York 


Londen Representative Office 
Court, Throgmorton St. London, England 
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two great 


LLOYDS BANK 


NATIONAL COMMERCIAL BANK SCOTLAND 


Lloyds Scottish Finance Ltd now links 
finance houses sound basis for expansion 


Lloyds Scottish Finance Ltd was formed towards 
the end 1958 acquire two important and long- 
established finance houses: Olds Discount Company 
Ltd and Scottish Midland Guarantee Trust Ltd. 

Lloyds Scottish Finance owns the whole the 
share capital both companies, and itself owned 
equally Lloyds Bank and the National Commercial 
Bank Scotland. Its capital, originally £6,000,000, 
was increased during 1959 £11,150,000, and now 
stands £15,000,000. 

many ways the two operating companies fit neatly 
together form balanced whole. Scottish 
Midland Trust Ltd has had 
large proportion its hire purchase turnover 
the fields motor vehicles and industrial 


Olds Discount Company Ltd, while also 
doing substantial vehicle business, has long been one 
the leading companies the financing consumer 
durables, and block discounting. Geographically, 
too, the group now has particularly well-spread net- 
work more than 100 branches. 

Since January Ist 1959, the progress has been 
rapid. the first nine months trading, its hire pur- 
chase debt jumped from £45 million £69 
per cent increase. Profit (to which overseas sub- 
sidiaries should make increasing contribution year 
year) amounted £2,275,836 before tax. 
Thus, the new grouping has amply demon- 
strated its soundness, its earning capacity and 
its ability expand the future. 


Assets £80,000,000 


Lloyds Scottish Finance Limited 


Owned Lloyds Bank Limited and the National Commercial Bank Scotland Ltd 
HOUSE, STREET, LONDON 


scr ISH MIDLAND 
GUARANTEFP TRUST LID 


OLDS DISCOUNT 
COMPANY LTD 
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MAKE THE 


MIDDLE EAST 


YOUR MARKET 


The countries the Middle may new 
names the files many seeking expand their 
export business. The Eastern Bank Limited, 
which associated with the Chartered Bank, 
has had fifty years’ experience trade, finance 
and industry the Middle East and has 
established extensive system branches 
the area. 

Merchants and manufacturers are invited 
utilise the banking services available the Bank's 
head office the United Kingdom and its 
branches the Middle East and 


seas organisation of the Bank and its associates, 
on application to the Accountant of 


BRANCHES THE MIDDLE EAST 
LEBANON, BAHRAIN, IRAQ, QATAR, 
TRUCIAL COAST, 
ADEN, AND ALSO 
INDIA, CEYLON, SINGAPORE, 
THE BRITISH BANK TEHERAN 
(INCORPORATED IRAN). 


BANK 


HEAD 


OFFICE: CROSBY SQUARE, LONDON, E.C.3. 
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money 
for your money 


From July the interest rate 
shares will raised 


Income Tax paid the Society, 
standard rate tax. 


For full details please apply to: 
Grimshaw Street, Burnley. 


MEMBER THE BUILDING 
SOCIETIES ASSOCIATION 


INTE 


23 
3 
4 
t 
You get good deal from the 
BURNLEY BUILDING 
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APPOINTMENTS 


GENERAL MANAGER 
FOR INTERNATIONAL MARKETING 
AND ADVERTISING DIVISION 
LARGE ADVERTISING AGENCY 


The post General Manager the 
International Division Mather 
Crowther Ltd., marketing and advertising 
agents, now vacant. The job offers 
unusual scope and calls unusual 
enterprise and ability. Applicants should 
reasonably fluent German and/or 
French, should have travelled extensively 
business (particularly Europe), should 
around the forty mark, and currently 


intelligence and media specialists. will 
travel widely and often and may have 
settle down and live one country 
another for some months time. 
must capable negotiating with the 
clients and with foreign agencies 
the highest level, and have under- 
standing interlocking company finance. 
Indeed will largely responsible for 


BUSINESS MACHINES 


appointment to discuss a carcer as system advisers 


ancillary equipment to cxisting office routines, 
Qualified preferabiy, with practhwl experience 
of edministration. the successful candidete wil 
possess keen analytical mind, very 


character and ambition w succeed in @ MOH 
rewarding career 


Remuneration initially by generous wiary and 
expenses and after an intensive familiarmetion 
programmic, income will increase relative 


individua) performance 


There is an etiractive pension scheme and a 
generous car allowsnce 


If you possess the characteristics we require and 
interested this career, write giving 
full details to 


Accounting Addin 
Machine Division, 


4-12, New Oxford Strect, 


tional and edministrative Salary scale—é2.800 


rising by annual inefemnenps £100 to £3,100 per snnom. 
Loados 


salary. increments. wud ject to the 

be_given to @ suitable candidate 

The Northern Polytechnic major Rezions! Technics! 

College. To meet current needs fy ter future develop- 


mem, @ Subs'antial will Uy be created adjacent 
to the Polytechnic 


orm of application. together with full particulars. will be 
forwarded on request. and should be returned to me, duly 


MANAGERIAL APPOINTMENTS, LTD. 


have been retained for appointment 


MANAGING DIRECTOR 


important and expanding Manufacturing Company 
having American connections and other overseas interests. 


COMMENCING SALARY UPWARD 


with prospects. retirement benefit. 
Age 40-52 


Apply confidence, under ref. stating age, education 
qualifications, experience, and recent 


Managerial Appointments, 
House, Park Lane, 


the further development the Division 
another agency the ture and scope the job. ALE GRADUATE, 22-24, required for Industrial 
The General Manager will curriculum vitae confidence, together Services The Bos 
the Director the Division and control with recent photograph, and state salary 
HOLLOWAY, LONDON, N.7 
THE DIRECTOR, INTERNATIONAL DIVISION : The Goversing Body invites applications for appointment as 
PRINCIPAL of the Northern Polytechnic. Candidates should 
MATHER & CROWTHER LTD. possess bith academic qualifications and appropriate educa- 


BRETTENHAM HOUSE, LANCASTER PLACE, LONDON, determining the 
maximum of the scale. might 


AIR SUBSCRIPTIONS THE ECONOMIST 


Subscriptions many countries can sent 
either direct second-class airmail 
bulk air freight for onward posting from 
central distribution points. Airmail 
invariably more expensive but usually 
quicker about hours. Where only 
one service shown this because the 
alternative either not available not 
recommended. 


Air 


Australia 
China... 
Secretary age and particulars education, qualifications and Nigeria........... 
confidence, not later than July the Secretary, The 
for Travelling for the work employment contract Approx. hours slower than 
National Community Associations in the North enalysis and studies Snteresting work. 
of England. Commencing salary £700 Applications and 


(with sac.) by July to 26 RBedfor London. 
W.C.t. from whom (further particulars and application forms — 
may be obtained. 


RYDER STREET, LONDON, 


Cavendish Square, W 
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STATISTICIANS required for 
service in London. Applicants must be British subjects 
and possess cither Ist or 2nd Class Hons. Dearces in Mathe- 
Maticy or Economics with Statistics as a special subject. Londo 
Salary scales (men) £730 to £1,205, (women) £780 to 61.18 
fequal pay January, 1961). Starting pay will depend os 


a expernicme Superannuation provided through the 
3 hi Annual Leave: tour weeks two days, plus public bholidsys — 
é Write giving age. full details of qualifications and caperience, 

to Manager (P.£.1293). Minmestry of Labour, Professional and 


2 


THE RUE COMPANY LIMITED 


Applications are invited from candidates between the ages and for 
appointment 


Exccutive Reaister, Atlantic House, Farrinadon Street, London, 
Only those candidates for will 
advise 


GROUP LIMITED 


has @ vacancy for an 


marketing activities in both rural and urban areas.—Write to 
the Crown Agents, 4 Millbank. London, $W.!. State sac. 
mame in biock ictters, qualifications and cxpcricnce and quote 
M3A 53094 EN. 


AND COMPUTER PROGRAMMING 


are reaching new stages Computer development and require Graduate 

with MATHEMATICS General Degree level train System Investigation and 

Computer Programming. 

Some knowledge Operations Research techniques desirable but not essential 

Apply Crawford, Training and Recruitment Department, 
Ford Motor Company Limited, Dagenham, Essex, 


quoting reference CSI” 


THE HOTEL AND CATERING INSTITUTE 


24 Portman Square, 
London, Wt. 
WEL 6554-7. 


ADMINISTRATIVE OFFICER 


Applications are invited for the appointment of 
ADMINISTRATIVE OFFICER to be responsible for 
administration of the Membership Department and 
Appointments Bureau. Salary not tess than £800 pa 
Applicants should hold professional qualification 
have had experience with a professional body and be 
between 25 and 35 years of age 

Appliations stating age. qualifications, experience 
Present position and salary, to the Secretary, marked 
Personal 


ORGANISATION METHODS OFFICERS ECONOMIST 
4 Applications will be comsidered from men of 
wide experience organisation and methods, with special emphasis applications successful will 
desirable, but experience management problems concerned with production contro! intelligence and 
and functions would asset. The position will based London, 
i but travelling will be necessary. eee. tf & Senior appointment with a commensurate 
Good salary and superannuation scheme, excellent prospects. Participation Pension 
; , hemes are in operation. 
2 Applications in writing only. giving full details 
DE LA RUE HOUSE, REGENT STREET, W.i Personnel Controfier,- ‘Beecham Group Limited, 
giving details age, education and experience. 
and MARKETING required 
Government NORTHERN RHODESIA for one 
; tour of 36 months in first instance with prospat of 
| permanency. Commencing salary (including interim increas¢) 
£1,086 15s. Od. @ year rising to £1,564 10s. Od. year. Outtt 
; allowance £30. Liberal leave on full salary. Free passages. 
t Candidates, of good education, must have a sound general 
Tats comme a 
a or retai sore), or in sincss Management generally. 


ambitious young Engineer with experience in Method 
(and Work) Study i required to investigate agricultural 
contracting operations by Fisons Farmwork Limited (one of 
the Fisons Ciroup of Companies). He should have ticld 
eapericnce of plant operation and be capable of making 
fonomic assessments \of working methods and equipment. 


UNIVERSITY NEW ENGLAND 


Armidale, N.S.W., Australia 


SENIOR LECTURER AND LECTURER IN FCONOMICS 


Expericnce more valuable than qualifications L niversit 
Graduate in Civil Engineering preferred Kaowledge of Civi 
Engineering site work an advantage. Pensionabie post, good 
conditions of appointment with worthwhile future prospects. — 
Fullest particulars and salary cxpected to Personne! Manager, 
Fisons Pest Control Linsited. Harston, Cambridge (quoting 
Reference No. 1555). 


i 

Applications ete invited for three positions in the 
De ment of Economics, of the status of Senior Lecturer 
a Lecturer. 

Commencing salary will be determined according to 
qualifications and cxpcricnce within the” ranges Senior 
Lecturcr, £42,550 £95 — £A3.000: Lecturer, £41,730 
£105 — €A2,455. Cost of Living Allowances are payable. 
Provision is made for superannuation. travel, removal capenses 
and assistance in buying of building a house. 

in the case of the Lectureship in Economics applicants must 


SCHOOL LEAVERS 
AND THE 
NATIONAL COAL BOARD 


indicage whether they seek & permanent position of a short 
term appointment for « period of three years. in the latter 
ease superannuation will not be available, but the usual 
silowance for fares and removal cxpenses will be paid. « 
maximum sum of £400 will be provided to assist in return 
travel and removal expenses at the end of three years, and 
vhe Lecturer appointed on a short term basis may apply to 
have his position made permencnt at the end of one year's 
service. 

Further information and conditions of appointment may be 
omained trom the Scoretary. Association of Universitics of 
the Griish Commonweatth. 36 Gordon Square. London. W.C.1. 

Applications close, ia Australia and London, on Ausust |, 
1960. 


HE Impcrial Highway Authority of Ethiopie 

requires a qualified accountant whose duties will 
be the supervision and reorganisation of the accounting 
and auditing departments of the Authority throughout 
Ethiopia. He will be directly responsible to 
Management and must be able to prepare budgets and 
other financial statements. A three year tour 
envisaged with suitable leave at the end. first class 
passage being paid to aad from Ethiopia. Most of 
his time will be spent in Addis Ababa which cnjoys 
a Luropean climate due to its altitude. 


Net salary (after deduction of all income tar) £2.500 
Dp.a. The State Benk of Ephiopie currently allows 
3° per cont a8 forgign remittance. Fullest 
details of Qualifications ‘and previous cxperience 
should he“ given to Price Waterhouse & Co... 3 


We offer commercia) and administrative careers ot 
our Headquarters offices to enterprising sixth formers 


eno 
have. or expect to obtain a good G.C.E. at “A™ 
level, wish to undertake further studies: and live, 
er propese to hive in the London area. 

We offer * Starting salary at 17-4295 Os. 14. ps. 
at 18— 4534 Os. Od. 
at 19-4361 Od. ps. 

* Good prospects of promotion. 
* Facilities for training and further education. 


* Superannuation scheme. five-day week. three 
weeks’ annual botidsy, Staff Restaurant. Sports 


| Place, Old Jewry, E.C.2, marking caveiopes and Social Club. 
j statistical work of , 
ei imerest @ young graduate in economics and or statistics Albert Embankment and Kings ( ross. 
| but some background cxpericnce of industry essential - 
7 Salary according to qualifications and experience. _ Picase write with full details (or phone SLOane 
F Please write stating full details to Bos 1350. LIVERPOOL REGIONAL HOSPITAL 3401, Eat. 275) 
THE UNIVERSITY MANCHESTER ORGANISATION AND METHODS HOUSE, 
7 Applications are invited from graduates who are Senior " Preliminary to the introduction of an Organisaiidn and GROSVENOR PLACE, 5.W.1. 
: Poychtatr: Social Workers, for the post of LECTURER IN fethods service in the 19 Hospital Management ( ommittees 
janisath a er on sta aon 
4 7 superannuabie.) SENIOR LECTURER AND LECTURER IN ECONOMICS 
4 ship of F.S.8S.U. and Children’s Allowance Scheme —Applice- an 
, toms should be sent not later than July’ 27. 1960. to the The officer appointed. who will be required to work te 
, Registrar, the University, Manchester 13, from whom further close atsociation with the officers of Hospital Manegement Applications are invited for the shove-mentioned positions - 
* articulars and forms of application may be obtained Cofmittces, should preferably have practical experience of For the Senior Lectureship preference will be givtn to « 
Organisation and method techniques or wide hospital adminis- candidate with special in value theofy, weltare 
: j trative experience and a suitable educational background. economics or economics of industry. 
3 THE UNIVERSITY OF MANCHESTER Practical experience in buman relations will be ao advantage. The salary ranges (at present under review) are: Senior 
Applications are invited for the post # ASSISTANT Initial training will be provided if necessary for the success- Lecturer £A42.200 to £A2,600 per annum, Lectorer £41,500 
‘4 LECTURER of RESEARCH ASSISTAN is SOCIAL ful candidate whose experience must be such as to equip big to £A2.100 per annum. Initial salary will be determined 
i. ADMINISTRATION. Salary scale: £800 to £950 per annum, for the introduction of the service imto the hospital ficid. according to qualifications and experience. 
4 eth membership of Children’s Allowance Scheme. The Applications stating age, education, e&perience and present Superannuation similar to F.S5.U. im Great Britain will 
q appointment of Assistant Lecturer carries membership of the employment. together with the names and addresses of three be provided. 
S5.U.; im certain cases 80 does the appointment of Research relerees to teach the by July 8, Conditions of appointment may, be obtained from the 
Assistant. Applications should be sent not later than July VINCENT? COLLINGE, Secretary. Association of Universines of the Britiss 
> 15, 1960, to the Registrar. the University. Manchester 15, Secretary t© the Board Commonwealth, 46 Gordon Square ,London, W.C.1. 
cE from whem further particulars and forms of application may <6 Castle Screet, Apphcations close, in Australia afd London, on August 6, 
Ba be obtained Liverpool, 2 1900. 
\ 


; 
4 
4 
: 
pa 
‘ 
ae 
| 
> 
| 
» 
‘ 
4 


THE ECONOMIST JULY 


KODAK LIMITED 


A tacancy hat arisen im the Company's Seles Fetimating 
Department at Harrow for a man aged 25-35 who will super- 
vine the preparation and presentation @ quantity statistics and 
im estimating future sales. personality and 
initiative are needed more than academic qualifications. Dut 
*pplicants offcring degrees in Econonsics will be at a distinct 
edvaniagc. 

Please write to Personnel Manager Gales and Distribution) 
Kodak Limited. Wealdstone, Harrow, Midd 


BROWN POLSON LIMITED 


FINANCE AND ADMINISTRATION DIVISION 


ACCOUNTANCY 
Younes man 22-28. with CA. or ACWA oF 
emilar required for long term 
Menarement dev clopment programme 


anpointment will be on internal audit Througheut 
the Group progressing to Group Accountamy., Cow 
and Works Accountancy or Bodgctary Camtro! 
Commencing slary in the range rer 
serum plus «asbstantial profit sharing scheme 
Rension \ Scheme. free Life Assurance and other 


Wriee direct spplication giving deisits oF 
‘phan. 


Group Personne! Manager 
BROWN & POLSON LTD. 
125 1% Sarend, W.C.2. 
TEM 654). 


A MANCHESTER Stockbroking frm requires 
worker specialising im economic and altied ficids. 
Duties will include the analysis of economic, industrial and 
commercial situations and the ceports and 
rveyt in support of tmvesiment 
Tre appormtment offers considerate scope {or the further 


givins details of 
eapertence and salary wo be forwarded to Ses 


researc 


CENTRAL FLECTRECITY 
GENERATING BOARD 


ASSISTANT STATISTICIAN 


required im the Technical Statistics Section of the 
Uperations st Headquarters. tendon 
EC which & concerned the tevestigation and 
operat 
The werk will involve the at advances 
methods and assistance in the developmen: 
@ new techniqucs. A DEUCE computer is availabic 
and the dutics will —— programming of the 
teohniqgees developed. DEUCE 
Crogramming will be @ required 
A <dearee in Statistics, Mothemetics 
technical e@r scientific cubjedia. with subsequent 
im the use of statistical methods. 
Salary within the ramge £1.340 — £1,550 pa. 
Appliations statieg age. qualifications. expcrience. 


Present positron and . te the Persannct Officer. 
241380 Holborn, Londen, E.C.1. by July 15th 
Bavciones should De Cosfidenwal Ref. 


Bowaters 


Applications are invited for the post 


ECONOMIST 


The sclected candidate 
will required prepare market 
surveys and information 
economic conditions: also for the 
Departmental Head when necessary. 


Economics with least Second 
Class Honours Degree and not than two 


Please write. strict confidence. age 
and full details education, qualifications and 
experience. the PERSONNEL OFFICER. 
THE BOWATER PAPER 
BOWATER HOUSE. 
LONDON, 


THE UNIVERSITY LEEDS 


ADMINISTRATIVE ASSISTANT IN THE DEPARTMENT 
OF PSYCHIATRY 

Applications are invited from women fer the pow of 
Administrative m the Depariment of of 
the Medial The sucecesiul candidate will be 
respomsible te the Heed of the of Piyohiairy and 
qwill the of the end 
seaching programme: end of the oiber activities 

of the Deperwmcet. Applicants should be horours sraduates. 
experience om werk. systems and 
reports would te an e@vantase. The intial salery. according 
to age end cxpericnce. wil be on scute to 61.000 
year and the pcreon apporsted ail! be cligitic (or membership 
of the Federated Superennestion for Universities. — 
Applications (three copics) stating the names of two referecs. 
should reach the Registrar. Usrrersitty. Leeds, 2 Grom 
whom further particulars may be obteined) sot leter thas 
July 21. 1960. 


Newspaper Lid. 


Authorised as Second Class Mail. 
at 22 Ryder Street. London. W !. 


BUSINESS 


retail durable goods. 


excellent prospects for advancement. 


MASSEY-FERGUSON 


applications for the appointment 


MANAGEMENT MANAGER 


their United Kingdom Marketing Division. 
will responsible the Director Marketing for advising the 
agricultural and industrial machinery distributors the development business 
techniques, and for introducing suitable controls and reporting systems. 


The successful candidate will probably possess university degree professional 
qualification and the age range 40. 


accountancy and thoroughly aspects both the and 


Starting salary will depending and there are 


giving full personal particulars, current and queting 
reference should made writing to: 


Director Personne! and industrial 
MASSEY-FERGUSON (UNITED KINGDOM) 
Coventry. 


The man selected for this new position 


wil! have sound knowledge 


THE CANADIAN BROADCASTING CORPORATION 


invites applications for two senior posts its AUDTENCE D'VISION. 
understanding 


sampling procedures and 


research 


sound 
design, and must able provide evidence having successfully completed one 
more research projects involving field interviewing and analysis. 


Apply immediately, giving full particulars, Assistant Director Audi ence 
Research, Canadian Broadcasting Corporation, P.O. Box 806, 


HE Pest Office Fagincering Usion (0.008 mem 
proposes appoint en Research O@icer. T 


provide scape tor initiative. Preference would be given to 
candidatcs with education to graduate viandard, a kecn 
im trade union work is an cysential qualification. The post 
would be permanent end pensionable, and the salary £950 5 
£50 to £1,150 Starting pay on thie scale would be deter- 
mined Dy and cipcrience. Application forms may be 
omained from The General Scoretary. Post Office Engincerine 
Union, Greystoke Houwve. Hanger Lane. Ealing. London. 
All applications will be treated m confidence The closing date 


WOLSEY LIMITED 
COST ACCOUNTANT 


A Com Accountant. preferedly qualified « required 
to attached. the fre instence. to the Lompenys 
tedustrial 

Thee «sre geod prowpects fer the successful 
whe should be in the age eroup 25/35 
Me should she Reve some of Orgennatics 
end Methods work snd preferadly practical ¢aperience 
of Textile ( Accovating though amt ewential. 
Tee Compesy S25 4 
heme. 

Applications. civing sec. details of experience and 
required should be sddrewed te the Secretary. 
Wolsey Lid. King Sivcet Lewemer. 


FACULTY ENGINEERING 


ASSISTANT DIRECTOR OF RESPARCH IN 
OPERATIONAL KESL ARCH 


The Faculty of Puginecrine intend ta sppoimt an 
Derector of Rewarch eho Oc for develonme 
reece © the of 
maneecna!l problem. 


ASSISTANT DIRECTOR OF RESFARCH IN 
INDUSTRIAL MANAGEMENT 


The Faculty of Enginecriang to sppoiet an 
Mrecter of Research whe etl) « proetamme of 
the precetes i techectogiel 
Indweiry Work the «@ sircedy «ay the 
Deparment. 

The appointments «ill be for « period not cuceeding five 
cores in the Great irmtance Tee pensionetic stipends: of 

miversity teaching offers sre onder review The oreseat 
sipend of an of Rescarch & 
41.298 yeat rume by ereusl mctements of (1.500 
and then by mcrements of £275 w A oon 
pensionablc aliowence @ « paid for cab 
dependent A sumber of years seniority may be given. 
justified Oy capericnce, for the purposes of Gctermining 

Parther a form: of aepplicetion may be 
obtained from the Secretary Of the Ageoiniments Commitice 
of the Faecuhy of Engineering. Engineering Laboratory. 
Cambridge. to whom applications sheovid be returaed set 
jeter th August 31, 1960. 


Post Office 


Telephone: Whkebsll 15/1. 


Printed in Feetanc by St. Clements Landen. cs 
Postate on this issue: 44; 


BUSINESS AND PERSONAL 
THE CHARTERED INSTITUTE 
SECRETARIES 


Employers requiring the services of Chartered Secretaries 
to fl secretarial and viewlar executive pests are invited to 
communicate with the Secretary af we losttete (Dept. €). 
14 New Bridge Street, London, B.C 4 

Gin, of labour. kena 
for of Newsy @il-Aring. the cheapest (orm of automatic 
Beal. Now on purchase tcrms.—Ne-way 
Heating Plants tid. (Bes 8 Drotiwich. 

RINTING at lees cost than @uplicating. even short runs. 

even when well what epced! William 

BCOND-HAND BOOKS. The FEconcmisix’ Socksheo, 

Clemeat’s tee Pamege. London, invites you 

fe lists of teoks on Economics. History and Social 
Sciences, yeu may wish to sell exctudrd). 


Peetography since Zeiss. Leica. 


Leades. W.1. 
™ COMMITTEE of LONDON CLEARING BANKERS 


aed tbe subject to minimum setice of 
sore. we FOUR per comet cer 


couTtTs 


LLOYDS BANK LIMITED 
MARTING SANK LIMITED. 
MIDLAND BANK LIMITED 


WILLIAMS BANK LIMITED. 


Secrciary 


EDUCATION 


BCRETARIAL TRAINING. for university 

and ofécr students. sit-month and intensive 
t4-week courtes.—-Write Organizing Secretary. Davies's, 1556 
Holiand Park Avenue. PARE 4654 


EXPERT POSTAL 


for Law. Accountancy, Costing 
Secretarial. Civil Service, Management. Exoort Commerciai. 
General Certificate of 


ter free andier edvice, mentioning ctamination 
ot subjects, mterested, te the Secretary (C52), 
METROPOLITAN COLLEGE, ST. ALBANS 


coll ot Queee Victerte Street. London, EC 4. 


“Published Dy Tee 
Overseas 


! 
" 
| ry 
person appoinied would work under the seneral direction of 
| the Union's fulltime Research Officer but the post would 
bad 
face Meaten Led... The Camere Specialists. 127 New Sond 
period of 7 
withdrawal of 
vet) further 
BARCLAYS BANK LIMITED. 
DISTRICT BANK LIMITED. 
Ba NATIONAL PROVING = ANK LIMITED. 
| | (non-<Bemusalion) courtcs in business subjects — Write to-day 
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Making 
insects 


progressive farmer knows maximum harvest demands the best 


protection for his from destructive pests and insects. Extensive 


provide effective control wide variety crop and livestock enemies. 

Because its chemical action attacks insects new way, SEVIN Insecti-, 
cide very effective even against those which have built resistance 
commonly insecticides. UNION CARBIDE research made 
safer handle than many other insecticides, while extending the useful- 
ness each application. Also, expensive combinations insecticides are 
longer needed because successfully checks wide range 
insects that attack fruits, vegetables and livestock. Throughout the world, 
rapidly becoming one the greatest enemies insects. 

but one many products for agriculture developed 
UNION CARBIDE scientists. And agriculture only one area which 
UNION CARBIDE research, development and services has expanded the 
frontiers technical knowledge. Through constant inquiry into unknown 
regions chemistry, physics, metallurgy and nuclear energy, UNION 
constantly strives provide industry with better and more 
useful carbons, chemicals, metals, plastics and nuclear products. 

For further information and details Sevin Insecticide ask for book- 
let IE-7. Information other UNION products and processes 
also available requesting booklet IE-7-1. Write 
INTERNATIONAL COMPANY, Division Union Carbide Corporation, 


270 Park Avenue, New York 17, New York, Cable Address: 


behave 


COMPANIES: 


AUSTRALIA: Union Carbide Austratia Limited 
Cobenam 


COLOMBIA: National Carbon Colombia, 
FRANCE: Compagnie 
KONG: Union Carbide Asia Limited 


Union Carbide Limited 


Nacionales, 
Eveready, 
ZEALAND: National Carbon Pty. Ltd. 
PHILIPPINES: 


PUERTO RICO: Carbide Caribe 
SINGAPORE: National Carbon (Eastern) Ltd. 
SWEDEM: Grafitindustri 
Union Carbide Europa 
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UNITED Bakelite Limited a 
Union Carbite Limited q 
CARBIDE 
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